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With the advent of the online DISAM Journal, which is continually updated, I don’t have as many opportunities
to send periodic updates to our journal subscribers, and much has happened since the last hard copy printed journal.

Let me first address the successes regarding the online DISAM Journal. We continue to push subscriptions to
what we believe is a better publication. The “instantaneous” e-mail notifications to our subscribers when a major
new article is posted is a terrific feature and facilitates the receipt of information more quickly, while also allowing
any subscriber to delete those notifications dealing with areas not relevant to them. If you aren’t yet an online
subscriber, it’s easy to do via our journal webpage. That said, as we publish this initial “Annual” printed edition,
I’m hopeful that it also meets the needs of our community in its content of both original and “highlighted” articles
from the past year online. With each year’s annual, we plan to have our traditional Security Cooperation legislation
and policy for the year—an article that is one of our most popular in “rolling up” particulars of various programs
that spread across our environment between a number of organizations, funding streams and with a variety of
conditions for their application and use. In addition the numerous other articles in this publication span the various
constituencies of DISAM —so enjoy the reading!

At the last printed version of the journal, DISAM was in the middle of an immense task contained within a
DEPSECDEF High Priority Performance Goal—a top ten DOD initiative to ensure that at least 95 percent of the
SC workforce has their appropriate level of DISAM (SC) training by the end of FY2011. We did exceed that goal,
achieving 98.3 percent as we ended FY11, due to the combined efforts of GCCs, military services, and other defense
agencies. I continue to thank all involved as it truly was a community wide achievement.

Over the past twelve months, there have been many changes to DISAM courseware. If you intend to register
for a class, check our website for particulars on any course—online, resident, or on-site offerings are all included
there and don’t take anything for granted—we continue to enhance all of our courses and if it’s been a while
since you reviewed our Course Catalog, it could be significantly different. Our traditional cornerstone courses
for both CONUS (SAM-C) and Overseas (SCM-0O) have both changed dramatically. The SAM-C is now a one-
week resident or on-site offering preceded by approximately a week’s worth of online prerequisites that must be
completed before attending the resident portion. The SCM-O is now a longer course, more fully encompassing
the security cooperation environment (not simply the more traditional Security Assistance piece). That course is
now three weeks with an additional week of tracks based on the position requirements of the individual Security
Cooperation Officer attending. The tracks may be similar; however, the core portion is a week longer (from the
previous two-week stint). For more details on DISAM courses and updates, you can view information on each
course or review DISAM’s most current Curriculum Review Minutes (currently finalizing this past February’s
session) at our website.

DISAM online options continue to grow based on your needs. Whether it’s the short SC Familiarization Course,
the longer Security Cooperation Orientation Course, International Programs Security Requirements Course, or other
modules of instruction or practical applications, there are numerous opportunities that will continue to grow in both
number and scope in the future. You also might take a look at the assorted publications available online through
DISAM —it’s more than the “Greenbook” and “Redbook” that we use these days in a number of classes.

Let me close with this: DISAM continues to be committed to meeting the education and training needs of the
Security Cooperation Community, which numbers over 10,500 positions. More than DISAM courses, we continue to
stress the Global Master of Arts Program, the International Affairs Certification and additional initiatives stemming
from the Security Cooperation Reform Task Force to prepare the SC workforce for the challenges of tomorrow. As
part of that commitment, DISAM will host a Council on Occupational Education Accreditation Reaffirmation Visit
in CY2013 —happening about every six years—which helps us ensure we’re taking the right academic steps to meet
the needs of the security cooperation workforce.

DR.RONALD H. REYNOLDS
Commandant
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Fiscal Year 2012
Security Cooperation Legislation

By Kenneth W. Martin

Defense Institute of Security Assistance Management

Please note that this summary is not legal
advice and may not be relied on for official
purposes. The reader should confer with
one’s assigned general counsel for any
related legal analysis or advice.

Introduction

Each year, the DISAM Annual publishes a
summary of the legislation that impacts US security
assistance, security cooperation, and other related
international programs. This report is intended to
alert all security assistance and security cooperation
community members to the collective changes
or continued requirements in legislation that will
influence program planning and implementation for
the coming years. As has been done in the past, the
report is in outline form, with key topics highlighted
to facilitate locating specific statutory references.

This article does not include the initial funding
allocations for FY2012 security assistance programs
since the required Department of State report for the
allocations to Congress in accordance with section
653(a), FAA, is not yet available. This report is
normally to be completed no later than thirty days
after enactment of the Department of State and
Foreign Operations Appropriations Act (S/FOAA)
which for FY2012 was enacted on 23 December 2011
as Division I, P.L.112-74. However, the Department
of State congressional budget justifications (CBJ) for
FY2013 provided the estimated FY2012 allocations
along with the requests for FY2013 and are used
within this article.

The FY2012 appropriations season included five
continuing resolutions with the last, P.L.112-68, 17
Dec 2011, lasting through midnight, 23 December
2011. The S/FOAA for FY2012 was one of the nine
required annual appropriations in P.L.112-74. The
DOD Appropriations Act, 2012, was included as
Division A.

The defense authorization act, the major source
for DOD security cooperation authorities, was
enacted as the National Defense Authorization Act
(NDAA), Fiscal Year 2012,P.LL.112-81,31 December
2011. As was the case for the last several years, there
was no annual or biennial foreign relations or foreign
affairs authorization act for FY2012.
The following three pieces of legislation are to
be further summarized in this article as they relate to
US security assistance and security cooperation. The
highlights of the three laws are provided.
e Department of State, Foreign Operations, and
Related Programs Appropriations Act, 2012,
Division I, PL.112-74, 23 December 2011.
¢ With prior consultation with Congress, most
FY2012 military assistance funding programs
may be used for the enhancement of foreign
security forces in addition to military forces.

¢ “Graduating” from DOD funding assistance,
Iraq is to receive significant foreign military
financing program (FMFP) and international
narcotics control and law enforcement
(INCLE) funding assistance to use with Iraqi
national funds.

¢ Using $100,000,000 from the FMS Admin
Fund, the special defense acquisition fund
(SDAF) is reinstituted.

¢ The use of FMFP funding continues to be
prohibited for the sustainment of DOD “1206”
initiated programs.

0 $4,000,000 of IMET funding is to remain
available through FY2013. In the past, this
funding remained available until expended.

¢ The former section 620J, FAA, Limitation
on Assistance to Security Forces [Leahy
Amendment], is now section 620M, FAA.

¢ Several countries are to be determined,
certified, and reported by the Secretary of
State to Congress to be in compliance with
acceptable human rights standards prior
allocation of FY2012 funding assistance.
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¢ Emergent funding for Oversea Contingency
Operations/Global War on Terrorism 1is
provided in title VIII of the S/FOAA for
assistance to Iraq, Afghanistan, and Pakistan.
e Department of Defense Appropriations Act,
2012, Division A, P.L.112-74,23 December 2011

¢ Appropriations for the following programs:

»

»

»

»

»

»

»

»

»

»

»

$47.,026,000 for  the Combatant
Commander Initiative Fund (CCIF)
$107,662,000 for the Overseas
Humanitarian, Disaster, and Civic Aid
(OHDCA)

$508,219,000 for the Cooperative Threat
Reduction Account

$235,700,000 for the Isracli Cooperative
Program

$15,000,000 for the Asia Pacific Regional
Initiative (APRI) Program
$1,690,000,000 to reimburse key
cooperating countries in South West Asia

$400,000,000 for the Afghanistan
Infrastructure Fund (AIF)
$11,200,000,000 for the Afghanistan

Security Forces Fund (ASFF)
$200,000,000 for DOD contribution to the
new Global Security Contingency Fund
(GSCF)

$400,000,000 in Army O&M for the
Commanders’ Emergency Response Fund
(CERP)

$524 000,000 in Air Force O&M to fund
operations and activities of the Office of
Security Cooperation in Iraq

¢ Prohibits FY2012 funding for IMET, FMFP,
EDA, “1206” assistance, licensing for DCS,
and PKO for Chad, Yemen, Somalia, Sudan,
Democratic Republic of the Congo, or Burma
to support any military training or operations
that include child soldiers.

¢ National Defense Authorization Act (NDAA),
Fiscal Year 2012, PL.112-81, 31 December
2011

»

»

Amends 10 U.S.C. 151 (a) adding the chief
of the National Guard Bureau as a member
of the Joint Chiefs of Staff

Extends the section 1022 authority for
joint task forces to provide support to
law enforcement agencies conducting
counterterrorism through FY2012
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»

»

»

»

»

»

»

»

»

»

Extends the section 1004 authority of
DOD providing support for counter-drug
activities of other government agencies
through FY2014
Extends the section 1033 authority of DOD
to provide additional support for counter-
drug activities by other governments
through FY2013 and adds thirteen
additional countries to be eligible
Extends the section 1021 authority
of DOD to support counter-drug and
counterterrorism campaign in Colombia
through FY2012
Provides authority through FY2014 for the
assignment of DOD civilian employees as
advisors to foreign country ministries of
defense
Amends 10 U.S.C. 407 to include DOD
assistance in the clearance of stockpiled
conventional munitions
Extends section 1202 authority for DOD
to provide through FY2014 the no-cost
loan of certain SME to coalition forces in
Afghanistan
Extends section 1208 authority for DOD to
provide support not to exceed $50,000,000
annually through FY2015 to forces
supporting or facilitating ongoing US
special forces operations
Extends section 1206 authority for DOD
to provide support through FY2013 for
building the capacity of foreign military
forces
Establishes a two-year program at
$35,000,000 annually through FY2013 to
support forces participating in operations
to disarm the Lord’s Resistance Army
(LRA)
Establishes the joint DOD/DOS Global
Security Contingency Fund (GSCF) to be
annually funded by DOD at $200,000,000
and DOS at $50,000,000
¢ Until the GSCF is determined
operational, authorizes a FY2012 GSCF
Transitional program to provide up to
$75,000,000 overall in counterterrorism
assistance to military and security
forces in Djibouti, Ethiopia, Kenya, and
the African Union Mission participants
in Somalia.



¢ Also until the GSCF is determined
operational, authorizes a similar
FY2012 GSCF Transitional program
to provide up to $75,000,000 in
counterterrorism assistance for the
Yemen Ministry of Interior.

» Amends the section 1234 logistics
support program to coalition partners in
Iraq and Afghanistan authorizing up to
$450,000,000 through FY2012.

» Extends section 1216 authority in DOD
annual support of $50,000,000 through 31
Dec 2012 for the reintegration of former
terrorists in Afghanistan
¢ However, prohibits the use of 50

percent in funding until determined and
reported that women in Afghanistan are
an integral part of the reconciliation
process

» Amends section 1217 authority for
$400,000,000 in DOD support of the
Afghanistan Infrastructure Fund (AIF)
through FY2012

» Amends section 1224 authorizing the
use of DOD funding within the Pakistan
Counterinsurgency Fund (PCF) through
FY2012.

Reference Sources

The following abbreviated titles will assist in

identifying principal sources of information used in
this article. The laws and associated congressional
reports can be viewed at the Library of Congress
“Thomas” webpage located at http://thomas.loc.gov.

SAMM:  Security Assistance Management
Manual, DOD 5105.38-M, 3 October 2003, with
changes. It is maintained electronically and can
be viewed on the DSCA webpage at http://www.
dsca.mil/samm/.

FAA: Foreign Assistance Act of 1961, as
amended, Public Law (P.L..) 87-195, 4 September
1961 [22 U.S.C. 2151, et seq.].

P.L.87-510: Migration and Refugee Act of 1962,
P.L.87-510,28 June 1962 [22 U.S.C. 2601]
AECA: Arms Export Control Act, as amended,
P.L. 94-329, 30 June 1976 [22 U.S.C. 2751, et
seq.].

PL. 96-8: Taiwan Relations Act, PL. 96-8, 10
April 1979.

P.L. 96-533: Peace Corps Act, Title VI, P.L.. 96-
533, 16 December 1980.

P.L. 99-239: Compact of Free Association, P.L.
99-239, 14 January 1986.

P.L.99-415: Anglo-Irish Agreement Support Act
of 1986, P.L. 99-415, 19 September 1986.

PL. 101-179: Support for East European
Democracy (SEED) Act of 1989, PL. 101-179,
28 September 1989.

P.L. 101-510: National Defense Authorization
Act, Fiscal Year 1991,P.L. 101-510, 5 November
1990.

P.L. 102-484: National Defense Authorization
Act, Fiscal Year 1993, P.L. 102-484, 6 October
1992.

P.L. 102-511: Freedom for Russia and Emerging
Eurasian Democracies and Open Markets
(FREEDOM) Support Act (FSA) of 1992, P.L.
102-511, 24 October 1992.

P.L. 103-160: National Defense Authorization
Act, Fiscal Year 1994, PL. 103-160, 30
November 1993.

P.L. 104-164: To amend the Foreign Assistance
Act of 1961 and the Arms Export Control Act
to make improvements to certain defense and
security assistance provisions under those Acts,
to authorize the transfer of naval vessels to
certain foreign countries, and for other purposes,
P.L. 104-164, 21 July 1996.

P.L. 104-201: National Defense Authorization
Act, Fiscal Year 1997, PL. 104-201, 23
September 1996.

P.L. 105-85: National Defense Authorization
Act, Fiscal Year 1998, 18 November 1997.

PL. 106-113: Making Consolidated
Appropriations for the Fiscal Year ending
September 30, 2000, and for Other Purposes,
PL.106-113, 29 November 1999.

P.L.106-429: Making Appropriations for Foreign
Operations, Export Financing, and Related
Programs for the Fiscal Year ending September
30,2001, and for Other Purposes, P.L. 106-429,
6 November 2000.

PL. 107-115: Kenneth M. Ludden Foreign
Operations, Export Financing, and Related
Programs Appropriations Act, Fiscal Year 2002,
P.L.107-115, 10 January 2002.

P.L. 108-136: National Defense Authorization
Act, Fiscal Year 2004, PL. 108-136, 24
November 2003.
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PL. 108-287: Department of Defense
Appropriations Act, 2005, PL. 108-287, 5
August 2004.

PL. 108-375: Ronald W. Reagan National
Defense Authorization Act, Fiscal Year 2005,
P.L. 108-375, 28 October 2004.

P.L. 109-163: National Defense Authorization
Act for Fiscal Year 2006, P.L.. 109-163, 6 January
2006.

P.L. 109-364: National Defense Authorization
Act, Fiscal Year 2007, P.L. 109-364, 17 October
2006.

P.L. 109-472: Department of State Authorities
APL. 110-116: Department of Defense
Appropriations Act, 2008, Division A, P.L. 110-
116, 13 November 2007.

PL. 110-161: Department of State, Foreign
Operations,and Related Programs Appropriations
Act, 2008, DivisionJ,P.L.110-161,26 December
2007.

PL. 110-161: Emergency Supplemental
Appropriations Act for Defense, 2008, Division
L,PL. 110-161, 26 December 2007.

PL. 110-181: National Defense Authorization
Act, Fiscal Year 2008, P.L.. 110- 181, 28 January
2008.

P.L. 110-417: Duncan Hunter National Defense
Authorization Act for Fiscal Year 2009, P.L. 110-
417, 14 October 2008.

P.L.110-457: Child Soldiers Prevention Act of
2008, Title IV, P.L. 110-457, 23 December 2008.
PL. 111-08: Department of State, Foreign
Operation, and Related Programs Appropriations
Act, 2009, Division H, P.L. 111-08, 11 March
2009.

P.L. 111-32: Supplemental Appropriations Act,
2009, P.L. 111-32, 24 June 2009.

P.L. 111-73: Enhanced Partnership with Pakistan
Act of 2009, PL. 111-73, 15 October 2009.

P.L. 111-84: National Defense Authorization Act
for Fiscal Year 2010, PL. 111-84, 28 October
2009.

PL. 111-88: Further Continuing Resolution,
2010, Division B, P.L. 111-88, 30 October 2009.
PL. 111-117: Department of State, Foreign
Operations,and Related Programs Appropriations
Act,2010,Division F,P.L.111-117, 16 December
2009.
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PL. 111-118: Department of Defense
Appropriations Act, 2010, Division A, P.L. 111-
118, 19 December 2009.

PL. 111-383: Ike Skelton National Defense
Authorization Act, Fiscal Year 2011, PL.111-
383, 7 January 2011.

P.L.112-10: Department of Defense
Appropriations Act, 2011, Division A, P.L.112-
10, 15 April 2011.

P.L.112-10: Department of State, Foreign
Operations,and Related Programs Appropriations
Act, 2011, division B, Title XI, P.L.112-10, 15
April 2011.

PL.112-74: Department of Defense
Appropriations Act, 2012, Division A, P.L.112-
74,23 December 2011.

P.L.112-74: Department of State, Foreign
Operations,and Related Programs Appropriations
Act, 2012, Title XI, PL.112-74, 23 December
2011.

PL.112-81: National Defense Authorization
Act, Fiscal Year 2012, P.L.112-81, 31 December
2011.

Legislation for Fiscal Year 2012

Department of State, Foreign Operations, and

Related Programs Appropriations Act, 2012 (S/
FOAA), Division I, P.L.112-74, 23 December 2011
e The House Appropriations Committee (HAC)

never passed an S/FOAA for FY2012 while the
Senate Appropriations Committee (SAC) passed
S1601 on 21 September 2011 with S.Rpt. 112-85
published on 22 September 2011. The bill was
never acted upon by the Senate.

The final S/FOAA was incorporated into
HR2055, Consolidated Appropriations Act, 2012,
as Division 1. HR2055 was originally introduced
and passed months earlier by both houses as
the Military Construction and Veteran’s Affairs
Appropriations Act, 2012. HR2055 became the
vehicle used by the conference committee to
amend into the needed consolidated appropriation
for the outstanding nine appropriations
remaining for FY2012. The conference report
was filed on 15 December 2011 as H.Rpt 112-
331 and immediately passed by both houses, on
16 December by the House and 17 December by
the Senate. The final omnibus appropriation was
enacted on 23 Dec 2011 as P.L.112-74.



e Table 1 provides an overview for FY2012

security assistance funding to include the final
appropriation for FY2010 and the proposed
request for FY2013.

Table |
Security Assistance Appropriations
Program FY 2011 Appropriation | FY 2012 Appropriation FY 2013 Request

FMFP $5,374,230,000 $6,312,000,000 $6,383,320,000

IMET 105,788,000 105,788,000 102,643,000

PCCF 297,220,000 800,000,000 800,000,000

ESF 5,931,714,000 5,796,207,000 5,886,442,000

PKO 304,390,000 383,818,000 249,100,000

INCLE 1,593,806,000 2,004,705,000 2,506,502,000

NADR 738,520,000 710,770,000 635,668,000

Note: The FY2011 PCCF was a transfer from the DOD PCF account, and the FY2012 PCCF includes $50M
which was transferred to the new Global Security Contingency Fund (GSCF).

Source: State Department Executive Budget Summary for the Function 150 budget for FY2013 released 13
February 2012.

Title 1V, International Security Assistance,
Funds Appropriated to the President:
Foreign Military Financing Program (FMFP)

Appropriated $5,210,000,000 in grant assistance
to carry out the provisions of section 23, AECA.
¢ Title VIII, Overseas Contingency Operations,

Global War on Terrorism, appropriated an

additional $1,102,000,000 in FMFP grant

assistance but to remain available only

through 30 September 2013.

Following consultation with the appropriations

committees and regular committee notifications,

these funds may be used to procure defense

articles and services to enhance the capacity of

foreign security forces.

The following earmarks are included:

¢ Not less than $3,075,000,000 for Israel of
which not less than $808,725,000 shall be
available for procurement in Israel to include
research and development.

» FY2012 is the fourth year in which the US
will provide $30 billion overall in FMFP
assistance during a ten year period to
Israel.

¢ $1,300,000,000 for Egypt to include border
security programs and activities in the Sinai.
0 $300,000,000 for Jordan

The Secretary of State is to submit a report to
the appropriations committees detailing any
crowd control items, including tear gas, made
available with appropriated funds or through
export licenses to foreign security forces that
the Secretary has credible information have
repeatedly used excessive force to repress
peaceful, lawful, and organized dissent.
¢ The Secretary is to consult with the
appropriations committees prior to obligating
funds for such items to governments of
countries undergoing democratic transition in
the Middle East and North Africa
No FY2012 FMFP funds shall be made available
to support or continue any program initially
funded under the section 1206, NDAA, FY2006,
as amended, P.L.109-163, 6 January 2006, unless
the Secretary of State, in coordination with the
Secretary of Defense, has justified such program
to the appropriations committees.
FY2012 FMFP funds may be used for demining,
the clearance of unexploded ordnance, and
related activities and may include activities
implemented through nongovernmental and
international organizations.
Not more than $62,800,000 may be obligated for
necessary expenses, including the purchase of
passenger motor vehicles for replacement only
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for use outside of the US, for the general costs of

administering military assistance and sales.

¢ Not more than $4,000 may be available for
entertainment expenses and not to exceed
$130,000 may be available for representation
allowances.

And finally, not more than $836,900,000 of

funds realized pursuant to section 21(e)(1)(A),

AECA [admin fund], may be obligated for DOD

expenses during FY2012 pursuant to section

43(b), AECA [recovery of admin expenses].

¢ Section 7080 of this act allows for up to
$100,000,000 in the Admin Fund to be
transferred to the section 51, AECA, Special
Defense Acquisition Fund (SDAF) to remain
available for obligation through FY2015.

Table 2 provides the estimated FMFP funding

allocations for FY2012 along with actual

allocations for FY2011 and requested funding

for FY2013.

Table 2
Foreign Military Financing Program (FMFP) Allocations [$ in thousands]
Program FY2011 FY2012 FY2013

Africa $19,098 $16,118 $15,971
Botswana 339 200
Chad 399 200
Cote d’lvoire 200
DR of the Congo 300 200
Djibouti 1,996 1,500 1,000
Ethiopia 843
Gabon 200
Ghana 449 350 350
Guinea 200
Kenya 998 1,500 1,096
Liberia 7,173 6,500 6,500
Mali 200 200
Mauritania 200 200
Nigeria 1,212 1,000 1,000
Rwanda 300 200 200
Senegal 399 325 325
South Africa 798 700 700
South Sudan 200
Tanzania 200 200 200
Uganda 300 200 200
Africa Regional 3,635 2,000 3,400
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East Asia & Pacific
Cambodia
Indonesia
Mongolia
Philippines
Thailand
Vietnam
Europe & Eurasia
Albania
Armenia
Azerbaijan
Bosnia & Herzegovina
Bulgaria
Croatia

Czech Republic
Estonia
Georgia
Hungary
Kosovo

Latvia

Lithuania
Macedonia
Malta

Maldova
Montenegro
Poland
Romania
Serbia

Slovakia
Slovenia
Ukraine

Near East
Bahrain

Egypt

Israel

Jordan
Lebanon

Libya

Morocco
Oman

Tunisia

$39,202
748
19,960
2,996
11,970
1,568
1,960
$131,171
3,992
2,994
2,994
4,491
9,481
3,493
5,988
2,695
15,968
998

5,000
2,794
2,994
2,992

399

1,497
1,472
33,932
12,974
1,896
1,397
748
8,982
$4,470,177
15,461
1,297,400
2,994,000
299,400
74,850

8,982
13,000
17,124

$35,658
800
14,000
3,000
14,555
988
2315
$106,865
3,000
2,700
2,700
4,500
8,500
2,500
5,000
2,400
14,400
900
3,000
2,250
2,550
3,600

1,250
1,200
24,165
12,000
1,800
1,000
450

7,000
$4,813,650
10,000
1,300,000
3,075,000
300,000
75,000
150
8,000
8,000
17,500

$35,488
1,000
14,000
3,000
13,500
988
3,000
$102,000
3,000
2,700
2,700
4,500
7,800
2,500
5,000
2,400
14,400
900
3,000
2,250
2,550
3,600

1,250
1,200
20,000
12,000
1,800
1,000
450

7,000
$4,836,150
10,000
1,300,000
3,100,000
300,000
75,000
150
8,000
8,000
15,000
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Yemen

South & Central Asia
Bangladesh
Kazakhstan
Kyrgyz Republic
Maldives

Nepal

Pakistan

Sri Lanka
Tajikistan
Turkmenistan
Uzbekistan
Western Hemisphere
Belize
Colombia
Costa Rica
Ecuador

El Salvador
Guatemala
Haiti

Honduras
Mexico
Nicaragua
Panama
Paraguay

Peru

Uruguay

West Hemi Reg
FMFP Admin

Overseas Contingency
Operations (OCO)

Iraq

Pakistan
FMFP Admin
Unallocated
Total FMFP

19,960
$305,652
2,957
2,395
1,496

898
295,408
998
750
750

84,477
200
47,904
349
499
1,247
499
1,597
998
7,984
339
2,096
399
3,500
399
16,467
$54,453

$5,374,230

20,000
$107,625
1,500
1,800
1,500
400
940
98,000
500
800
685
1,500
67,284
200
37,000
315
450
1,250
500

1,000
7,000
399
1,840
350
1,980

15,000
$62,800
$1,102,000

850,000
197,408

54,592
$6.312,000

20,000
$360,330
1,650
1,800
1,500
400
845
350,000
450
1,500
685
1,500
62,38l
200
30,000
1,402
450
1,800
750
1,600
3,000
7,000
399
2,800
350
1.980

10,000

$60,000
$911,000

900,000

11,000

$6,383,320

Source: State Department Executive Budget Summary for the Function 150 budget for FY2013 release 13

February 2012.
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Title 1V, International Security Assistance,
Funds Appropriated to the President:
International Military Education and
Training (IMET)

* Appropriation of $105,788,000 in grant assistance

to carry out the provisions of section 541, FAA,
of which up to $4,000,000 may remain available
through FY2013 and may only be provided
through regular congressional appropriations
committees notification procedures.

The civilian personnel to receive training
funded by FY2012 IMET may include civilians
who are not members of a government whose
participation would contribute to improved civil-
military relations, civilian control of the military,
or respect for human rights.

The Secretary of State shall provide a report not
later than forty-five days of enactment of this
act to both appropriations committees to include
proposed uses of all IMET programs on a country
by country basis with a detailed description of
proposed activities.

Not more than $55,000 of FY2012 IMET funding
may be available for entertainment allowances.
Table 3 provides the estimated IMET funding
allocations for FY2012

Table 3
International Military Education and Training (IMET) Allocations [$ in thousands]
Program FY201I1 FY2012 FY2013
Africa $16,110 $14,315 $13,255
Angola 418 365 280
Benin 236 230 210
Botswana 685 655 575
Burkina Faso 246 225 200
Burundi 352 325 275
Cameroon 285 270 250
Cape Verde 123 120 100
Cen Afr Rep 115 100
Chad 391 340 300
Comoros 125 100 90
Cote d’lvoire 89 200
DR of the Congo 50 450 400
Djibouti 372 335 315
Ethiopia 650 575 500
Gabon 248 200 170
Ghana 825 765 700
Guinea 48 100 200
Guinea-Bissau 10 65
Kenya 929 890 750
Lesotho 186 100 90
Liberia 522 490 450
Malawi 400 285 270
Mali 397 350 350
Mauritania 184 150 150
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Mauritius I55 120 90
Mozambique 402 385 370
Namibia 204 125 100
Niger 66 15
Nigeria 1,013 870 750
Republic of the Congo 123 110 90
Rwanda 559 500 500
Sao Tome & Principe 180 100 100
Senegal 1,026 850 750
Seychelles 94 100 90
Sierra Leone 394 375 350
South Africa 820 815 750
South Sudan 763 800 750
Swaziland 199 100 90
Tanzania 455 390 375
The Gambia 120 100 90
Togo 286 140 120
Uganda 608 600 550
Zambia 422 335 300
East Asia & Pacific $9,291 $8,740 $8,135
Cambodia 260 260 260
Indonesia 1,811 1,800 1,610
Laos 200 200 200
Malaysia 956 825 700
Marshall Islands 45 55 50
Mongolia 997 875 750
Philippines 1,971 1,850 1,665
Samoa 113 40 40
Thailand 1,568 1,325 1,250
Timor-Leste 297 300 300
Vietnam 476 650 750
E.Asia & Pacific Reg 597 560 560
Europe & Eurasia $30,287 $29,425 $28,600
Albania 1,064 1,000 1,000
Armenia 449 700 600
Azerbaijan 943 700 600
Bosnia & Herzegovina 986 1,000 1,000
Bulgaria 1,778 1,700 1,800
Croatia 956 900 900
Czech Republic 1,992 1,900 1,800
Estonia 1,143 1,125 1,100
Georgia 1,895 1,900 1,800
The DISAM Annual, May 2012 10




Greece
Hungary
Kosovo
Latvia
Lithuania
Macedonia
Malta
Moldova
Montenegro
Poland
Portugal
Romania

Serbia

Slovakia

Slovenia

Turkey

Ukraine

Near East

South Sudan
Swaziland

Tanzania

The Gambia

Togo

Uganda

Zambia

East Asia & Pacific
Cambodia
Indonesia

Laos

Malaysia

Marshall Islands
Mongolia
Philippines

Samoa

Thailand
Timor-Leste
Vietnam

E.Asia & Pacific Reg
Europe & Eurasia
Albania

Armenia

1,895
1,077
678
[,135
1,143
1,041
153
898
455
2,090
93
1,750

893
950
712
3,990
1,925
$17,294
763
199
455
120
286
608
422
$9,291
260
[,8111
200
956
45
997
1,971
113
1,568
297
476
597
$30,287
1,064
449

1,900
950
700
[,150
1,125
950
150
750
500
2,100
100
11,750

900
900
675
3,800
1,900
$18,009
800

100
390

100
140
600
335
$8,740
260
1,800
200
825

55

875
1,850
40
1,325
300
650
560
$29,425
1,000
700

1,800
900
700
[,150
1,100
900
150
750
500
2,00
100
1,700

900
900
650
3,600
1,900
$18,945
750

90

375

90

120
550
300
$8,135
260
1,610
200
700

50

750
1,665
40
1,250
300
750
560
$28,600
1,000
600

11

The DISAM Annual, May 2012



Azerbaijan 943 700 600
Bosnia & Herzegovina 986 1,000 1,000
Bulgaria 1,778 1,00 1,800
Croatia 956 900 900
Czech Republic 1,992 1,900 1,800
Estonia 1,143 1,125 1,100
Georgia 1,895 1,900 1,800
Greece 98 100 100
Hungary 1,077 950 900
Kosovo 678 700 700
Latvia [,135 1,150 1,150
Lithuania 1,143 1,125 1,100
Macedonia 1,041 950 900
Malta 153 150 150
Moldova 898 750 750
Montenegro 455 500 500
Poland 2,090 2,100 2,000
Portugal 93 100 100
Romania 1,750 1,750 1,700
Serbia 893 900 900
Slovakia 950 900 900
Slovenia 712 675 650
Turkey 3,990 3,800 3,600
Ukraine 1,925 1,900 1,900
Near East $17,294 $18,009 $18,945
Algeria 953 1,225 1,150
Bahrain 435 700 725
Egypt 1,275 1,400 1,800
Iraq 1,736 2,000 2,000
Jordan 3,760 3,700 2,800
Lebanon 2,476 2,375 2,250
Libya 200 50
Morocco 1,989 1,805 1,710
Oman 1,622 1,650 2,050
Saudi Arabia 4 10
Tunisia 1,950 1,854 2,300
Yemen 1,094 1,100 1,100
South & Central Asia | $13,088 $14,040 $14,259
Afghanistan 1,555 1,950 1,500
Bangladesh 994 950 900
India 1,601 1,330 1,260
Kazakhstan 876 785 707
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Kyrgyz Rep
Maldives

Nepal

Pakistan

Sri Lanka

Tajikistan
Turkmenistan
Uzbekistan
Western Hemisphere
Argentina

Belize

Bolivia

Brazil

Chile

Colombia

Costa Rica
Dominican Republic
Ecuador

El Salvador
Guatemala

Guyana

Haiti

Honduras

Jamaica

Mexico

Nicaragua

Panama

Paraguay

Peru

Suriname

The Bahamas
Trinidad & Tobago
Uruguay

Barbados & E. Carib.
IMET Admin Exp.
Total IMET

820
179
1,010
4,055
952
469
288
289
$14,458
297
190
198
631
821
1,695
394
600
400
1,521
192
386
220
765
739
1,006
538
738
407
619
25|
201
253
590
806
$5,260
$105,788

1,000
190
950
5,000
665
570
350
300
$15,700
750
190
230
640
855
1,665
375
810
380
1,050
760
315
220
700
700
1,635
790
760
380
620
240
190
180
465
800
$5,559
$105,788

1,000
176
900
6,000
626
540
350
300
$14,446
544
180
200
625
810
1,575
350
765
360
1,000
720
300
220
650
398
1,549
700
720
360
585
225
180
180
450
800
$5,003
$102,643

Source: State Department Executive Budget Summary for the Function 150 budget for FY2013 released 13

February 2012.
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Title VIII, Overseas Contingency Opera-
tions, Global War on Terrorism, International
Security Assistance, Funds Appropriated to
the President: Pakistan Counterinsurgency
Capability Fund (PCCF)

e $850,000,000 to remain available through
FY2013 for necessary expenses to carry out the
provisions of part I, chapter 8 (INCLE); and part
IL, chapters 2 (Military Assistance), 5 (IMET), 6
(PKO), and 8 (Antiterrorism), FAA, and section
23 (FMFP), AECA, for the purpose of providing
assistance for Pakistan to build and maintain
the counterinsurgency capability of Pakistani
security forces (including the Frontier Corps), to
include program management, training in civil-
military humanitarian assistance, human rights
training, and the provision of equipment, supplies,
services, training, and facility and infrastructure
repair, renovation, and construction.

Notwithstanding any other provision of law
except section 620M, FAA, such funds shall
be available to the Secretary of State, with the
concurrence of the Secretary of Defense.

Such funds may be transferred by the Department
of State to the Department of Defense or other
federal departments or agencies to support
counterinsurgency operations.

Section 8004 of this Title VIII authorizes the
Secretary of State to fund the new Global Security
Contingency Fund (GSCF) with $50,000,000
from INCLE, FMFP, or PCCF appropriations
within Title VIII of this Act. The Secretary opted
to use the PCCF account.

The GSCF was later authorized by section 1207,
National Defense Authorization Act (NDAA),
Fiscal Year2012,P.L.112-81,31 December 2011.
Table 4 provides the estimated PCCF funding
allocations for FY2012 along with actual
allocations for FY2011 and requested funding
for FY2013.

Table 4
Pakistan Counterinsurgency Capability Fund (PCCF) Allocations [$ in thousands]
Program FY2011 FY2012 FY2013
PCCF $297,220 $800,00 $800,00

Notes: The FY2011 amount is from the DOD PCF and the FY2012 amount includes a $50M transfer to the new

Global Security Contingency Fund (GSCF).

Source: State Department Executive Budget Summary for the Function 150 budget for FY2013 released 13

February 2012.

Title Ill, Bilateral Economic Assistance, Fund
Appropriated to the President: Economic
Support Fund (ESF)

» Appropriation of $3,001,745,000 in grant
assistance to carry out the provisions of Part II,
Chapter 4, FAA, to remain available through
FY2013.

0 Title VIII, Overseas Contingency Operations,
Global War on Terrorism, Bilateral
Economic Assistance, Funds Appropriated
to the President, appropriated an additional
$2,761,462,000 in ESF grant assistance also
to remain available through FY2013.

* $250,000,000 shall be available for Egypt,
including not less than $35,000,000 for education
programs of which not less $10,000,000 is for
scholarships at not-for-profit institutions for
Egyptian students with high financial need.

The DISAM Annual, May 2012
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Any funds made available for Cyprus shall only
be used for scholarships, administrative support
for the scholarship program, bicommunal
projects, and measures aimed at reunification of
the island and designed to reduce tensions and
promote peace and cooperation between the two
communities on Cyprus.

$12,000,000 shall be for assistance for Lebanon
for use in scholarships at not-for-profit institutions
for students in Lebanon with high financial need.
Not less than $360,000,000 shall be for Jordan.
Up to $30,000,000 of the ESF funds previously
appropriated by section 2109, Department
of State, Foreign Operations, and Related
Programs, Appropriations Act, 2011, division
B, title XI, P.L.112-10, 15 April 2011, may be
made available for the costs of loan guarantees
for Tunisia.



¢ This amount for the costs of loan guarantees
shall not be considered “assistance” for
the purposes of provisions of law limiting
assistance to a country.
Not less than $179,000,000 shall be apportioned
directly to USAID for alternative development/
institution building programs in Colombia.
Not less than $7,000,000 of FY2012 ESF that is
available for Colombia, shall be transferred to
the heading “Migration and Refugee Assistance”
and shall be made available only for assistance to
nongovernmental and international organizations
that provide assistance to Colombian refugees in
neighboring countries.

* In consultation with the Secretary of the

Treasury, the Secretary of State may transfer
up to $200,000,000 in FY2012 ESF to funds
appropriated under the heading “Multilateral
Assistance, Funds appropriated to the President,
International Financial Institutions” for additional
payment to such institutions. Prior to exercising
this transfer authority, the Secretary of State shall
consult with the congressional appropriations
committees.

Table 5 provides the estimated ESF funding
allocations for FY2012

Table 5
Economic Support Fund (ESF) Allocations [$ in thousands]
Program FY201 I FY2012 FY2013
Africa $297,220 $800,00 $800,00
Cote d’'lvoire 14,715 14,715 13,500
DR of the Congo 45,915 47915 50,100
Liberia 124,532 124,276 105,200
Sierra Leone 6,500 4,500 5,000
Somalia 19,627 19,627 19,400
South Sudan 223,431 305,360 288,499
Sudan 26,393 30,000 37,600
Uganda 5,000
Zimbabwe 25,578 25,578 23,600
African Union 760 760 900
Africa Regional 16,089 20,000 18,400
E.Africa Regional 10,000
E.Asia & Pacific $90.892 $88,115 $55,800
Burma 6,427 35,100 27,200
Cambodia 12,000 7,000 5,000
China 5,000 10,500 4,500
North Korea 3,493
Timor-Leste 2,994 1,000
Vietnam 18,463 15,000 7,100
E.Asia & Pac Reg. 12,515 12,515 12,000
Reg Dev Mission-Asia 7,000
Europe & Eurasia $15,852 $6,000 $358,077
Albania 10,025
Armenia 27,219
Azerbaijan 11,029
Belarus 11,000
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Bosnia & Herzegovina

28,556

Cyprus 8,362 3,500 3,200
Georgia 42,660
Kosovo 47,544
Macedonia 9,812
Moldova 14,050
Montenegro 335
Poland 3,000
Russia 36,229
Serbia 19913
Ukraine 53,957
Eurasia Reg 2,495 21,137
Europe Reg 2,495 2091 |
Intl Fund for Ireland 2,500 2,500 2,500
Near East $1,675,925 $1,539,430 $1,394,350
Egypt 249,500 250,000 250,000
Iraq 325,700 299,400 262,850
Jordan 362,274 360,000 360,000
Lebanon 84,725 84,725 70,000
Morocco 2,281

Tunisia 5,000 5,000 10,000
West Bank & Gaza 395,699 395,699 370,00
Yemen 26,606 26,606 38,00
Egypt Debt Relief 100,00

ME Multilaterals [,140 1,500 1,000
ME Partnership Init 80,000 70,000

ME Reg Cooperation 3,000 5,000 2,500
ME Reg Democracy 35,000 35,000 30,000
Trans-Sahara C/T 1,500

ME Regional 5,000 5,000

South & Central Asia | $2,906,927 $32,003 $1,839,195
Afghanistan 1,967,509 811,399
Kazkhstan 6,892
Kyrgyz Rep 32,819
Nepal 16,979 26,979 17,000
Pakistan 918,904 928,250
Tajikistan 19,125
Turkmenistan 4,640
Uzbekistan 5512
Cen Asia Reg 2,358

S & Cen Asia Reg 3,535 5,024 11,200
Western Hemisphere | $435,130 $466,541 $434,200
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Colombia 184,426
Cuba 20,000
El Salvador

Haiti 131,000
Mexico 18,000
Venezuela 5,000
Western Hemisphere Reg | 76,704
Other $303,448
Asia ME Reg 5,000
Counterterrorism

Demo, Conf, & HA 30,458
Demo, HR & Labor

Edu & Cultural Affairs

Eco Grow,Agr & Trade 15,352
Energy Resources

ME Response Fund 135,000
Ocean & Intl Environ 105,552
Policy Plan & Learning 1,000
Unallocated 9,836
Spec Reps 1,250
FA Prog Eval
OverseasContingency
Operations (OCO

Afghanistan

Pakistan

Total ESF $5,931,714

179,000 155,000
20,000 15,000
2,000

148,281 141,000
33,260 35,000
5,000 3,000
79,000 85,200
$253,925 $204,750
5,000 10,500
27,900

6,000 64,000
5,000

15,352 13,500
8,000 14,250
50,000

115,552 101,000
13,521

7,000 1,500

600

$2,801,462 $1,037,871
1,936,762 1,037,871
864,700

$5,796,207 $5,886,442

Source: State Department Executive Budget Summary for the Function 150 budget for FY2013 released 13

February 2012.

Title 1V, International Security Assistance,
Department of State: Peacekeeping
Operations (PKO)

* An appropriation of $302,818,000 for necessary
expenses to carry out the provisions of section

551, FAA.

0 Title VIII, Overseas Contingency Operations,
Global War on Terrorism, appropriated an
additional $81,000,000 in PKO assistance
but to remain available only through 30

September 2013.

* These funds may be used to provide assistance to
enhance the capacity of foreign civilian security
forces, including gendarmes, to participate in

PKO.
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Not less than $28,000,000 shall be used for the
US contribution to the Multinational Force and
Observers (MFO) mission in the Sinai.

Up to $91,818,000 may be used to pay assessed
expenses of international peacekeeping activities
in Somalia, but to remain available through
FY2013.

No funding appropriated in this Act should be
used to support military training or operations
that include children soldiers.

No FY2012 PKO funding shall be obligated or
expended except as provided through regular
notification procedures with the congressional
appropriations committees.

Table 6 provides the estimated PKO funding
allocations for FY2012 along with actual
allocations for FY2011 and requested funding
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Table 6

Peacekeeping Operations (PKO) Allocations [$ in thousands]

Program FY2011 FY2012 FY2013
Africa $159,650 $182,968 $132,000
Cote d’lvoire 2,000
DR of the Congo 21,520 19,000 15,000
Liberia 5,000 5,000 2,000
Somalia 73,300 91,818 51,000
South Sudan 41,870 58,000 40,000
Africa Regional 15,960 9,150 22,000
Near East 26,000 28,000 26,000
MFO-Sinai 26,000 28,000 26,000
State/PM $118,740 $91,850 $91,100
Trans-Sahara C/T 19,940 16,100
GPOA 98,800 91,850 75,000
Overseas $81,000
Contingency
Operations (OCO)
Somalia 51,000
Africa Regional 10,000
Trans-Sahara C/T 20,000
Total PKO $304,390 $383.818 $249,100

Source: State Department Executive Budget Summary for the Function 150 budget for FY2013 released 13

February 2012.

Title 1V, International Security Assistance,
Department of State: International
Narcotics Control and Law Enforcement
(INCLE)

* Appropriation of $1,061,100,000 for necessary

expenses to carry out section 481, FAA,

remain available through FY2013.

to

¢ Title VIII, Overseas Contingency Operations,
Global War on Terrorism, appropriated an
additional $983,605,000 in INCLE assistance
likewise to remain available through 30

September 2013.

e Secretary of State is authorized during FY2012
IAW section 608, FAA, to receive excess
property from an USG agency for the purpose of
providing the property to a foreign government

or international organization under part

I,

chapter 8, FAA, International Narcotics Control,
subject to regular notifications procedures to the

congressional appropriations committees.

The DISAM Annual, May 2012
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The Secretary of State shall provide a report to
the congressional appropriations committees not
later than forty-five days after enactment of this
act and prior to the obligation of any funds. This
report is to include proposed uses of FY2012
INCLE funds on a country by country basis for
each proposed program, project, or activity.

The provisions of section 482(b), FAA,regarding
the prohibition for the procurement of weapons
and ammunition, shall not apply to FY2012
INCLE funding.

No FY2012 INCLE funding shall be made
available for assistance for the Bolivian
military and police unless the Secretary of State
determines and reports to the congressional
appropriations committees that such funding is
in the US national security interest.

$5,000,000 should be used to combat the piracy
of US copyrighted materials, consistent with
the requirements of sections 688(a) and (b),
S/FOAA, 2008, Division J, PL.110-161, 26
December 2007.



¢ Sections 688(a) and (b) authorize the Secretary
of State, in consultation with the World
Intellectual Property Organization, to provide
equipment and training for law enforcement,
provide training for judges and prosecutors,
and providing assistance in complying with
obligations under applicable international
treaties and agreements on copyright and
intellectual property.

e The reporting requirements of section 1404,

Supplemental ~ Appropriations  Act, 2008,

P.L.110-252, 30 June 2008, shall apply to the

funds made available by this Act. This report is

to now include a description of modifications,
if any, to the security strategy of the Palestinian

Authority.

0 Section 1404 requires a semi-annual
report from the Secretary of State to the
congressional appropriations committees on
US provided assistance for the training of
Palestinian security forces to include detailed
descriptions of the training, curriculum, and
equipment provided; an assessment of the
training and the performance of the forces after
training has been completed; and description

e The provision of assistance which is comparable

to assistance made available under INCLE but

which provided under other provision of law

shall be provided IAW the provisions of sections

481(b) and 622(c), FAA.

0 Section 481(b), FAA, states the Secretary of
State shall be responsible for coordinating
all USG assistance to support international
efforts to combat illicit narcotics production
or trafficking.

0 Section 622(c), FAA, states the Secretary of
State, under the direction of the President, shall
be responsible for the continuous supervision
and general direction of economic assistance,
military assistance, and military education and
training programs to include but not limited
to determining whether there shall be such
assistance for a country and the value thereof,
to the end that such programs are effectively
integrated both at home and aboard and the
US foreign policy is best served thereby.

Table 7 provides the estimated INCLE funding

allocations for FY2012 along with actual

allocations for FY2011 and requested funding
for FY2013.

of the assistance that has been pledged and
provided to the Palestinian security forces by
other donors.

Table 7
International Narcotics Control and Law Enforcement (INCLE) Allocations [$ in thousands]
Program FY20lI 1 FY2012 FY2013
Africa $61,368 $85,900 $74,947
DR of the Congo 6,000 6,000 5,250
Ghana 500
Guinea 500
Kenya 2,000 2,000 1,800
Liberia 16,000 17,000 15,662
Mozambique 500 500 500
Nigeria 1,250
Somalia 2,000 1,800
South Africa 2,000 3,000 2,000
South Sudan 15,000 32,000 27,404
Sudan 2,000 2,000
Tanzania 450 450 450
Uganda 235 600 581
Africa Regional 4,933 22,350 17,500
E.Asia & Pacific $17,885 $24,645 $18,682
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China 800 800 800
Indonesia 10,520 11,550 10,066
Laos 1,000 1,000 1,000
Malaysia 800
Philippines 2,065 2,450 2,450
Thailand 1,740 1,740 1,466
Timor-Leste 660 660 660
Vietnam 550 450
E.Asia & Pac Reg 1,100 5,895 990
Europe & Eurasia $48,633
Albania 4,450
Armenia 2,824
Azerbaijan 1,226
Bosnia & Herzegovina 6,735
Georgia 4,000
Kosovo 10,674
Macedonia 1,663
Moldova 3,230
Montenegro 1,826
Russia 4,182
Serbia 3,000
Ukraine 4,100
Eurasia Reg 323
Europe Reg 400
Near East $290,340 $135,395 $107,894
Egypt 1,000 7,894
Iraq 114,560

Jordan 250 500

Lebanon 19,500 25,000 15,500
Morocco 750 1,500 1,500
Tunisia 1,500 8,000
West Bank/Gaza 150,000 100,000 70,000
Yemen 1,750 7,395 4,000
Trans-Sahar C/T 1,030 1,000 1,000
South & Central Asia $522,558 $12,814 $554,619
Afghanistan 400,000 400,000
Bangladesh 350 674 674
Kazakhstan 1,471
Kyrgyz Rep 6,156
Nepal 3,700 3,700 3,330
Pakistan 114,298 124,000
Sri Lanka 1,440 1,440
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Tajikistan 7,255

Turkmenistan 550

Uzbekistan 743

South & Central Asia Reg | 4,210 7,000 9,000

Western Hemisphere | $506,220 $568,270 $476,450

Argentina 300 300

Bolivia 15,000 7,500 5,000

Brazil 1,000 3,000 2,000

Colombia 204,000 160,600 142,000

Ecuador 4,500 4,500 4,500

Guatemala 3,992 5,000 2,000

Haiti 19,420 19,420 17,500

Mexico 117,000 248,500 199,000

Paraguay 500 500 150

Peru 31,500 28,950 23,300

Western Hemi Reg 109,008 90,000 81,000

Office to Monitor and

Combat Trafficking in | $16,233 $18,720 $18,720

Persons

INCLE Affairs $179,202 $190,356 $156,557

Alien Smuggling 1,000 1,000 750

Anti-Moey Laund 4,150 4,150 3,600

Critical Flt Safety 16,250 16,250 12,385

Civilian Policing 4,000 4,000 3,800

Crim Youth Gangs 7,000 7,000 3,000

Cyber Crime 3,750 5,000 3,500

Demand Reduction 12,500 12,500 12,500

Fighting Corruption 4,750 5,004 3,900

Intl Law Enf Acad 34,000 31,300 24,000

Inter-reg Aviation 57,052 53,652 46,322

Intl Organizations 4,500 5,000 4,500

Intl Org Crime 1,000 1,000 750

Intl Police PKO 10,000 5,000

Prog Dev & Support 29,250 34,500 32,500

Mid East Resp Fund $25,000

Overseas

Contingency $943,605 $1,050,000

Operations (OCO)

Iraq 500,000 850,000

Yemen 3,605

Afghanistan 324,000 200,000

Pakistan 116,000

Total INCLE $1,593,806 $2,004,705 $2,506,502
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Title 1V, International Security Assistance, e FY2012 NADR funding available for

Department of State: Nonproliferation, Antiterrorism Assistance and Export Control
Antiterrorism, Demining, and Related Assistance shall remain available through
(NADR) Programs FY2013.

* Not more than $30,000,000 may be available for
the Nonproliferation and Disarmament Fund and
remain available until expended subject to prior
consultation and regular notification procedures
to the congressional appropriations committees.
¢ Such funds may also be used for such

countries other than the Independent States
of the former Soviet Union and international
organizations when it is in the US/national
security interest to do so.

e FY2012 NADR funds may be made available
to the TAEA unless the Secretary of State
determines that Israel is being denied its right to
participate in the activities of that agency.

e FY2012 NADR funds may be made available
for public-private partnerships for conventional
weapons and mine action by grant, cooperative
agreement or contract.

e Table 8 provides the estimated NADR Program
funding allocations for FY2012 along with
actual allocations for FY2011 and requested

* Appropriation of $590,113,000 for necessary
expenses to carry out the provisions of part II,
chapter 8, FAA, for anti-terrorism assistance; part
IT,chapter 9,FAA , for nonproliferation and Export
Control assistance; section 504, FREEDOM
Support Act (FSA); section 23, AECA; or the
FAA for demining activities, the clearance of
unexploded ordnance, the destruction of small
arms, and related activities, notwithstanding
any other provision of law, including activities
implemented through nongovernmental and
international organizations; and section 301,
FAA, for a voluntary contribution to the
International Atomic Energy Agency (IAEA),
and for a US contribution to the Comprehensive
Nuclear Test Ban Treaty (CTBT) Preparatory
Commission.
¢ Title VIII, Overseas Contingency Operations,

Global War on Terrorism, appropriated an
additional $120,657,000 in NADR Programs
assistance to remain available through 30

September 2013, funding for FY2013.
Table 8
Nonproliferation, Antiterrorism, Demining and Related (NADR) Allocations [$ in thousands]
Program FY20l11 FY2012 FY2013
Nonproliferation $309,758 $293,829 $281,360
Programs
Nonproliferation and 53,263 30,000 30,000

Disarmament Fund

Export Control and

Related Border Security | 59,984 60,909 55,000
Assistance

Global Threat Reduction | 70,088 68,978 63,560
IAEA Contribution 79,500 85,900 90,000
gy:z:m'“t' Monitoring | 33 509 33,000 33,000
WMD Terrorism 2,000 6,042 5,000

UN Security Council
Resolution 1540 Fund
CTBTO Prepatory
Commission-Special 8,923 7,500 3,450
Contributions

3,000 1,5000 [,1350
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U AL $286,691 $146,284 $228,308
Programs

Antiterrorism Assistance | 199,691 79,284 166,380
Counte.rlnngolent 15,000 4,500
Extremism

Terrorist Interdiction 42,500 42,000 3434
Program

CT Engagement with 9,500 8,000 7,000
Allies

Counterterrorism 20,450 17,000 16,087
Financing

Regional Stability

and Humanitarian $142,071 $150,000 $136,000
Assistance

Conventional Weapons | |35 47 150,000 126,000
Destruction

International Trust Fund | 6,824

Overseas

Contingency $120,657

Operations (OCO)

Total NADR $738,520 $710,770 $635,668
Other SIFOAA for FY2012 “Conflict Stabilization Operations,” with up to

The following includes FY2012 appropriations
for programs also funded by division I, P.L.112-74,
23 December 2011, that may be of interest to the
security cooperation community.

Title | Department of State and
Related Agency, Department of State,
Administration of Foreign Affairs

Diplomatic and Consular Programs

* $6,550,947,000 for necessary expenses of the
Department of State and the Foreign Service
not otherwise provided for, of which up to
$1,355,000,000 is to remain available until
expended for Worldwide Security Protection.

0 Title VIII, Overseas Contingency Operations,
Global War on Terrorism, Department of State,
appropriates an addition $4,389,064,000 for
Diplomatic and Consular Programs to remain
available through FY2013, of which however
$236,201,000 is to remain available until
expended for Worldwide Security Protection.

e The heading of “Civilian Stabilization Initiative”
in titles I and II of prior S/FOAAs is to be retitled

$35,000,000 in FY2012 funding for Diplomatic
and Consular Programs to be available until
expended may be transferred and available
within this new heading of Conflict Stabilization
Operations.

Payment to the American Institute of
Taiwan

$21,108,000 for necessary expenses to carry out
the Taiwan Relations Act, P.L.96-8, 10 April 1979.

International Organizations

Contributions to International
Organizations

e $1,449,700,000 for necessary expenses not
otherwise provide for to meet annual obligations
of membership in international multilateral
organizations pursuant to treaties ratified
pursuant to the advice and consent of the Senate,
conventions or specific acts of Congress.
¢ Title VIII, Overseas Contingency Operations,

Global War on Terrorism, Department of
State, appropriates an additional $101,300,000
under this heading.
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Contributions for International
Peacekeeping Activities

$1,828,182,000 for necessary expenses to pay
assessed and other expenses of international
peacekeeping activities directed to the
maintenance or restoration of international
peace of which 15 percent shall remain available
through FY2013.

Title Ill, Bilateral Economic Assistance,
Funds Appropriated to the President

Development Assistance

$2,519,950,000 for necessary expenses to carry
out the provisions of sections 103, 105, 106, and
214, FAA; sections 251-255, FAA; and part I,
chapter 10, FAA, all to remain available through
FY2013.

International Disaster Assistance

$825,000,000 to remain available until

expended for necessary expenses to carry out the

provisions of section 491, FAA, for international

disaster relief, rehabilitation, and reconstruction

assistance.

¢ Title VIII, Overseas Contingency Operations,
Global War on Terrorism, Department of
State,appropriates an additional $150,000,000
under the same heading but to remain available
only through FY2013.

Transition Initiatives

$50,141,000 to remain available until expended
for necessary expenses for international disaster
rehabilitation and reconstruction assistance
pursuantto section491,FAA ,to support transition
to democracy and to long-term development of
countries in crisis
¢ Title VIII, Overseas Contingency Operations,
Global War on Terrorism, Department of
State, appropriates an additional $6,554,000
under the same heading but to remain
available only through FY2013.

Complex Crises Fund

$10,000,000 to remain available until expended
for necessary expenses to carry out the provision
of the FAA enabling the Administrator, USAID,
in consultation with the Secretary of State, to
support programs and activities to prevent or
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respond to emerging or unforeseen complex

crises overseas.

¢ Title VIII, Overseas Contingency Operations,
Global War on Terrorism, Department of State,
appropriates an additional $30,000,000 under
the same heading but to remain available only
through FY2013.

Democracy Fund

$114,770,000 to remain available through

FY2013 for necessary expenses to carry out

the provisions of the FAA for the promotion of

democracy globally.

¢ $68,000,000 of this amount shall be
made available for the Human Rights and
Democracy Fund of the Department of State,
Bureau of Democracy, Human Rights and
Labor.

0 The remaining $46,770,000 shall be made
available for the Office of Democracy and
Governance of the Bureau for Democracy,
Conflict, and Humanitarian Assistance within
USAID.

Assistance for Europe, Eurasia, and Central
Asia (AEECA)

$626,718,000 to remain available through
FY2013 to carry out the provisions of the FAA,
the Freedom for Russia and Emerging Eurasian
Democracies and Open Markets (FREEDOM)
Support Act (FSA) of 1992, PL.102-511, 24
October 1992, and the Support for East European
Democracy (SEED) Act of 1989, PL.101-179,
28 September 89, for assistance and for related
programs for countries identified in section 3,
FREEDOM Support Act, and section 3(c), SEED
Act.

Department of State, Migration and
Refugee Assistance

$1,639,100,000 to remain available until
expended for necessary expenses enabling the
Secretary of State to carry out the provisions of
sections 2(a) and (b), Migration and Refugee
Assistance Act of 1962, PL. 87-510, 28 June
1962, and other activities to meet refugee and
migration needs

¢ $20,000,000 of this amount shall be made

available for refugees resettling in Israel.



¢ Not less than $35,000,000 of this amount
shall be made available to respond to small-
scale emergency humanitarian requirements.

US Emergency Refugee and Migration
Assistance Fund

$27,200,000 to remain available until expended
for necessary expenses to carry out the provisions

of section 2(c), Migration and Refugee Assistance
Act of 1962, P.L. 87-510, 28 June 1962.

Title VIl, General Provisions

Unobligated Balances Report (Section
7002)

Any USG department or agency to which funds
are appropriated or otherwise made available by
this act shall provide a quarterly accounting to
the congressional appropriations committees of
cumulative unobligated balances and obligated,
but unexpended, balances by program, project,
and activity, and Treasury Account Fund Symbol
of all funds received by such agency in FY2012
or any previous fiscal year.

Prohibition against Direct Funding for
Certain Countries (Section 7007)

* None of the funds appropriated or otherwise
made available pursuant to Title III through VI
of this Act shall be obligated or expended to
finance directly any assistance or reparations for
the governments of Cuba, North Korea, Iran, or
Syria.

Coups d’Etat (Section 7008)

* None of the funds appropriated or otherwise
made available pursuant to titles III through
VI of this act shall be obligated or expended to
finance directly any assistance to the government
of any country whose duly elected head of
government is deposed by military coup d’etat
or decree or, after the date of enactment of this
act, a coup d’etat or decree in which the military
plays a decisive role. Such assistance may
resume if the President determines and certifies
to the congressional appropriations committees
that subsequent to the termination of assistance,
a democratically elected government has taken
office.
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Reporting Requirement (Section 7010)

The Secretary of State shall provide a quarterly
written report, starting not later than 1 April 2012,
to the congressional appropriations committees
on the uses of FMFP, IMET, PKO, and PCCF
funds. The report shall include a description of
the obligation and expenditure of funds, and
the specific country in receipt of, and the use or
purpose of the assistance provided by such funds.

Availability of Funds (Section 701 1)

No funding appropriated by this act shall remain
available for obligation after FY2012 unless
expressly so provided in this act.

However, FY2012 funds for the purposes of, inter
alia, part II, chapter 8 (INCLE), part I, chapters
4 (ESF), 5 (IMET), 6 (PKO), 8 (Antiterrorism),
and 9 (NADR), FAA, section 23 (FMFP), AECA,
and Assistance for Europe, Eurasia, and Central
Asia shall remain available for four years from
the date on which the availability of such funds
would have otherwise have expired, if the funds
are initially obligated before their respective
periods of availability contained in this act.

Limitation on Assistance to Countries in
Default (Section 7012)

No part of any appropriation in titles III
through VI in this act shall be used to furnish
assistance to any country which is in default during
a period in excess of one calendar year in payment
to the US of principal or interest on any loan made
to the country by the US pursuant to a program for
which funds are appropriated under this act unless the
President determines following consultations with
the congressional appropriations committees that
such assistance for the country is in the US national
interest.

Prohibition on Taxation of US Assistance
(Section 7013)

None of the funds appropriated by titles III
through VI of this act may be made available
to provide assistance to a country under a new
bilateral agreement governing the terms and
conditions under which such assistance is to
be provided unless such agreement includes
a provision stating that US assistance shall
be exempt from taxation, or reimbursed, by
the government. The Secretary of State shall
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expeditiously seek to negotiate amendments to
existing bilateral agreements, as necessary, to
conform to this requirement.
An amount equivalent to 200 percent of the total
taxes assessed during FY2012 by a government
or entity against commodities financed under
US assistance programs for which funds are
appropriated by this act, either directly or through
grantees, contractors, and subcontractors, as of
the date of enactment of this act, shall be withheld
from obligation from funds appropriated for
assistance for FY2013 and allocated for the
central government of that country and for the
West Bank and Gaza Program to the extent
that the Secretary of State certifies and reports
in writing to the congressional appropriations
committees that such taxes have not been
reimbursed to the US.
Foreign taxes of a “de minimis” nature [so
insignificant or minimal that a court may
overlook it in deciding an issue or case] are not
subject to these reimbursement provisions.
Funds withheld from obligation for each country
or entity shall be reprogrammed for assistance
to countries which do not assess taxes on US
assistance or which have an effective arrangement
that is providing substantial reimbursement of
such taxes.
The provisions of this section shall not apply
to any country or entity the Secretary of State
determines does not assess taxes on US assistance
or has an effective arrangement that is providing
substantial reimbursement of such taxes, or US
foreign policy interests outweigh the policy of
this section.
The Secretary of State shall issue rules,
regulations, or policy guidance, as appropriate,
to implement the prohibition against the taxation
of US assistance.
¢ DSCA Policy Memo 04-32, 21 August
2004, Subject: Prohibition on Taxation of
US Assistance, was published as SAMM
E-Change 19 to DOD 5105.38-M, Security
Assistance Management Manual (SAMM)
providing a mandatory prohibition note
for FMS case LOAs, amendments, and
modifications financed with any type of US
assistance funding. This same memo also
provided a sample contract clause to be used
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for direct commercial sales (DCS) contracts
that are financed with US assistance funding.
¢ DSCA Policy Memo 10-10, 01 December
2010, Subject: Update of Letter Of Offer
and Acceptance (LOA) Standard Terms
and Conditions, was published as SAMM
E-Change 139 to DOD 5108.38-M, Security
Assistance Management Manual (SAMM),
updating the standard terms and conditions
in figure C5.F3, SAMM, effective 1 January
2011 on FMS LOAs. This includes standard
term and condition 4.4.11 within the financial
section exempting the FMS sale funded
by the USG from all value added taxes and
customs duties imposed by the country or for
a required reimbursement by the purchasing
country.
The terms “taxes” and “taxation” refer to value
added taxes (VAT) and customs duties imposed
on commodities financed with US assistance for
programs for which funds are appropriated by
this act.

Reservations of Funds (Section 7014)

Funds appropriated under titles II through VI of
this act, which are specifically designated, may
be reprogrammed for other programs within the
same account notwithstanding the designation
if compliance with the designation is made
impossible by operation of any provision of this
or any other act. Any such reprogramming is
subject to regular notification procedures of the
congressional appropriations committees.

Notification Requirements (Section 7015)

None of the funds made available under Titles II
through VI and VIII to include, inter alia, INCLE,
Assistance for Europe, Eurasia and Central Asia,
ESF, PKO, FMFP, IMET, and PCCF shall be
available for obligation for activities, programs,
projects, type of material assistance, countries, or
other operations not justified or in excess of the
amount justified to the appropriations committees
for obligation under any of these specific
headings unless the congressional appropriations
committees are notified fifteen days in advance.

The President shall not enter into any
commitment of any FMFP funds for the provision
of major defense equipment (MDE) other than
conventional ammunition, or other major defense



items defined to be aircraft, ships, missiles,
or combat vehicles, not previously justified to
Congress or 20 percent in excess of the quantities
justified to Congress unless the congressional
appropriations committees are notified fifteen
days in advance of such commitment.
¢ This notification requirement or any other
similar provision of any other act shall not
apply to any reprogramming for an activity,
program, or project for which funds are
appropriated under titles II through IV of
this act of less than 10 percent of the amount
previously justified to Congress for such
obligation for current fiscal year.
¢ Further, this notification requirement or any
other similar provision of any other Act may
be waived if failure to do so would pose a
substantial risk to human health or welfare.
However, the required notification shall be
provided as early as practicable but in no
event later than three days after the waiver
action.
None of the funds appropriated under titles III
through VI and VIII of this act shall be obligated
or expended for assistance for Serbia, Sudan,
South Sudan, Zimbabwe, Afghanistan, Iraq,
Pakistan, Cuba, Iran, Haiti, Libya, Ethiopia,
Nepal, Colombia, Honduras, Burma, Yemen,
Mexico, Kazakhstan, Uzbekistan, the Russian
Federation, Somalia, Sri Lanka, or Cambodia
except as provided through congressional
appropriations committees regular notification
procedures.

Notification on Excess Defense Equipment
(Section 7016)

Prior to providing excess defense articles (EDA)
in accordance with section 516(a), FAA, the
DOD shall notify the appropriations committees
to the same extent and under the same conditions
as are other committees pursuant to section
516(f), FAA.

Before issuing a letter of offer (an FMS LOA)
to sell EDA under the AECA, DOD shall notify
the appropriations committees in accordance
with the regular notification procedures of such
committees if the defense articles are significant
military equipment (SME) or valued (in terms of
original acquisition cost) at $7,000,000 or more,
or if the notification is required elsewhere in this
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Act for the use of appropriated funds for specific
countries that would receive such EDA. The
notification is to include the original acquisition
cost of such defense articles.

Allocations (Section 7019)

e Funds provided in this act shall be made available

for programs and countries in the amounts

contained in the respective tables included in the

joint explanatory statement accompanying this

act.

¢ These tables are included in the conference
report Division I, H.Rpt. 112-331, 15
December 2011.

¢ Any proposed deviations are subject to
the regular notification procedures of the
appropriations committees.

Prohibition of Payment of Certain Expenses
(Section 7020)

e No FY2012 appropriations or otherwise made

available for FFMP, IMET or ESF may be

obligated or expended to pay for:

¢ Alcoholic beverages

¢ Entertainment expenses for activities that
are substantially of a recreational character,
including but not limited to entrance fees
at sporting events, theatrical and musical
productions, and amusement parks.

Prohibition on Assistance to Governments
Supporting International Terrorism (Section
7021)

Within section 7021(a)

¢ None of the funds appropriated or otherwise
made available by titles Il through VI of
this act may be available to any foreign
government which provides lethal military
equipment to a country the government of
which the Secretary of State has determined
is a terrorist government for the purposes
of section 6(j), Export Administration Act
(EAA) of 1979.

¢ This prohibition shall terminate twelve months
after that government ceases to provide such
military equipment. This section applies with
respect to lethal equipment provided under a
contract entered into after 1 October 1997.

¢ The prohibition may be waived if the President
determines that such assistance is important to
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the US national interest. When exercised, the
President shall submit to the appropriations
committees a report with respect to the
furnishing of such assistance detailing the
assistance to be provided, including the
estimated dollar amount of the assistance, and
an explanation of how the assistance furthers
US national interests.
Within section 7021(b):
¢ Funds appropriated for bilateral assistance
in titles III through VI of this act and funds
appropriated under any such title in prior
S/FOAAs shall not be made available to any
government which the President determines:
» Grants sanctuary from prosecution to any
individual or group which has committed
an act of international terrorism,
» Otherwise supports international terrorism
» Is controlled by an organization designated
as a terrorist organization under section
219, Immigration and Nationality Act.
¢ This prohibition is waiverable if the
President determines that national security or
humanitarian reasons so justifies. Each waiver
such waiver is to be published in the Federal
Register and notified to the congressional
appropriations committees at least fifteen
days prior to the waiver takes effect.

country, regional, and central program level

funding within each account, either as:

¢ Justified to the Congress or

¢ Allocated by the Executive Branch IAW a
report to be provided to the congressional
appropriations committees within thirty days
of enactment of this act as required by section
653(a), FAA.

Eligibility for Assistance (Section 7027)

e Restrictions contained in this act or any other

act with respect to assistance for a country shall
not be construed to restrict assistance in support
of programs of nongovernmental organizations
(NGOs) from funds appropriated by this act to
carry out provisions of part I, chapters 1, 10, 11,
and 12, FAA; part II, chapter 4 (ESF), FAA; and
from funds appropriated under “Assistance for
Europe, Eurasia, and Central Asia.”
However, before using this authority to provide
assistance to NGOs, the President shall notify
the appropriations committees using regular
notification procedures.
¢ This section shall not apply with respect to
section 620A, FAA, prohibiting assistance to
governments supporting terrorism.
¢ This section shall not apply with respect to
section 116, FAA, prohibiting assistance to
governments that violation internationally

Authorization Requirements (Section 7022) recognized human rights.

* Funds appropriated by this act, except under the
Trade and Development Agency heading, may be
obligated and expended notwithstanding section
10, PL.91-672, section 15, State Department
Basic Authorities Act of 1956, section 313,
Foreign Relations Authorization Act, Fiscal
Years 1994 and 1995, P.L.103-236, and section
504(a)(1), National Security Act of 1947 [50
U.S.C.414(a)(1)].

Definition of Program, Project, and Activity
(Section 7023)

* For the purposes of title II through VI of this act,
“program, project, and activity” shall be defined
at the appropriations act account level and shall
include all appropriations and authorizations
Acts funding directives, ceilings, and limitations »
with the exception that the ESF and FMFP
accounts shall also be considered to include

Financial Management and Budget
Transparency (Section 7031)

e Within section 7031(b), National Budget and
Contract Transparency:
¢ None of the funds appropriated under titles

IIT and IV of this act may be made available

to the central government of a country that

does not meet minimum standards of fiscal
transparency as developed, updated, and
strengthened by the Secretary of State.

» The Secretary of State may waive this
transparency requirement on a country by
country basis if the Secretary reports to the
congressional appropriations committees
it is important to US national interests.
This waiver is to identify any steps taken by
the government of that country to publicly
disclose its national budget and contracts
which are in additional to those which were
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undertaken in previous fiscal years. Also
include specific recommendations of short
and long-term steps such government can
take to improve budgetary transparency,
and identify benchmarks for measuring
progress.

e Within section 7031(c), Anti-Kleptocracy:

&

Any officials of a foreign government and their
immediate family members who the Secretary
of State has credible information having been
involved in significant corruption, including
corruption related to the extraction of natural
resources, shall be ineligible for entry into the
US.

This prohibition is waiverable by the Secretary
of State if determined to serve a compelling
national interest or that the circumstances
have significantly changed.

Individuals shall not be ineligible if entry
into the US would further important US law
enforcement objectives or is necessary to
permit the US to fulfill its obligations under
the UN Headquarters Agreement.

Multi-Year Commitments (Section 7033)

e None of the funds appropriated by this act may
be used to make a future year funding pledge
for any multilateral or bilateral program funded
by titles III through VI of this act, unless such
pledge was:

<&

Previously justified in a congressional budget
justification,

Included in the Act making the appropriations
for the S/FOAA or previously authorized by
an act of Congress

Notified IAW regular notification procedures
of the  congressional  appropriations
committees, or

The subject of prior consultation with the
congressional  appropriations committees
and such consultation was conducted at least
seven days in advance of the pledge.

Special Provisions (Section 7034)

¢ Within

section  7034(d), Disarmament,

Demobilization and Reintegration

<&

Funds appropriated by this Act and prior S/
FOAAs under the headings of ESF, PKO,
International  Disaster  Assistance, and
Transition Initiatives should be made available
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Within
Amendment.
¢ Redesignates section 620J, FAA, Limitation

to support programs to disarm, demobilize,
and reintegrate former members of foreign
terrorist organizations into civilian society.

e Within section 7034(f), Contingencies
¢ During FY2012, the President may use up to

$50,000,000 under the authority of section
451, FAA, which already authorizes the
use of up to $25,000,000 in a fiscal year for
unanticipated contingencies.

section 7034(k), Modification of

on Assistance to Security Forces, originally

from section 651, PL.110-61, 26 December

2007, to now section 620M, thus removing

duplication with the “first” section 620J,

Depleted Uranium Ammunition, originally

placed into the FAA by section 149, P.L.104-

164,21 July 1996.

» The new section 620M is often referred to
as the “Leahy Amendment” requiring the
vetting of individuals or units for possible
human rights violations prior to receiving
US assistance.

» The new section 620M, FAA, was also
amended to read as follows:

“Section 620M, Limitation on Assistance to
Security Forces.

(a) In General. —No assistance shall be
furnished under this Act or the Arms Export
Control Act to any unit of the security forces
of a foreign country if the Secretary of State
has credible information that such unit has
committed a gross violation of human rights.

(b) Exception.—The prohibition in subsection
(a) shall not apply if the Secretary determines
and reports to the Committee on Foreign
Relations in the Senate, the Committee on
Foreign Affairs of the House of Representatives,
and the Committees on Appropriations that the
government of such country is taking effective
measures to bring the responsible members of
the security forces unit to justice.

(c) Duty to Inform.—In the event that funds
are withheld from any unit pursuant to this
section, the Secretary of State shall promptly
inform the foreign government of the basis for
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such action and shall, to the maximum extent
practicable, assist the foreign government
in taking effective measures to bring the
responsible members of the security forces to
justice.

(d) Credible Information.— The Secretary shall
establish, and periodically update, procedures
to—

(1) ensure that for each country the Department
of State has a current list of all security
force units receiving United State training,
equipment, or other types of assistance;

(2) facilitate receipt by the Department of State
and United States embassies of information
from individuals and organizations outside
of the United States Government about gross
violations of human rights by security force
units;

(3) routinely request and obtain such
information from the Department of Defense
and the Central Intelligence Agency, and other
United States Government sources;

0 Section 495E, Turkey Relief, Rehabilitation,
and Reconstruction.

¢ Section 495F, African Rehabilitation and
Resettlement.

¢ Section 495G, Special Caribbean Hurricane
Relief Assistance.

¢ Section 495H, Cambodian Disaster Relief
Assistance.

0 Section 4951, Assistance for Displaced
Persons in Central America.

0 Section  495), Lebanon  Emergency
Relief, Rehabilitation, and Reconstruction
Assistance.

¢ Section 495K, African Famine Assistance.
Within section 7034(0), Government
Expenditures, no funds appropriated under title
III and under INCLE in this act, should not be
made available for assistance for any government
for programs or activities in FY2013 if the
Secretary of State or the Administrator, US AID,
has credible information that such government is
reducing its own expenditures for such programs
or activities as a result of the assistance provided
and for reasons that are inconsistent with the
purposes of such assistance.

Limitations on Assistance for the Palestinian
Authority (Section 7040)

e No FYI12 ESF funding may be obligated or

(4) ensure that such information is evaluated
and preserved;

(5) ensure that when vetting an individual for
eligibility to receive United States training the
individual’s unit is also vetted;

(6) seek to identify the unit involved when
credible information of a gross violation exists
but the identity of the unit is lacking; and

(7) make publicly available, to the maximum
extent practicable, the identity of those units
for which no assistance shall be furnished to
subsection (a).”

e Within section 7034(1), the following older FAA

sections are repealed:

¢ Section 494, Disaster Relief Assistance.

¢ Section495,Cyprus Relief and Rehabilitation.
¢ Section 495B, Italy Relief and Rehabilitation.
¢ Section 495C, Lebanon Relief and

expended with respect to providing funds to the

Palestinian Authority.

¢ This prohibition shall not apply if the President
certifies in writing to the Speaker of the House,
the President pro tempore of the Senate, and
the appropriations committees that a waiver
is important to US national security interests.

This waiver shall be effective for no more

than six months at a time and shall not apply

beyond twelve months after enactment of this
act.

» Any such waiver shall include a report to
the appropriations committees detailing
waiver justification, purposes for the
fund, and the accounting procedures to
be in place to ensure funds are properly
disbursed. This report shall also detail the

Rehe.lbilitation. ' . steps the Palestinian Authority has taken to
0 SCCUOI}' 495D’ Romanian  Relief and arrest terrorists, confiscate weapons, and
Rehabilitation. dismantle the terrorist infrastructure.
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» Any such waiver shall also include a
certification and report from the Secretary
of State to the appropriations committees
prior to obligation of funds that the
Palestinian Authority has established a
single treasury account for all Palestinian
Authority financing and all financing
mechanisms flow through this account,
no parallel financing mechanisms exist
outside of the Palestinian Authority
treasury account, and there is a single
comprehensive civil service roster and
payroll.

* None of the funds appropriated in titles III

through VI of this act may be obligated for
salaries of personnel of the Palestinian Authority
located in Gaza or may be obligated or expended
for assistance to Hamas or any entity effectively
controlled by Hamas, any power-sharing
government of which Hamas is a member, or that
results from an agreement with Hamas and over
which Hamas exercises undue influence.
¢ If the President certifies and reports to the
congressional  appropriations committees
that all of its ministers or such equivalent has
publicly accepted and is complying with the
principles contained in sections 620K (b)(1)
(A) and (B), FAA, assistance may be provided
to a power-sharing government.
None of the funds appropriated under titles III
and VI of this act may be obligated for assistance
for the Palestinian Liberation Organization.

Near East (Section 7041)

Within section 7041(a), Egypt.

¢ None of the funds appropriated under titles I11
and IV of this act and in prior acts making
appropriations for the Department of State
may be made available for assistance for
the central government of Egypt unless
the Secretary of State certifies to the
congressional appropriations committees that
Egypt is meeting its obligations under the
1979 Egypt-Israel Peace Treaty.

¢ Prior to the obligation of FY2012 FMFP
funds, the Secretary of State shall certify to
the congressional appropriations committees
that Egypt is supporting the transition to
civilian government including the holding of
free and fair elections, implementing polices
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to protect freedom of expression, association
and religion, and due process of law.

0 The Secretary of State may waive these
prohibitions if determines and reports to the
congressional  appropriations committees
with detailed justification that it is in the US
national security interest to do so.

0 The Secretary of State is to consult with the
congressional  appropriations committees
prior to the transfer of FY2012 FMFP funds
to an interest-bearing account for Egypt.

Within section 7041(d), Iraq.

¢ Funds appropriated or otherwise made
available by this act for Iraq assistance shall
be made available in a manner that uses Iraqi
entities to the maximum extent practicable and
IAW the cost-sharing and other requirements
in the Department of State’s 9 April 2009
“Guidelines for Government of Iraq Financial
Participation in United States Government-
Funded Civilian Foreign Assistance Programs
and Projects.”

¢ Funds appropriated by titles III and VI for
Iraqi assistance may be made available for
Iraq notwithstanding any other provision of
law except this subsection and new section
620M, FAA, Limitation on Assistance to
Security Forces.

¢ FY2012 ESF funding assistance for Iraq shall
be made available for programs and activities
for which policy justifications and decisions
shall be the responsibility of the US Chief of
Mission in Iraq.

Within section 7041(e), Lebanon.

¢ No FY2012 funds appropriated by this act
may be made available for the Lebanese
Armed Forces (LAF) if it is controlled by a
terrorist organization as defined by section
219, Immigration and Nationality Act.

¢ FY2012 FMFP funds for assistance to Lebanon
may be made available only to professionalize
the LAF and to strengthen border security
and combat terrorism. These funds may not
be made available for obligation until the
Secretary of State submits a detailed spending
plan to the congressional appropriations
committees not to be submitted later than 30
September 2012.

¢ Funds appropriated by titles III and VI for
Iraqi assistance may be made available for
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Lebanon notwithstanding any other provision
of law except this subsection and new section
620M, FAA, Limitation on Assistance to
Security Forces.

Within section 7041(f), Libya.

¢ Of the funds appropriated by this act and
prior S/FOAAs, up to $20,000,000 should
be made available to promote democracy,
transparent and accountable governance,
human rights, transitional justice, and the rule
of law in Libya and for exchange programs
between Libya and American students and
professionals. Such funds shall be made
available, to the maximum extent practicable,
on a cost matching basis.

¢ No funds appropriated by this act may be made
available for infrastructure projects in Libya
except on a loan basis with terms favorable to
the US and only after consultations with the
congressional appropriations committees.

e Within section 7041(g), Morocco.

¢ Prior to the obligation of FY2012 FMFP
funds for Morocco, the Secretary of State
shall submit a report to the congressional
appropriations committees on steps being
taken by the government of Morocco to:

» Respect the right of individuals to
peacefully express their opinions regarding
the status and future of the Western Sahara
and to document human rights violations,

and
» Provide unimpeded access to human
rights organizations, journalists, and

representatives of foreign governments to
the Western Sahara.
Within section 7041(h), Syria.
¢ FY2012 funds shall be made available to
promote democracy and protect human
rights in Syria, a portion of which should be
programmed in consultation with governments
in the region as appropriate.
Within section 7041(i), Yemen.
¢ No funds appropriated by this act may be
made available for the armed forces of Yemen
if such forces are controlled by a foreign
terrorist organization as defined by section
219, Immigration and Nationality Act.
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Serbia (Section 7042)

The Secretary of State is to submit a report to
the congressional appropriations committees
that the government of Serbia is cooperating
with the International Criminal Tribunal for the
former Yugoslavia to include apprehending and
transferring indictees and providing investigators

access to witnesses, documents, and other
information.
¢ Except for humanitarian assistance or

assistance to promote democracy, funds
appropriated by this act may be made available
for assistance to the central government of
Serbia after 31 May 2012 if the referenced
report has been submitted.

0 After 31 May 2012, the Secretary of the
Treasury should instruct the US executive
directors of international financial institutions
to support loans and assistance to the
government of Serbia subject to the condition
for submitting the referenced report.

Africa (Section 7043)

Within section 7043(a), Conflict Minerals.

¢ FY2012 FMFP may be available for
assistance to Rwanda or Uganda unless the
Secretary of State has credible information
that the governments of Rwanda or Uganda
is providing political, military, or financial
support to armed groups in the Democratic
Republic of the Congo that are involved in the
illegal exportation of minerals out of the DRC
or have violated human rights.

Within  section 7043(b), Counterterrorism

Programs.

¢ Of the funds appropriated by this act, not less
than $52,800,000 should be made available
for the Trans-Sahara Counterterrorism
Partnership Program and not less than
$21,300,000 should be made available for
the Partnership for Regional East Africa
Counterterrorism program.

Within section 7043(d), Expanded International

Military Education and Training (E-IMET).

¢ FY2012 IMET for Angola, Cameroon,
Central African Republic, Chad, Cote
d’Ivoire, Guinea, and Zimbabwe are to be
only used for training related to international
peacekeeping operations and E-IMET. This
limitation is not to apply to courses that



support training in maritime security for e Within section 7043(g), South Sudan.

Angola and Cameroon. ¢ FY2012 funds should be made available

¢ No FY2012 IMET may be made available for for assistance to South Sudan including
Equatorial Guinea or Somalia. increasing agricultural productivity, expand

e Within section 7043(¢e), Ethiopia. educational opportunities especially for girls,
¢ No FY2012 FMFP funding shall be available strengthen democratic institutions and the rule

for Ethiopia unless the Secretary of State:

» Certifies to the congressional
appropriations committees that the
government of Ethiopia is implementing
policies to respect due process and
freedoms of expression and association,
and is permitting access to human rights
and humanitarian organizations to the
Somalia region of Ethiopia, and

» Submits a report on the types and amounts
of US training and equipment proposed to
be provided to include steps to ensure that
such assistance is not provided to military
units or personnel that have violated human
rights and steps taken by the government
of Ethiopia to investigate and prosecute
members of the military who have been
credibly alleged to have violated such
rights.

¢ This prohibition shall not apply to assistance to

the military efforts in support of international
PKO, counterterrorism operations along
the Somalia border, and for assistance to

of law, and enhance the capacity of the federal
legislative assembly to conduct oversight over
government revenues and expenditures.
e Within section 7043(h), Uganda.
¢ Funds appropriated by this Act should be
made available for programs and activities in
areas affected by the Lord’s Resistance Army
(LRA).
e Within section 7043(i), War Crimes in Africa.
¢ Funds appropriated by this act may be
made available for assistance for the central
government of a country in which individuals
indicted by the International Criminal
Tribunal for Rwanda (ICTR) and the Special
Court for Sierra Leone (SCSL) are credibly
alleged to be living if the Secretary of State
determines and reports to the congressional
appropriations ~ committees  that  such
government is cooperating with the ICTR and
SCSL.
» This subsection shall not apply to
assistance provided IAW section 551, FAA
(PKO), or to project assistance under title

the Ethiopian Defense Command and Staff VI of this act.
College. » This prohibition may be waived on a
e Within section 7043(f), Sudan Limitation on country by country basis if the President
Assistance. determines it is in the US national security
¢ None of the funds appropriated by this Act interest and prior to the waiver reports
may be made available for the government of to the congressional appropriations

Sudan.

» This prohibition shall not apply to
humanitarian assistance, assistance for the
Darfur region, Southern Korofan/Nuba
Mountain State, Blue Nile State, other
marginalized areas and populations in
Sudan, and Abyei.

» Likewise, this prohibition does not apply
to assistance to support implementation
of the Comprehensive Peace Agreement
(CPA), mutual arrangements related to
post-referendum issues associated with
the CPA, or to promote peace and stability
between Sudan and South Sudan, or any
other internationally recognized viable
peace agreement in Sudan.
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committees to include justifications for
the waiver, the steps being taken to obtain
any cooperation of the government, and a
strategy for bringing the indictee before
such a court.
e Within section 7043(j), Zimbabwe.
¢ None of the funds appropriated by this act
shall be available for assistance for the central
government of Zimbabwe except for health,
education, and macroeconomic growth
assistance.

» This prohibition may be set aside if the
Secretary of State determines and reports
to the congressional appropriations
committees that rule of law has been
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restored in Zimbabwe including respect for
ownership and title of property, freedom of
speech, and association.

Asia (Section 7044)
Within section 7044(a), Tibet.

&

FY2012ESFassistance shall be made available
to nongovernmental organizations to support
activities which preserve cultural traditions
and promote sustainable development and
environmental conservation in Tibetan
communities in the Tibetan Autonomous
Region and in other Tibetan communities in
China.

Within section 7044(b), Burma.

&

FY2012 ESF assistance may be available
for Burma except no such funds are to be
available to the State Peace and Development
Council, or its successor, and its affiliated
organizations.

ESF assistance shall be made available for
programs along Burma’s borders and for
Burmese groups and organizations located
outside Burma, and may be available to
support programs in Burma.

In addition to assistance for Burmese refugees
appropriated under the Migration and Refugee
Assistance heading in this act, funds shall be
available for community-based organizations
operating in Thailand to provide food,
medical, and other humanitarian assistance to
internally displace persons in Eastern Burma.

Within section 7044(c), Cambodia.

<&

Funds made available in this Act for a US
contribution to a Khmer Rouge tribunal may
only be made available if the Secretary of State
certifies to the congressional appropriations
committees that the UN and the government of
Cambodia are taking credible steps to address
allegations of corruption and mismanagement
within the tribunal.

Within section 7044(d), Indonesia.

<&

Of the FY2012 FMFP appropriations available
for assistance to Indonesia, $2,000,000
may not be obligated until the Secretary of
State submits a report to the congressional
appropriations committees required by S.Rpt
112-85, 22 September 2011, under the FMFP
heading regarding Indonesia. This report is to
include:
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» Steps taken by Indonesia in the previous
twelve months to revise its Code of
Military  Justice, Uniform Criminal
Code, and other relevant statutes to deny
promotion, suspend from active service,
and/or prosecute and appropriately punish
military officers credibly alleged to have
violated human rights, and to refine further
the missions and develop an appropriate
national defense budget to carry out that
mission;

» Efforts by the military in the previous
twelve months to cooperate with civilian
judicial authorities to resolve cases of
violations of human rights;

» Efforts by the military in the previous
twelve months to implement reforms
that increase the transparency and
accountability of the military’s operations
and financial management and concrete
steps taken to achieve divestment of all
military businesses; and

» Whether the government of Indonesia is
allowing public access to Papua, including
foreign diplomats, NGOs, and journalists,
and respecting due process and freedoms
of expression and association in Papua.

Within section 7044(e), North Korea.
¢ No FY2012 ESF funding may be used for

energy-related assistance for North Korea.

Within section 7044(f), People’s Republic of
China.
¢ No funds appropriated under the Diplomatic

and Consular Programs heading in this act
may be obligated or expended for processing
licenses for the export of US-origin satellites,
including  commercial  satellites  and
satellite components, to the PRC unless the
congressional appropriations committees are
notified of the proposed action at least fifteen
days in advance.
The terms and requirements of section 620(h),
FAA, shall apply to foreign assistance projects
or activities of the People’s Liberation Army
(PLA) to include such projects or activities by
any entity that is owned or controlled by or an
affiliate of the PLA.
» Section 620(h), FAA, directs the President
to adopt regulations and establish
procedures to ensure that US foreign aid



is not used in a manner which, contrary to
the best interests of the US, promotes or
assists the foreign aid projects or activities
of any communist country.

¢ No funds appropriated or otherwise made

available by this Act may be used to finance
any grant, contract, or cooperative agreement
with the PLA or any entity that the Secretary
of State has reason to believe is owned or
controlled by the PLA or any of its affiliates.

e Within section 7044(g), Philippines.
¢ Ofthe FY2012 FMFP appropriations available

for assistance to Philippines, $3,000,000

may not be obligated until the Secretary of

State submits a report to the congressional

appropriations committees required by S.Rpt

112-85, 22 September 2011, under the FMFP

heading regarding the Philippines. This report

is to include that:

» The government of the Philippines is
taking effective steps to prosecute those
responsible for extra-judicial executions
(EJE), sustain the decline in the number
of EJEs, and strengthen government
institutions working to eliminate EJEs.

» The government of the Philippines is
implementing a policy of promoting
military personnel who demonstrate
professionalism  and  respect  for
internationally recognized human rights,
and is investigating, prosecuting, and
punishing military personnel and others
who have been credibly alleged to have
violated such rights, and

» The Philippine military does not have
a policy of, and is not engaging, acts of
violence or intimidation against members
of legal organizations who advocate for
human rights.

Western Hemisphere (Section 7045)

Within section 7045(a), Colombia.
¢ Funds appropriated by this act and made

available to the Department of State for
assistance to the government of Colombia
may be used to support a unified campaign
against narcotics trafficking, illegal armed
groups, and organizations designated as
foreign terrorist organizations, and successor
organizations, and to take actions to protect
human health and welfare in emergency
circumstances, including undertaking rescue
operations.

» No US armed forces personnel or US
civilian contractor employed by the US
will participate in combat operations in
connection with assistance made available
by this act for Colombia.

Rotary and fixed wing aircraft supported with

INCLE funds for assistance to Colombia may

be used for aerial or manual drug eradication

and interdiction including to transport
personnel and supplies and to provide security
for such operations.

» Such aircraft may also be used to provide
transport in support of alternative
development programs and investigations
by civilian judicial authorities.

» The President shall ensure that if any
helicopter procured with funds in this Act
or prior S/FOAAs is used to aid or abet
the operations of any illegal self-defense
group, paramilitary organization, or other
illegal armed group in Colombia, such
helicopter shall be immediately returned
to the US.

» Any complaints of harms to health or licit
crops caused by aerial eradication shall be

thoroughly investigated and evaluated, and
fair compensation paid in a timely manner
for meritorious claims.

e Within section 7044(h), Vietnam.
¢ ESF funds shall be made available for

remediation of dioxin contaminated sites
in Vietnam, and may be made available for
assistance for the government of Vietnam
including the military for such purposes.
Development Assistance funds shall likewise
be made available for related health/disability
activities.
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» Funds may not be made available for aerial
eradication unless programs are being
implemented by USAID, the government
of Colombia, or other organizations
in consultation and coordination with
local communities to provide alternative
sources of income in areas where security
permits for small-acreage growers and
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communities whose illicit
targeted for aerial eradication.

» Funds appropriated by this Act may
not be used for aerial eradication in
Colombia’s national parks or reserves
unless the Secretary of State certifies to the
congressional appropriations committees
that there are no effective alternatives and
the eradication is IAW Colombian laws.

No funds appropriated by this act or prior
S/FOAAs may be made available for
assistance for the Colombian Departmento
Administrativo de Seguridad or successor
organizations.
No funds appropriated by this act for assistance
to Colombia shall be made available for the
cultivation or processing of African oil palm,
if doing so would contribute to significant
loss of native species, disrupt or contaminate
natural water sources, reduce local food
security, or cause the forced displacement of
local people.

Of the funds appropriated by this Act for

assistance for the Colombian armed forces,

25 percent may be obligated only after

the Secretary of State consults with and

subsequently certifies and reports to the
congressional  appropriations committees
that the government of Colombia and the

Colombian armed forces are meeting the

conditions that appear under this section

in the Joint Explanatory Statement that
accompanied this Act.

» This withholding action does not apply
to FY2012 INCLE funding for continued
support for Critical Flight Safety Program
or for any alternative development
programs in Colombia administered by
the Bureau of International Narcotics
and Law Enforcement Affairs within the
Department of State.

No visas are to be issued to any alien

determined to have willfully provided any

support or benefitted from the Revolutionary

Armed Forces of Colombia (FARC), the

National Liberation Army (ELN), the United

Self-Defense Forces of Colombia (AUC) or

other illegal armed groups. Also, no visa is

to be issued to any alien who has committed,
ordered, incited, assisted, or otherwise

crops are
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participated in the commission of a human

rights violation in Colombia.

» The Secretary of State may waive this
prohibition if certified to the congressional
appropriations committees on a case-
by-case basis that issuance of the visa is
necessary to support the peace process
in Colombia or for urgent humanitarian
reasons.

e Within section 7045(b), Guatemala.

¢

FY2012, FMFP and IMET funding assistance
may only be available for the Guatemalan Air
Force, Navy, and Army Corps of Engineers.
FY2012 Expanded IMET may be made
available for assistance for the Guatemalan
Army.

e Within section 7045(c), Haiti.

¢

The government of Haiti shall be eligible to
purchase defense articles and services [AW
the AECA for the Coast Guard.

e Within section 7045(d), Honduras.

¢

Prior to the obligation of 20 percent of
the funds appropriated by this Act that are
available for the Honduran military and police
forces, the Secretary of State shall report in
writing to the congressional appropriations
committees the government of Honduras is
implementing policies to protect freedom of
expression and association, and due process
of law; and is investigating and prosecuting
in civilian justice system, IAW Honduran
and international law, military and police
personnel who are credibly alleged to have
violated human rights, and the Honduran
military and police are cooperating with
civilian judicial authorities in such case.

This subsection restriction is not to apply
to assistance to promote transparency,
anticorruption, and the rule of law within the
military and police forces.

e Within section 7045(e), Mexico.

¢

Identical to the previous Honduran
restrictions, prior to the obligation of 15
percent of the funds appropriated by this act
that are available for the Mexican military
and police forces, the Secretary of State
shall report in writing to the congressional
appropriations committees the government
of Mexico is implementing policies to protect
freedom of expression and association, and



due process of law; and is investigating and
prosecuting in civilian justice system, [AW
Mexican and international law, military and
police personnel who are credibly alleged to
have violated human rights, and the Mexican
military and police are cooperating with
civilian judicial authorities in such case.

¢ This subsection restriction is not to apply
to assistance to promote transparency,
anticorruption and the rule of law within the
military and police forces.

e Within section 7045(f), Trade Capacity.

¢ Not less than $10,000,000 of FY2012
appropriations for Development Assistance
and not less than $10,000,000 of FY2012
appropriations for ESF shall be made available
for labor and environmental capacity building
activities relating to free trade agreements
with countries of Central America, Peru,
and the Dominican Republic.

e Finally, within section 7045(g), Aircraft

Operations and Maintenance.

¢ To the maximum extent practicable, the costs
of operations and maintenance, including
fuel, of aircraft funded by this fund should be
borne by the recipient country.

South Asia (Section 7046)

e Within section 7046(a), Afghanistan.
¢ No FY2012 ESF or INCLE funding may
be obligated until the Secretary of State, in
consultation with Administrator, USAID,
certifies to the congressional appropriations
committees that:
» The funds will be used to design and
support programs IAW the June 2011
“Administrator’s Sustainability Guidance
for USAID in Afghanistan.”
» The government of Afghanistan is:
¢ Reducing corruption and improving
governance

¢ Taking credible steps to protect the
human rights of women, and

¢ Taking steps to facilitate active public
participation in  governance and
oversight.

» Funds will be used to support and strengthen
the capacity of Afghan public and
private institutions and entities to reduce
corruption and to improve transparency
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and accountability of national, provincial,
and local governments.

» Representatives of Afghan national,
provincial, or local governments and
local communities and civil society
organizations, including  women-led
organizations will be consulted and
participate in the design of programs,
projects, and activities.

Funds appropriated or otherwise made

available by this Act for Afghanistan made

be available as a US contribution to the

Afghanistan Reconstruction Trust Fund

(ARTF) unless the Secretary of State

determines and reports to the congressional

appropriations committees that the World

Bank Monitoring Agent of the ARTF is

unable to conduct its financial and audit

responsibilities due to restrictions on security
personnel by the government of Afghanistan.

ESF and INCLE funds that are made available

for Afghanistan:
» Shall be made available to the maximum
extent practicable in a manner that
emphasizes the participation of Afghan
women, and directly improves the security,
economic and social well-being, and
political status, and protects the rights of
Afghan women and girls and complies
with later sections 7060 and 7061 of this
act.
» May be made available for a US
contribution to an internationally managed
fund to support the reconciliation with
and disarmament, demobilization and
reintegration into Afghan society of former
combatants who have renounced violence
against the government of Afghanistan,
but only if:
¢ Afghan women are participating at
national, provincial, and local levels
of government in the design, policy
formulation and  implementation
of such programs and such process
upholds steps taken by Afghanistan
to protect the human rights of Afghan
women, and

¢ Such funds will not be used to
support any pardon or immunity from
prosecution or any position in the
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government of Afghanistan or security
forces for any leader of an armed group
responsible for crimes against humanity,
war crimes, or acts of terrorism, and

¢ May be made available for a US
contribution to the NATO/ISAF post-
operations Humanitarian Relief Fund.

» The authority within section 1102(c),
PL.111-32, 24 June 2009, allowing the
purchase of Afghanistan-origin products
and services, shall continue to apply to
funding from this act.

» Not less than $50,000,000 in funds
appropriated by this Act for Afghanistan
assistance shall be available for rule of law
programs.

Within section 7046(b), Nepal.
¢ FY2012 FMFP funding assistance for Nepal

may only be made available if the Secretary

of State certifies to the congressional

appropriations committees that the Nepal

Army is:

» Cooperating fully with investigations and
prosecutions of violations of human rights
by civilian judicial authorities, and

» Working constructively to redefine
the Army’s mission and adjust its size
accordingly, implement reforms including
strengthening the capacity of the civilian
ministry of defense to improve budget
transparency and accountability, and
facilitate the integration of former rebel
combatants into the security forces
including the Army, consistent with the
goals of reconciliation, peace and stability.

¢ This funding prohibition shall not apply

to humanitarian relief and reconstruction
activities in Nepal.

Within section 7046(c), Pakistan.
¢ No FY2012 ESF, INCLE, FMFP, or PCCF

may not be made available for assistance
to Pakistan unless the Secretary of State
certifies to the congressional appropriations
committees that the government of Pakistan
is:

» Cooperating  with the US in

and carrying out cross border attacks in
neighboring countries;

» Not supporting terrorist activities against
US or coalition forces in Afghanistan,
also that military and intelligence agencies
are not intervening extra-judicially into
political and judicial processes in Pakistan;

» Dismantling improvised explosive devices
networks and interdicting precursor
chemicals use in their manufacture;

» Preventing the proliferation of nuclear-
related material and expertise;

» Issuing visas in a timely manner for US
visitors engaged in counterterrorism
efforts and assistance programs; and

» Providing humanitarian organizations
access to detainees, internally displaced
persons, and other Pakistani civilians
affected by the conflict.

The Secretary of State may waive the

requirements of this certification if to do so in

the in the US national security interest.

FY2012 FMFP funding assistance 1is

only to support counterterrorism and

counterinsurgency capabilities in Pakistan
subject to the Leahy vetting requirements of
new section 620M, FAA.

FY2012 ESF for Pakistan should be made

available to interdict precursor materials

from Pakistan to Afghanistan that are used
for the manufacture of improvised explosive
devices. This is to include support programs
for training border and customs officials in

Pakistan and Afghanistan, and for agricultural

extension programs that encourage alternative

fertilizer use among Pakistani farmers.
$10,000,000 of FY2012 ESF shall be
made available through the DOS Bureau of

Democracy, Human Rights, and Labor for

human rights and democracy programs in

Pakistan.

Funds appropriated under titles III and IV

of this act for assistance to Pakistan may be

available notwithstanding any other provision
of law except the Leahy vetting requirements
of new section 620M, FAA.

counterterrorism efforts against specified e Within section 7046(d), Sri Lanka.
terror groups, including steps to end ¢ No FY2012 FMFP funding assistance, no

support for such groups and prevent
them from basing operating in Pakistan
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DCS export license may be issued, and
no military equipment or technology may



be made available to Sri Lanka unless

the Secretary of State -certifies to the

congressional appropriations committees that
the government of Sri Lanka is:

» Conducting credible, thorough
investigations of alleged war crimes and
violations of international humanitarian
law by government forces and the
Liberation Tigers of Tamil Eelam;

» Bringing to justice individuals who have
been credibly alleged to have committed
such violations;

» Supporting and cooperating with any UN
investigation of alleged war crimes and
violations of international humanitarian
law;

» Respecting due process, the rights of
journalists and the rights of citizens to
peaceful expression and association,
including ending arrest and detention
under emergency regulations;

» Providing access to detainees by
humanitarian organizations; and

» Implementing policies to
reconciliation and justice
devolution of power.

¢ This prohibition shall not apply to assistance
for humanitarian demining and aerial and
maritime surveillance.

¢ Once the certification is provided, FY2012

FMFP funding assistance should be used to

support the recruitment and training of Tamils

into the Sri Lankan military, Tamil language
training for Sinhalese military personnel,
and human rights training for all military
personnel.

Within section 7046(e), Regional Cross Border

Programs.

¢ FY2012ESFforassistance to Afghanistan and

Pakistan may be provided notwithstanding
any other provisions of law that restricts
assistance to countries for cross border
stabilization and development programs
between the two countries, or between either
country and the Central Asian republics.

promote
including

War Crimes Tribunals Drawdown (Section
7048)

If the President determines that doing so will
contribute to a just resolution of charges regarding

39

genocide or other violations of international
humanitarian law, may direct a drawdown [IAW
section 552(c), FAA, of up to $30,000,000 of
commodities and services for the UN War
Crimes Tribunal established with regard for
the former Yugoslavia or other such tribunals
or commissions as the UN Security Council
may establish or authorize without regard to the
ceiling limitation ($25,000,000) contained in
section 552(c)(2), FAA.

This determination is in lieu of any determinations
required under section 522(c), FAA.

Community-Based Police Assistance
(Section 7050)

e Funds made available by titles III and IV of this

act to carry out the provisions of title I, chapter
1(development assistance), and title 11, chapters
4 (ESF) and 6 (PKO), FAA, may be used,
notwithstanding Sec. 660, FAA (prohibiting
police training), to enhance the effectiveness
and accountability of civilian police authority
through training and technical assistance in
human rights, the rule of law, anti-corruption,
strategic planning, and through assistance to
foster civilian police roles that support democratic
governance including assistance for programs to
prevent conflict, respond to disasters, address
gender-based violence, and foster improved
police relations with the community.

Attendance at International Conferences
(Section 7051)

* No funds made available by this act may be

used to send or otherwise pay for the attendance
of more than fifty US government employees
stationed in the US at any single international
conference occurring outside the US unless the
Secretary of State reports to the congressional
appropriations committees at least five days in
advance that such attendance is important to US
national interest.

Aircraft Transfer and Coordination (Section
7052)

* Notwithstanding any other provision of law

or regulation, aircraft procured with funds
appropriated by this Act or prior Acts for S/
FOAAs for Diplomatic and Consular Programs,
INCLE, Andean Counter-drug Initiative (ACI),
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and Andean Counter-drug Programs may be used
for any other program and in any region, including
for the transport of active and standby Civilian
Response Corps personnel and equipment during
a deployment.

e The responsibility for policy decisions and
justification for the use of this transfer authority
shall be the responsibility of the Secretary of
State and the Deputy Secretary of State and not
further delegated.

e This authority shall only apply after the
Secretary of State determines and reports to the
congressional appropriations committees that
the equipment is no longer required to meet
programmatic purposes in the designated country
or region.

e The uses of aircraft purchased or leased by the
DOS or USAID with funds made available by
this Act or prior S/FOAAs shall be coordinated
under the authority of the applicable Chief of
Mission.

e Such aircraft may be used not a reimbursable
or non-reimbursable basis to transport federal
and non-federal employees supporting DOS and
USAID programs and activities.

e Official travel for other agencies for other
purposes may be supported on a reimbursable
or non-reimbursable basis when traveling on a
space available basis.

e This limitation shall only apply to aircraft which
the primary purpose is the transport of personnel.

Parking Fines and Real Property Taxes
Owed by Foreign Governments (Section
7053)

e The terms and conditions of section 7055, S/
FOAA for FY2010, Division F, PL.111-117, 16
December 2009, regarding the same subject, are
extended through FY2012 prohibiting FY2012
funding assistance to countries owing unpaid
parking tickets and property taxes in New
York City and Washington DC.

Landmines and Cluster Munitions (Section
7054)

e Within section 7054(a).
¢ Notwithstanding any other provisions of law,
demining equipment available to DOS and
USAID and used in support of the clearance
of landmines and unexploded ordnance for
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humanitarian purposes may be disposed of on
a grant basis in countries
e Within section 7054(b).

¢ No military assistance shall be furnished for
cluster munitions, DCS licenses for cluster
munitions may be issued, and no cluster
munitions or technology shall be sold or
transferred unless:

» The sub-munitions of the cluster munitions,
after arming, do not result in more
than one percent unexploded ordnance
across the range of intended operational
environments, and

» The agreement applicable to the assistance,
transfer, or sale of such munitions or
technology will only be used against
clearly defined military targets and will
not be used where civilians are known to
be present or in areas normally inhabited
by civilians.

Programs to Promote Gender Equality
(Section 7060)

* Programs funded under title III of this act shall
include, where appropriate, efforts to improve
the status of women, including through gender
considerations in the planning, assessment,
implementation, monitoring, and evaluations of
such programs

Gender-Based Violence (Section 7061)

* FY2012 funds appropriated for, inter alia, ESF
and INCLE shall be made available for gender-
based violence prevention and response efforts.

* Programs and activities funded under Titles III
and IV of this Act to train foreign police, judicial,
and military personnel, including international
peacekeeping operations, shall address, where
appropriate, prevention and response to gender-
based violence and trafficking in persons.

Central Asia (Section 7063)

e The terms and conditions of sections 7075(a)
through (d) and 7076(a) through (e), S/TFOAA for
FY2009, Division H, P.L.111-8, 11 March 2009,
are to apply for FY2012.
¢ Section 7075(a)-(b), P.L.111-8, applies to

assistance for Kazakhstan only after the
Secretary of State determines and reports to
the congressional appropriations committees
of significant improvements in human rights,



civil liberties, elections procedures, media

freedom, freedom of religion, free assembly,

and minority rights.

» This prohibition may be waived with US
national security determination by the
Secretary.

» Section 7075(c)-(d), P.L.111-8, applies
to a required report regarding the use of
defense articles and services and financial
assistance provided by the US for units of
the armed forces, border guards, or other
security forces of countries in Central
Asia to include Uzbekistan, Kazakhstan,
Kyrgyz Republic, Tajikistan, and

and Refugee Assistance; no funds in this Act may
be used for assistance to the central government
of a country which has notified the DOS of its
refusal to extradite to the US any individual
indicted for a criminal offense for which the
maximum penalty is life imprisonment without
the possibility of parole or for killing a law
enforcement officer.

The Secretary of State may waive this
prohibition on a case by case basis once certified
to the congressional appropriations committees
that such a waiver is important to US national
interests.

Commercial Leasing of Defense Articles
(Section 7069)

e Notwithstanding any other provision of law and

Turkmenistan.
¢ Section 7076(a)-(e), P.L.111-8, applies to the
central government of Uzbekistan requiring

the Secretary of State to determine and

report to the congressional appropriations

committees regarding meeting commitments
under the Strategic Partnership and

Cooperation  Framework  between the

Republic of Uzbekistan and the US before

any US assistance is provided.

» This prohibition may be waived by the
Secretary for six months periods through
FY2013 if determined to be in the
national security interest of the US and is
necessary in obtaining access to and from
Afghanistan.

» Also, if the Secretary has credible

subject to regular notification procedures of the

congressional appropriations committees, FMFP

funding may be used to finance commercial

leases by Israel, Egypt, NATO and major non-

NATO allies from US commercial suppliers.

¢ This may include leasing with an option to
purchase.

¢ Other than helicopters and other types of
aircraft having possible civilian application,
this may not include major defense equipment
(MDE).

The President must determine that there is a

compelling foreign policy or national security

reasons for such a lease.

evidence that any current or former official
of the government was responsible for the
deliberate killings of civilians in Andijan
in May 2005, or for other violations of

Prohibition on First-Class Travel (Section
7073)

e No funds made available in this act may be used

international recognized human rights

in Uzbekistan, the individual shall be

ineligible for entry into the US.

¢ The Secretary may waive this entry
prohibition if it is determined that it is
necessary for the individual to attend the
UN, or to further US law enforcement
objectives.

» US assistance is to also include no provision
of excess defense articles; however, the
provision of E-IMET is now acceptable.

Extradition (Section 7068)

Other than INCLE, NADR, Migration and
Refugee Assistance, and Emergency Migration
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for first-class travel by employees of agencies by
this Act in contravention of 41 CFR 301-10.122
through 301-10.124.

Operating and Spend Plans (Section 7078)

e Not later than thirty days of enactment of this act,

each department, agency, or organization funded
in titles I through III of this act, shall submit to
the congressional appropriations committees an
operating plan for the appropriated funds or funds
otherwise available for obligation in FY2012.
The plan is to provide details of the use of such
funds at the program, project, and activity level.
Prior to initial obligation of funds, the Secretary
of State, in consultation with the Administrator
of USAID, shall submit a detailed spend plan for
the following:
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¢ Funds appropriated under Democracy Fund,
¢ Funds made available in titles III and IV
of this act for assistance for Iraq, Haiti,

Colombia, and Mexico and for the Central

American Regional Security Initiative and for

the Caribbean Basin Security Initiative.

¢ Funds made available for assistance for
countries or programs and activities referenced
in the following sections of this Act:

» Section 7040—Palestinian Authority.

» Section 7041(a), (e), (f), and (i)-Egypt,
Lebanon, Libya, and Yemen.

» Section 7043(b)-Trans-Sahara
Counterterrorism  Partnership Program
and Partnership for Regional East Africa
Counterterrorism Program.

» Section 7046(a) and (c)—Afghanistan and
Pakistan.

» Funds appropriated in title III for food
security and agriculture development
programs and for environment programs.

¢ The spend plans required by this section shall
not be considered as meeting the notification
requirements of section 7015 of this act or
section 634A, FAA.

Rescissions (Section 7079)

Of the prior S/FOAAs, the following amounts
are rescinded:

$13,700,000 from Diplomatic and Consular
Programs, of which $8,000,000 shall be from
Worldwide Security Protection.

$400,000,000 from unexpended balances of
Export and Investment Assistance, Export-
Import Bank of the US, subsidy Appropriation.
$100,000,000 from unexpended balances of ESF.

Special Defense Acquisition Fund (SDAF)
(Section 7080)

$100,000,000 from the FMS Administrative
Fund authorized for obligation by title IV, FMFP,
of this act pursuant to section 21(e)(1)(A),
AECA, may be transferred to the SDAF pursuant
to section 51, AECA.

Not more than $100,000,000 may be obligated
pursuant to section 51(c)(2), AECA, for the
purposes of SDAF to remain available for
obligation through FY2015.
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The provision of defense articles and services
to countries or international organizations from
SDAF shall be subject to the concurrence of the
Secretary of State.

Limitations (Section 7086)

No FY2012 ESF funding assistance may be
made available to the Palestinian Authority
if the Palestinians obtain, after enactment of
this Act, the same standing as member states
or full membership as a state in the UN or any
specialized agency thereof outside an agreement
negotiated between Israel and the Palestinians.
The Secretary of State may waive this prohibition
if certified to the congressional appropriations
committees that to do so is in the US national
security interest and submits a report detailing
how the waiver and the continuation of assistance
would assist in furthering Middle East peace.

Use of Funds in Contravention of this Act
(Section 7087)

If the Executive Branch makes a determination
not to comply with any provision of this Act on
constitutional grounds, the head of the relevant
federal agency shall notify the congressional
appropriations committees in writing within five
days of such determination, the basis for such
determination, and any resulting changes to
program and policy.

Title VIII, Overseas Contingency Operations/
Global War on Terrorism

Table 9 provides the additional FY2012
appropriations made in support of requested
Overseas Contingency Operations.



Table 9
Overseas Contingency Operations Appropriations

Program Funding

Diplomatic and Consular Programs $4,389,064,000

Worldwide Security Protection ($236,201,000)

Avail for transfer for ops and assistance in Afghanistan ($230,000,000)
Conflict Stabilization Operations 8,500,000
Office of Inspector General 67,182,000

Iraq reconstruction oversight ($19,545,000)

Afghanistan reconstruction oversight ($44,387,000)
Educational and Cultural Exchange Programs 15,600,000
Embassy Security, Construction & Maintenance 33,000,000
Contributions to International Organizations 101,300,000
International Broadcasting Operations 4,400,000
US Institute of Peace 8,411,000
USAID Operating Expenses 255,000,000
USAID Inspector General 4,500,000
International Disaster Assistance 150,000,000
Transition Initiatives 6,554,000
Complex Crises Fund 30,000,000
Economic Support Fund (ESF) 2,761,462,000
Migration and Refugee Assistance 229,000,000
International Affairs Tech Assistance 1,552,000
Int’l Narcotics Control & Law Enforcement (INCLE) 983,605,000
Nonproliferation, A/T, Demining, & Related Programs (NADR) 120,657,000
Peacekeeping Operations (PKO) 81,000,000
Foreign Military Financing Program (FMFP) 1,102,000,000
Pak Counterinsurgency Capability Fund (PCCF) 850,000,000

Section 8003

e Funds appropriated by this title under the
headings, inter alia, ESF, INCLE, NADR, PKO,
FMFP, and PCCF, may be transferred to, and
merged with, funds appropriated by this title
under such headings.

* Such transfers are subject to the regular
notification procedures of the congressional
appropriations committees.

General Provisions

Section 8001

e Notwithstanding any other provision of law,
funds appropriated under this title are in addition
to amounts appropriated or otherwise made
available in this act for FY2012.

Section 8002

e Unless otherwise provided for in this act, the

additional amounts appropriated by this title
to appropriations accounts in this act shall be
available under the authorities and conditions
applicable to such appropriations accounts
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e The transfer authority in this section is in

addition to any transfer authority otherwise
available under any other provision of law,
including section 610, FAA.
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Section 8004

If authorized during FY2012, there shall be
established in the US Treasury the Global
Security Contingency Fund (GSCF).

The GSCF was later authorized by section 1207,
National Defense Authorization Act (NDAA),
Fiscal Year 2012,P.L.112-81,31 December 2011.
Notwithstanding any provision of law, during
FY2012, not to exceed $50,000,000 from funds
appropriated under INCLE, FMFP, and PCCF
under Title VIII of this Act may be transferred
to the GSCF.

This authority is to be implemented with the
transfer of $50,000,000 from the FY2012
INCLE, FMFP and PCCF appropriation.

Not later than fifteen days prior to such transfer,
the Secretary of State is notify the congressional
appropriations committees to include the
source of funds and a detailed justification,
implementation plan, and time line for each
proposed project.

Department of Defense Appropriations Act,
2012, Division A, PL.112-74, 23 December
2011

The House Appropriations Committee (HAC)
originally passed and reported out the DOD
appropriations bill as HR2219 on 14 June
2011 with HRpt. 112-110, later to be passed
by the House on 8 July 2011. The Senate
Appropriations Committee (SAC) passed and
reported out HR2219 on 15 September 2011 with
S.Rpt.112-77. The Senate never took action on
HR2219.

Similar to the S/FOAA for FY2012, the final
DOD appropriations bill was incorporated in
HR2055, Consolidated Appropriations Act,
2012, as Division A, to be finally enacted on 23
December 2011 as P.L..112-74.

Title 1l, Operation and Maintenance

Operation and Maintenance, Defense-Wide

$47,026,000 may be used for the Combatant
Commander Initiative Fund (CCIF) authorized
by 10 U.S.C. 166a.
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Overseas Humanitarian, Disaster, and Civic

Aid

$107,662,000 to remain available through
FY2013 for expenses related to the Overseas
Humanitarian, Disaster, and Civic Aid
(OHDCA) programs provided under 10 U.S.C.
401,402,404, 407,2557, and 2561.

Cooperative Threat Reduction Account

$508,219,000 to remain available through
FY2014 for assistance to the republics of the
former Soviet Union and, with appropriate
authorization by DOD and DOS, to countries
outside the former Soviet Union for the
elimination, demilitarization, transportation,
safe storage, and/or nonproliferation of nuclear,
chemical, and other weapons and its components
and technology.
¢ $13,500,000 shall be available only to support
the dismantling and disposal of nuclear
submarines in the Russian Far East and North.

Title VI, Other Department of Defense

Pro

grams

Defense Health Program

Of the total appropriation of $32,482 059,000, an
amount of $8,000,000 shall be available for HIV
prevention educational activities undertaken in
connection with US military training, exercises,
and humanitarian assistance activities conducted
primarily in African nations.

Drug Interdiction and Counter-Drug

Act

ivities, Defense

$1.,209,620,000 for DOD drug interdiction and
counter-drug activities.

Title VIll, General Provisions

Foreign National Employee Compensation
(Section 8002)

During FY2012, provisions of law prohibiting
the payment of compensation to, or employment
of, any person not a citizen of the US shall not
apply to DOD personnel.

Salary increases granted to direct and indirect
hire DOD foreign national employees funded
by this Act shall not be at a rate in excess of the
percentage increase authorized by law for DOD
civilian employees whose pay is computed under
the provisions of 5 U.S.C. 5332, or at a rate in



excess of the percentage increase provided by
the appropriate host nation to its own employees,
whichever is higher.

e This section shall not apply to DOD foreign
service national employees serving at US
diplomatic missions whose pay is set by the
Department of State under the Foreign Service
Act of 1980.

e The limitations of this provision shall not apply
to DOD foreign national employees in the
Republic of Turkey.

Humanitarian and Civic Assistance (Section
8011)

e Within the funds appropriated for the operation
and maintenance of the armed forces, funds are
hereby appropriated pursuant to 10 U.S.C. 401
for humanitarian and civic costs under 10 U.S.C.
chapter 20. Such funds may also be obligated
for humanitarian and civic costs incidental to
authorized operations and pursuant to 10 U.S.C.
401. These obligations shall be reported as
required by 10 U.S.C. 401(d).

Funds available for operation and maintenance
shall be available for providing humanitarian
and similar assistance by using Civic Action
Teams in the Trust Territories of the Pacific
Islands (TTPI) and freely associated states
of Micronesia pursuant to the Compact of Free
Association authorized by P.L..99-239.

When determined by the Secretary of the Army
that such action is beneficial for graduate medical
education programs conducted at army medical
facilities located in Hawaii, the Secretary may
authorize the provision of medical services at
such facilities and transportation, on a non-
reimbursable basis, for civilian patients from
American Samoa, the Commonwealth of
the Northern Mariana Islands, the Marshall
Islands, the Federated States of Micronesia,
Palau, and Guam.

Contributions from the Government of
Kuwait (Section 8021)

During FY2012, DOD is authorized to incur
obligations not to exceed $350,000,000 for purposes
specified in 10 U.S.C. 2350j(c) in anticipation of
receipt of contributions only from the government
of Kuwait. Upon receipt of such contributions, the
funding shall be credited to the appropriations or fund
which incurred such obligations.
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Congressional Defense Committees (Section
8025)

For the purposes of this act, congressional
defense committees include the armed services
committees of the House (HASC) and Senate
(SASC) and the appropriations subcommittees
for defense of the House (HAC-D) and Senate
(SAC-D).

Assistance for the Democratic People’s
Republic of Korea (Section 8042)

No funds appropriated or otherwise made
available in this act may be obligated or
expended for assistance to the Democratic
People’s Republic of Korea unless specifically
appropriated for that purpose.

Drug Interdiction or Counter-Drug Activities
(Section 8045)

No funds available to DOD for any fiscal year
for drug interdiction or counter-drug activities
may be transferred to any other US department
or agency except as specifically provided in an
appropriations law.

No funds available to the CIA for any fiscal year
for drug interdiction or counter-drug activities
may be transferred to any other US department
or agency except as specifically provided in an
appropriations law.

Defense Funding for the Transfer of Defense
Articles or Services to another Country or
International Organization (Section 8049)

No FY2012 DOD funds may be obligated
or expended to transfer defense articles or
services (other than intelligence services) to
another country or international organization for
below specified activities unless the defense and
foreign relations committees are notified fifteen
days in advance of the transfer.
¢ The specified activities include any
international peacekeeping, peace-
enforcement or humanitarian assistance
operation, or similar UN activities under
an authority of the UN Security Council
resolution or any other international
peacekeeping, peace enforcement, or
humanitarian assistance operation.
This notification shall include a description of the
transfer, value of the transfer, a statement whether
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the inventory requirements of all elements of
the US armed forces, including the reserve
components, for the type of transfer have been
met; and whether the items to be transferred will
have to be replaced. If replacement is required,
how does the President propose to provide the
funds for such replacement.

of Defense has received credible information
from the Department of State that the unit has
committed a gross violation of human rights,
unless all necessary corrective steps have been
taken.

The Secretary of Defense, in consultation with
the Secretary of State, shall ensure that prior
to a decision to conduct any such training, full

F-22A Advanced Tactical Fighter (Section
8056)

* No FY2012 DOD funds may be used to approve

consideration is given to all credible information
available to the Department of State relating

or license the sale of the F-22A advanced tactical
fighter to any foreign government.

DOD may conduct or participate in studies,
research, design and other activities to define
and develop a future export version of the F-22A
that protects classified and sensitive information,
technologies and US war fighting capabilities.

Procurement from Foreign Sources (Section
8057)

e The Secretary of Defense, on a case by case

basis, may waive with respect to a foreign
country each limitation on the procurement of
defense items from foreign sources provided
in law, if determined that the application of the
limitation with respect to that country would
invalidate cooperative programs entered into
between DOD and the foreign country, or would
invalidate reciprocal trade agreements for the
procurement of defense items entered into
under 10 U.S.C. 2531, and the country does not
discriminate against the same or similar defense
items procured in the US for that country. This
Section applies with respect to:
¢ Contracts and subcontracts entered into on or
after enactment of this act, and
¢ Options for the procurement of items that are
exercised after such enactment date under
contracts that were entered into before such
enactment if the option prices are adjusted for
any reason other than the application of this
waiver authority.

e This wavier authority does not exist for certain

listed items.

Training with Foreign Security Force Units
(Section 8058)

* No FY2012 DOD funds may be used to support

any training program involving a unit of the
security forces of a country if the Secretary
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to human rights violations by foreign security
forces.

After consultation with the Secretary of State,
the Secretary of Defense may waive this
prohibition if determined such waiver is required
by extraordinary circumstances.

Not more than fifteen days after such waiver, the
Secretary of Defense shall submit a report to the
congressional defense committees describing
the extraordinary circumstances, the purpose
and duration of the training program, US and
foreign forces involved in the training, and the
information relating to human violations that
necessitated the waiver.

Israeli Cooperative Programs (Section 8071)

$235,700,000 of the FY2012 DOD funds

appropriated under Research, Development, Test,

and Evaluation, Defense-Wide shall be made
available for the Israeli Cooperative Program.

0 $110,525,000 shall be for the Short Range
Ballistic Missile Defense (SRBMD) program,
including cruise missile defense research and
development
» $15,000,000 of this amount shall be for the

production activities of the SRBMB in the
US and Israel.

0 $66,220,000 shall be available for an upper-
tier component to the Israeli Missile Defense
Architecture

0 $58,955,000 shall be for the Arrow System
Improvement Program including development
of along range, ground and airborne, detection
suite

These funds for the production of missiles
and missile components may be transferred to
appropriations available for the procurement
of weapons and equipment, to be merged with
and to be available for the same time period and
the same purposes as the appropriation to which
transferred.



This transfer authority is in addition to any other
transfer authority in this act.

Asia Pacific Regional Initiative Program
(Section 8086)

Up to $15,000,000 in funding appropriated under
Operation and Maintenance, Navy may be made
available for the Asia Pacific Regional Initiative
(APRI) Program for the purpose of enabling the
Pacific Command to execute Theater Security
Cooperation activities such as humanitarian
assistance and payment of incremental and
personnel costs of training and exercising with
foreign security forces.

This funding made available for this purpose
may be used, notwithstanding any other funding
authorities for humanitarian assistance, security
assistance, or combined exercise expenses.
None of this funding may be obligated to
provide assistance to a country that is otherwise
prohibited from receiving such assistance under
any other provision of law.

Global Security Contingency Fund (Section
8089)

During FY2012, an amount not to exceed
$200,000,000 may be transferred from the
Operation and Maintenance, Defense-Wide
to the Department of State Global Security
Contingency Fund (GSCF)

No less than thirty days prior to making transfers
to the DOS GSCEF, the Secretary of Defense shall
notify the defense committees in writing with
the source of funds and a detailed justification,
execution plan, and timeline for each proposed
project.

Non-Support of Military Training or
Operations that include Child Soldiers
(Section 8128)

No funds made available by this Act for IMET,
FMFP, EDA, assistance IAW section 1206,
P.L.109-163, issuance [of export licenses] for
DCS of military equipment, or PKO for the
countries of Chad, Yemen, Somalia, Sudan,
Democratic Republic of the Congo,and Burma
may be used to support any military training or
operations that include child soldiers as defined
by the Child Soldiers Prevention Act of 2008,
Title IV, P.L.110-457, 23 December 2008.

No waiver authority is provided.
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Title 1X, Overseas Contingency Operations,
Operation and Maintenance

Operation and Maintenance, Defense-Wide

An additional amount of $9,252,211,000 for

O&M, Defense-Wide

¢ Of which not to exceed $1,690,000,000
to remain available through FY2013 for
payments to reimburse key cooperating
nations for logistical, military, and other
support, including access, provided to US
military operations in support of Operation

Enduring Freedom, Operation New Dawn, and

post-operation Iraq border security related to

activities of the Office of Security Cooperation

(OSC) in Iraq, all notwithstanding any other

provision of law.

» Such reimbursement payments may be
made in such amounts as the Secretary
of Defense, with the concurrence of the
Secretary of State, and in consultation with
the Director of the Office of Management
and Budget (OMB), may determine, in
his discretion, based on documentation
determined by the Secretary of Defense
to adequately account for the support
provided, and such determination
is final and conclusive upon the US
accounting officers, and fifteen days
following notification to the appropriate
congressional committees.

» These funds may be used for the purpose
of providing specialized training and
procuring supplies and specialized
equipment and providing such supplies
and loaning such equipment on a non-
reimbursable basis to coalition forces
supporting US military operations in

Afghanistan.
» A fifteen-day advance notification to the
appropriate  congressional committees

must be provided with required quarterly
usage reports of such authority.

Afghanistan Infrastructure Fund (AIF)
e $400,000,000 to remain available through

FY2013 for the Afghanistan Infrastructure Fund
(AIF) to be available for infrastructure projects
in Afghanistan to be undertaken by the Secretary
of State, unless the Secretaries of State and
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Defense jointly decide that a specific project will

be undertaken by DOD.

Infrastructure projects are to be in support of the

counterinsurgency strategy requiring funding for

facility and infrastructure projects including, but

not limited to, water, power, and transportation

projects and related maintenance.

The projects are to be jointed formulated and

concurred in by the Secretaries of State and

Defense.

Funding may be transferred to DOS for such

projects and considered to be economic assistance

under the FAA. Any unexpended funding shall

be transferred back to the AIF

0 The Secretary of Defense shall notify the
appropriate congressional committees not
less than fifteen days prior to funds transfers
to or from the AIF or obligations from the
Fund. The appropriate committees are to
include both armed services, appropriations,
and foreign affairs committees.

Afghanistan Security Forces Fund (ASFF)
e $11,200,000,000 to remain available through

FY2013 available to the Secretary of Defense,

notwithstanding any other provision of law, for the

purpose of allowing the Commander, Combined

Security Transition Command — Afghanistan, or

the Secretary’s designee, to provide assistance

with the concurrence of the Secretary State to the

security forces of Afghanistan.

¢ This assistance may include the provision
of equipment, supplies, services, training,
facility and infrastructure repair, renovation,
and construction, and funding.

¢ This authority is in addition to any other
authority to provide assistance to foreign
nations.

¢ Not fewer than fifteen days prior to obligating
from this appropriation, the Secretary of
Defense shall notify the congressional defense

General Provision—This Title

AIF and ASFF Administrative Costs (Section
9003)

Supervision and administration costs associated
with a construction project funded with O&M
appropriations available for the Afghanistan
Infrastructure Fund (AIF) or the Afghanistan
Security Forces Fund (ASFF) provided in this
Act and executed in direct support of overseas
contingency operations in Afghanistan may be
obligated at the time a construction contract is
awarded.

For the purpose of this section, supervision
and administrative costs include all in-house
government costs.

Commander’s Emergency Response
Program (Section 9005)

Not more than $400,000,000 of Army O&M
appropriated under this title may be used,
notwithstanding any other provision of law, to
fund the Commander’s Emergency Response
Program (CERP) for enabling military
commanders in Afghanistan to respond to
urgent, small-scale, humanitarian relief and
reconstruction requirements.
¢ No project is to exceed $20,000,000.
¢ Any project exceeding anticipated cost for
completion of $5,000,000 is to be notified
to the congressional defense committees not
less than fifteen days prior to making funding
available.

Coalition Force Support (Section 9006)

DOD O&M funds may be used, notwithstanding
any other provisions of law, to provide supplies,
services, transportation, including airlift and
sealift, and other logistical support to coalition
forces supporting military and stability
operations in Iraq and Afghanistan.

committees of details of any such obligations.  Afghanistan Resources Oversight Council

(Section 9009)

* No funds provided for Afghanistan Security
Forces Fund (ASFF) may be obligated prior
to the approval of a financial and activity plan
by the DOD Afghanistan Resources Oversight
Council (AROC).
¢ The AROC must approve the requirement and

acquisition plan for any services requirements

Other Department of Defense Programs

Drug Interdiction and Counter-Drug
Activities, Defense

¢ An additional $456,458,000 to remain available
through FY2013.
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in excess of $50,000,000 annually and any
non-standard equipment requirements in
excess of $100,000,000 using ASFF.

e The AROC must approve all projects and

the execution plan under the Afghanistan
Infrastructure (AIF) and any project in excess of
$5,000,000 from the Commander’s Emergency
Response Program (CERP).

DOD must certify to the congressional defense
committees that the AROC has convened and
approved a process for ensuring compliance
of this Section and an accompanying report
language for the ASFF, AIF, and CERP.

The AROC was established by the Deputy
Secretary of Defense on 3 August 2011 to oversee
the use of CERP, AIF, and ASFF within DOD at
a senior level. The initial plan is for the AROC
to meet quarterly with working groups meeting
on a weekly basis to oversee ongoing planning,
execution, and oversight of Afghanistan
reconstruction resources. The major reference is
a joint statement by the Principal Deputy Under
Secretary of Defense for AT&L and the Director
for Logistics, Joint Staff, before the SASC,
subcommittee on Readiness and Management,
on 19 October 2011, Subj: “Transforming
Wartime Contracting Recommendations of the
Commission on Wartime Contracting.”

Task Force for Business and Stability
Operations (Section 9012)

e Notwithstanding any other provision of law,

up to $150,000,000 in title IX, O&M, Army
for Overseas Contingency Operations, may be
obligated and expended for purposes of the Task
Force for Business and Stability Operations
subject to the direction and control of the
Secretary of Defense, with the concurrence of
the Secretary of State, to carry out strategic
business and economic assistance activities in
Afghanistan in support of Operation Enduring
Freedom.

Not less than fifteen days before making funds
available pursuant to this Section for any project
with a total anticipated cost of $5,000,000
or more, the Secretary shall submit a written
notice to the congressional defense committees
containing a detailed justification and time line
for each proposed project.
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Office of Security Cooperation—Iraq
(Section 9013)

* Notwithstanding any other provision of law, up
to $524,000,000 in title IX, O&M, Air Force
for Overseas Contingency Operations, may be
used by the Secretary of Defense to support
US government transition activities in Iraq by
funding the operations and activities of the
Office of Security Cooperation (OSC) in Iraq
and security assistance teams, including life
support, transportation and personal security, and
facilities renovation and construction.

Reduced Appropriations (Section 9014)

* Reflecting reduced troop strength in theater,
$4,042.500,000 is reduced within title IX
(Overseas Contingency Operations) of this act.
The reduction shall be applied to the military
personnel and operation and maintenance
(O&M) appropriations.

National Defense Authorization Act
(NDAA), Fiscal Year 2012, PL.1121-81, 31
December 201 1

* HR1540 was introduced in the House on 14 April
2011 to be later reported out of the HASC on 17
May 2011 with H.Rpt. 112-78. A supplemental
report was filed by the HASC on 23 May 2011
as HRpt. 112-78, part II. The House almost
immediately passed the bill on 26 May 2011.

e S981 was introduced in the Senate on 12 May
2011 but it never was reported out of the SASC.
A follow-on S1867 was introduced and reported
out of the SASC on 15 November 11 without
a report. S1867 was incorporated into H1540
as an amendment and passed by the Senate on
1 December 2011. A conference was held and
reported out on 12 December 2011 with H.Rpt.
112-329. The conference report was agreed upon
by the House on 14 December 2011 and the
Senate on 15 December 2011.

* HR1540 was enacted on 31 December 2011 as
P.L.112-81 with Division A being the Department
of Defense authorization for FY2012.
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Division A-Department of Defense
Authorizations

Title I-Procurement
Subtitle E-Joint and Multiservice Matters

Limitation on Availability of Funds for
Aviation Foreign Internal Defense Program
(Section 142)

Of the funds authorized to be appropriated by
this Act or otherwise made available for FY2012
for the procurement of fixed-wing non-standard
aviation aircraft in support of the aviation foreign
internal defense program, not more than 50
percent may be obligated or expended until the
date that is thirty days after the date on which the
Commander, US Special Operation Command
submits a report not later than 15 March 2012 to
the congressional defense committees to include:
¢ Overall description of the program, including
its goals and proposed metrics of performance
success

Analysis of alternatives and efficiencies
reviews for contracts awarded,

Assessment of advantages and disadvantages
of procuring new aircraft, procuring used
aircraft, or leasing aircraft,

Comprehensive  strategy outlining and
justifying the overall projected growth of
aviation foreign national program to satisfy
the increased requirements of the GCCs, and

Examination of efficiencies that could be
gained by procuring platforms such as those
being procured for light mobility aircraft.

Authority for Exchange with the United
Kingdom of specified F-35 Lightning Il Joint
Strike Fighter Aircraft (Section 147)

Authorizes the exchange, to include title, of
one US F-35 carrier variant acquired by the US
for the USMC for one F-35 short-take off and
vertical landing configuration being acquired on
behalf of the United Kingdom.
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Title V-Military Personnel Policy

Subtitle B-Reserve Component
Management

Leadership of National Guard Bureau
(Section 511)

Amends 10 U.S.C. 10502(d) so that the Chief of
the National Guard Bureau shall be appointed
to the grade of general.

Membership of the Chief of the National
Guard Bureau on the Joint Chiefs of Staff
(Section 512)

Amends 10 U.S.C. 151(a) with a new paragraph
(7) adding the Chief of the National Guard
Bureau as a member of the Joint Chiefs of Staff.
Title IX-Department of Defense
Organization and Management

Subtitle A-Department of Defense
Management

Qualifications for Appointments to the

Position of Deputy Secretary of Defense
(Section 902)

Amends 10 U.S.C. 132(a) so that the Deputy
Secretary of Defense shall be appointed from
among persons mostly highly qualified for the
position by reason of background and experience,
including persons with appropriate management
experience.

Memoranda of Agreement on Identification
and Dedication of Enabling Capabilities

of General Purpose Forces to fulfill certain
Requirements of Special Operations Forces
(Section 904)

By not later than 180 days of enactment of
this act, and annually thereafter, each secretary
of a military department shall enter into a
memorandum of agreement with the Commander,
USSOCOM, that identifies or establishes
processes and associated milestones by which
numbers and types of enabling capabilities of
general purpose forces under the jurisdiction of
such secretary can be identified and dedicated to
fulfill the training and operational requirements
of special operations forces under USSOCOM.



Title X—-General Provisions
Subtitle B-Counter-Drug Activities

Extension of Authority for Joint Task Forces
to provide Support to Law Enforcement
Agencies conducting Counterterrorism
(Section 1004)

* Amends section 1022(b), NDAA for FY2004,
as amended, P.L.108-136, 24 November 2003,
extending the authority through FY2012 for
a joint DOD task force to provide support
to law enforcement agencies conducting
counterterrorism activities. Any such support is
only to be provided in the geographic area of
responsibility of the joint task force.

Three-Year Extension and Modification of
Authority of Department of Defense to
provide Additional Support for Counter-
Drug Activities of Other Governmental
Agencies (Section 1005)

e Amends section 1004, NDAA, FY1991, as
amended, P.L.101-510, 5 November 1990,
allowing DOD to provide support for counter-
drug activities by other government agencies
through FY2014.

* Also amends section 1004 allowing such support
to Indian tribal law enforcement agencies.

Two-Year Extension and Expansion of
Authority to Provide Additional Support for
Counter-Drug Activities of Certain Foreign
Governments (Section 1006)

e Amends Section 1033, NDAA, FY1998, as
amended, P.L..105-85. 18 Nov 1997, allowing
DOD to provide additional counter-drug support
forup to $100,000,000 annually through FY2013.

* Also amends Section 1033 to include the
following thirteen additional governments:

Benin Ivory Coast
Nicaragua Cape Verde
Jamaica Nigeria

The Gambia Liberia
Sierra Leone Ghana
Mauritania Togo
Guinea

Extension of Authority to Support Unified
Counter-Drug and Counterterrorism
Campaign in Colombia (Section 1007)

e Amends section 1021, NDAA, FY2005, as
amended, P.L.108-375, 28 Oct 2004, allowing
DOD support of the counternarcotics and
counterterrorism campaign in Colombia through
FY2012.

Subtitle I-Miscellaneous Authorities and
Limitations

Authority for Assignment of Civilian
Employees of the Department of Defense
as Advisors to Foreign Ministries of Defense
(Section 1081)

* Authorizes the Secretary of Defense, with the
concurrence of the Secretary of State, to assign
DOD civilian employees as advisors to foreign
country ministries of defense or security
agencies serving in a similar defense function in
order to:
¢ Provide institutional, ministerial-level of
advice, and other training to personnel of
the ministry to which assigned in support of
stabilization or post-conflict activities, or

0 Assist such ministry in building core
institutional capacity, competencies, and
capabilities to manage defense-related
processes.

* This authority expires at the end of FY2014
¢ However, the assignment of such US

employees may continue after FY2014 using
funds available for FYs 2012-14.

Use of State Partnership Program Funds for
Certain Purposes (Section 1085)

* Subject to section 1210, NDAA, FY2010,
PL.111-84, 28 October 2009, of the funds made
available to the National Guard, the Secretary
of Defense may use up to $3,000,000 to pay
for travel and per diem costs associated with
the participation of US and foreign civilian and
non-defense agency personnel in conducting
activities under the State Partnership Program
(SPP) of the National Guard.
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Subtitle J-Other Matters

Expansion of Scope of Humanitarian
Demining Assistance Program to include
Stockpiled Conventional Munitions
Assistance (Section 1092)

* Amends 10 U.S.C. 407 to also include assistance
in the clearance of stockpiled conventional
munitions in addition to demining assistance.

e The term “stockpiled conventional munitions
assistance” as it relates to the support of
humanitarian assistance efforts, means training
and support in the disposal, demilitarization,
physical security, and stockpile management of
potentially dangerous stockpiles of explosive
ordnance, and includes activities related to the
furnishing of education, training, and technical
assistance with respect to explosive remnants of
war, and the disposal, demilitarization, physical
security, and stockpile management of potentially
dangerous stockpiles of explosive ordnance.

Title XlI-Matters relating to Foreign
Nations

Subtitle A-Assistance and Training

Commanders’ Emergency Response
Program (CERP) in Afghanistan (Section
1201)

» Authorizes the use of up to $400,000,000 in
funds made available during FY2012 for DOD
Operations and Maintenance for CERP in
Afghanistan.

* Any one project is not to exceed $20,000,000

e The Secretary of Defense is to notify the
congressional defense committees fifteen days

prior to obligation of any project that is to exceed
$5,000,000.

Three-Year Extension of Temporary
Authority to use Acquisition and Cross-
Servicing Agreements to lend Military
Equipment for Personnel Protection and
Survivability (Section 1202)

e Amends section 1202, NDAA, FY2007, as
amended, P.L.109-364, 17 October 2006,
extending the authority to no-cost loan certain
significant military equipment for up to one
year using the Acquisition and Cross-Servicing
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Agreement (ACSA) to now expire at the end of
FY2014.

e Additionally amends section 1202 to only
include loans to coalition forces participating in
operations in Afghanistan.

Extension and Expansion of Authority for
Support of Special Operations to combat
Terrorism (Section 1203)

e Amends section 1208, NDAA, FY2005, as
amended, P.L.108-375, 28 October 2004,
authorizing the provision of support to foreign
forces, irregular forces, groups, or individuals
engaging in supporting or facilitating ongoing
US special forces operations to combat terrorism
to now an annual value of $50,000,000 to expire
now at the end of FY2015.

Modification and Extension of authorities
relating to Program to Build the Capacity
of foreign Military Forces (Section 1204)

e Amends section 1206, NDAA, FY2006,
as amended, P.L.109-163, 6 January 2006,
authorizing up to $350,000,000 annually in
equipment, supplies, and training assistance
through now FY2013 to building the capacity
of a country’s national military force to conduct
counterterrorism operations or to participate in
or to support military and stability operations
in which US armed forces are a participant.
Also used to build the capacity of a foreign
country’s maritime security forces to conduct
counterterrorism.

Two-Year Extension of Authorization
for Non-Conventional Assisted Recovery
Capabilities (Section 1205)

e Amends section 943, NDAA, FY2009, P.L.110-
417, 14 October 2008, authorizing the annual use
of up to $20,000,000 in DOD-wide Operations
and Maintenance funding for support to foreign
forces, irregular forces, groups, or individuals to
facilitate the recovery of DOD/USCG military
or civilian personnel or other personnel who
become separate or isolated during US military
operations and cannot rejoin their units without
such assistance.

e The recipient entities are to also include those
conducting activities relating to operational
preparation of the environment.

e This authority is extended through now FY2013.



Support of Foreign Forces Participating in
Operations to Disarm the Lord’s Resistance
Army (LRA) (Section 1206)

Authorizes the Secretary of Defense, with the

concurrence of the Secretary of State, to provide

up to $35,000,000 in logistics support, supplies

and services annually during FY's 2012 and 2013

for foreign forces participating in operations to

mitigate and eliminate the threat posed by the

Lord’s Resistance Army to include to:

¢ The national military forces of Uganda, or

¢ The national military forces of any other
country determined by the Secretary of
Defense, with the concurrence of the Secretary
of State, to be participating in such operations.

No US armed services personnel, civilian

employees, or civilian contractor personnel may

participate in combat operations except in self-

defense, or in the rescue of any US citizen.

The Secretary of Defense may not use this

authority to provide any type of support other is

otherwise prohibited by any provision of law.

¢ Likewise, the Secretary may not use this
authority to provide support for the national
military forces of a country determined to be
eligible for such support until the Secretary
notifies the appropriate  congressional
committees of the eligibility of the country
for such support.

¢ The meaning of logistics support, supplies,
and services in this authority is that as defined
by 10 U.S.C. 2350(1) which generally
includes only non-lethal services, logistics
support, and part parts but specifically not
military equipment designated as significant
military equipment (SME) IAW section 38(a),
AECA.

Global Security Contingency Fund (GSCF)
(Section 1207)

Authorizes the establishment of this account in
the US Treasury.

Notwithstanding any other provision of law (other
than sections 620A [no support of international
terrorism| and new 620M [Leahy vetting],
FAA), this fund shall be available to either the
Secretary of Defense or the Secretary of State to
provide assistance to countries designated by the
Secretary of State, with the concurrence of the
Secretary of Defense, for the following purposes:
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0 Security Programs: To enhance the
capabilities of a country’s national military
forces, and other national security forces that
conduct border and maritime security, internal
defense, and counterterrorism operations, as
well as the government agencies responsible
for such forces to:

» Conduct border and maritime security,
internal defense, and counterterrorism
operations, and

» Participate in or support military, stability,
or peace support operations consistent with
US foreign policy and national security
interests.

¢ Justice Sector and Stabilization Programs: For
the justice sector to include law enforcement
and prisons, rule of law programs, and
stabilization efforts in a country in cases
which the Secretary of State, in consultation
with the Secretary of Defense, determines that
conflict or instability in a country or region
challenges the existing capability of civilian
providers for such assistance.

* Assistance for Security Programs may include the

provision of equipment, supplies, and training.
¢ These programs shall be jointly formulated
by the Secretaries of State and Defense
with such programs to be carried out to be
approved by the Secretary of State, with the
concurrence of the Secretary of Defense,
before implementation.
The Secretary of State, in consultation with the
Secretary of Defense, shall formulate the Justice
Sector and Stabilization Programs with such
programs to be carried out be approved by the
Secretary of State, with the concurrence of the
Secretary of Defense, before implementation.
The contribution of the Secretary of State to an
activity under this authority shall not be less
than 20 percent of the total amount for such
activity while the contribution of the Secretary
of Defense to such activity shall not be more than
80 percent of the total amount required.
¢ Section 8004, S/FOAA, 2012, division I,
PL.112-74,23 December 2011, authorizes the
Secretary of State to use up to $50,000,000
in FY2012 INCLE, FMFP, and PCCF to be
transferred to GSCF during FY2012.
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DOD appropriations for O&M Defense-wide
may be transferred to the GSCF with the amount
in any one year not to exceed $200,000,000.

¢ Section 8089, DOD Appropriations Act, 2012,
division A, PL.112-74, 23 December 2011,
provides for this transfer during FY2012.

GSCF funds shall remain available through
FY2015 except that amounts appropriated or
transferred to the fund before 30 September
2015 shall remain available for obligation and
expenditure after this date for activities under
programs commenced before this date.
Personnel from other US agencies may be
detailed, with or without reimbursement, to
the Department of State to carry out the GSCF
program.
Specified congressional committees are to be
notified fifteen days prior to any transfer of funds
or initiating any GSCF assistance program.
Likewise, the Secretary of State, with the
concurrence of the Secretary of Defense, shall
notify  specified congressional committees
fifteen days after the date on which all necessary
guidance has been issued and processes for
implementation of this GSCF authority are
established and fully operational.

Section 1207(n) of this Act provides a GSCF

Transitional Authority for the Secretary of

Defense, with the concurrence of the Secretary

State, to provide equipment, supplies, and

training plus minor military construction

assistance only during FY2012 until the GSCF
program is determined and reported by the

Secretary of State being operational as follows,

to enhance the:

0 Capacity of the national military forces,
security agencies serving in a similar defense
function, and border security forces of
Djibouti, Ethiopia, and Kenya to conduct
counterterrorism operations against al-Qaeda,
its affiliates, and al-Shabaab.

0 Capacity of national military forces
participating in the African Union Mission
in Somalia to conduct counterterrorism
operations against al-Qaeda, its affiliates, and
al-Shabaab,

» This assistance for Djibouti, Ethiopia,
Kenya and the African Union Mission
participants may not exceed $75,000,000
during FY2012.
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¢ Ability of the Yemen Ministry of Interior

Counterterrorism  forces  to  conduct

counterterrorism operations against the

al-Qaeda and its affiliates in the Arabian

Peninsula.

» This assistance for the Yemen Ministry
of Interior may not exceed $75,000,000
during FY2012.

» This Transitional Authority and the section
1206, NDAA, FY2006, as amended, may
not be used for Yemen until thirty days
after the Secretaries of State and Defense
jointly certify in writing to the specified
congressional committees that the use
of such authority is important to the US
national security interests to include
(1) the reasons for the certification, (2)
justification for such assistance, and (3)
acknowledgement that the government of
Yemen as assured to both secretaries that
any provided assistance will be used in a
manner consistent with such authority.

The specified congressional committees include
both armed services committees, both foreign
relations committees, and both appropriations
committees.

Subtitle B-Matters relating to Iraq,
Afghanistan, and Pakistan

Extension and Modification of Logistical
Support for Coalition Forces Supporting
Operations in Iraq and Afghanistan (Section
1211)

Amends section 1234, NDAA, FY2008, as
amended, P.L.110-181, 28 January 2008,
authorizing up to now $450,000,000 through
FY2012 in US-provided logistics support to
coalition partner countries in Afghanistan and
Iraq.

One-Year Extension of Authority to Transfer
Defense Articles and Provide Defense
Services to the Military and Security Forces
of Iraq and Afghanistan (Section 1212)

Amends section 1234, NDAA, FY2010,
as amended, PL.111-84, 28 October 2009,
extending the authority to transfer excess US
defense articles located in Kuwait and Iraq as
28 December 2008 to the governments of Iraq
or Afghanistan not later than now 31 December
2012.



One-Year Extension of Authority for
Reimbursement of Certain Coalition
Nations for Support Provided to US
Military Operations (Section 1213)

Amends section 1233, NDAA, FY2008, as
amended, PL.110-181, 28 January 2008,
authorizing  reimbursement to  coalition
countries during FY2012 for overseas
contingency operations. Also increases the value
of reimbursement to $1,690,000,000 with the
reimbursement specifically to Pakistan extending
through FY2013.

Authority to Support Operations and
Activities of the Office of Security
Cooperation in Iraq (Section 1215)

Authorizes the Secretary of Defense to support
USG transition activities in Iraq by providing
funds for operations and activities of the Office
of Security Cooperation in Iraq and also of
security assistance teams in Iraq.
The funding is not to exceed $524,000,000 in
FY2012 with funds coming from the FY2012
Air Force Operations and Maintenance account.
¢ Section 9013, DOD Appropriations Act, 2012,
division A, P.L.112-74,23 Dec 2011, provides
for the use of up to $524,000,000 in FY2012
Air Force, O&M, for the Office of Security
Cooperation in Iraq.
The President is to ensure that FMS sale offers
after enactment of this Act includes, consistent
with section 21, AECA, charges sufficient to
recover the costs of O&M and activities of
security assistance teams in Iraq in connection
with such sale.

One-Year Extension of Authority to use
Funds for Reintegration Activities in
Afghanistan (Section 1216)

Amends section 1216, NDAA,FY2011,PL.111-
383, 7 January 2011, extending the authority
for the Secretary of Defense annual use of
$50,000,000 in O&M through 31 December
2012 to support the reintegration of former
terrorists into Afghanistan society.

Section 1219 of this Act prohibits not more
than 50 percent of FY2012 funding for this
program may be used until the Secretary of
Defense, in consultation with the Secretary of
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State, determines and certifies to Congress that
women in Afghanistan are an integral part of the
reconciliation process between the government
of Afghanistan and the Taliban.

Authority to Establish a Program to Develop
and Carry Out Infrastructure Projects in
Afghanistan (Section 1217)

Amends section 1217, NDAA, FY2011, PL.11-

383, 7 January 2011, authorizing the use of

$400,000,000 in DOD FY2011 O&M through

now FY2012 for the Afghanistan Infrastructure

Fund (AIF).

In the case of new DOD funds for the program

during FY2012, the funds are to remain available

through FY2013.

¢ Title IX, DOD Appropriations Act, 2012,
division A, PL.112-74, 23 December 2011,
provides an additional $400,000,000 in
FY2012 funding for the AIF.

Limitation on Availability of Amounts for
Reintegration Activities in Afghanistan
(Section 1219)

Prohibits the use of 50 percent of FY2012 funding
for the previous section 1216 reintegration of
former terrorists into Afghanistan society until
the Secretary of Defense, in consultation with
the Secretary of State, determines and certifies
to Congress that women in Afghanistan are
an integral part of the reconciliation process
between the government of Afghanistan and the
Taliban.

Extension and Modification of Pakistan
Counterinsurgency Fund (PCF) (Section
1220)

Amends section 1224, NDAA, FY2010,
as amended, PL.111-84, 28 October 2009,
authorizing the use of DOD funds within the
Pakistan Counterinsurgency Fund (PCF)
through FY2012.

However, not more than 40 percent of such funds
may be obligated or expended until the Secretary
of Defense, with the concurrence of the Secretary
of State, submits to the appropriate congressional
committees a report on a strategy to use the funds
with metrics used to determine progress with
respect to the fund, and a strategy to enhance
Pakistani efforts to counter improvised explosive
devices.
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¢ For this report, the appropriate congressional
committees include the foreign relations and
armed services of both houses.

This report is to be updated and submitted
annually at the same time as the annual budget
submission.

Title XllI-Cooperative Threat Reduction
Funding Allocations (Section 1302)

e Of the $508,210,000 in funding authorized to
be appropriated for FY2012 DOD funding, the
following may obligated for the Cooperative
Threat Reduction purposes specified:

0 $63,221,000 for strategic offensive arms
elimination,

$9,804,000 for chemical weapons destruction,

$121,143,000 for global nuclear security,

$259,470,000 for cooperative biological
engagement,

$28,080,000 for proliferation prevention,

$2,500,000 for threat reduction engagement,

$24,001,000 for activities designated as Other

Assessments.

<

<

Limitation on Use of Funds for
Establishment of Centers of Excellence
in Countries Outside of the Former soviet
Union (Section 1304)

» Not more than $500,000 of FY2012 Cooperative
Threat Reduction funds may be obligated or
expended to establish a center of excellence in
a country that is not a state of the former Soviet
Union, until fifteen days after the Secretary of
Defense submits to the congressional defense
committees a report that includes:
¢ Identification of the country in which the

center will be located.

Description of the purpose for which the

center will be established.

The agreement under which the center will

operate.

A funding plan for the center to include:

The amount of funds to be provided by the

government of the country in which the

center will be located, and

The percentage of the total cost of

establishing and operating the center in

which the host government will provide.

0

»

»
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Title XV-Authorization of Additional
Appropriations for Overseas Contingency
Operations

Subtitle A-Authorization of Additional
Appropriations

Drug Interdiction and Counter-Drug
Activities, Defense-Wide (Section 1508)

Funds are hereby authorized to be appropriated
for the DOD for FY2012 for expenses, not
otherwise provided for, for Drug Interdiction
and Counterd-Drug Activities, Defense-Wide.

Subtitle C-Limitations and Other Matters

Availability of funds in Afghanistan Security
Forces Fund (Section 1533)

Funds available to the DOD for the Afghanistan
Security Forces Fund (ASFF) for FY2012
shall be subject to the conditions contained in
sections 1513(b) through (g), NDAA, FY2008,
PL.110-181, 28 January 2008, as amended by
section 1531(b), NDAA, FY2011, PL.111-383,
7 January 2011.

Assistance provided using the ASFF may
include literacy instruction and training to build
the logistical, management, and administrative
capacity of military and civilian personnel of
the Ministry of Defense and Ministry of Interior,
including through instruction at training facilities
of the NATO mission in Afghanistan.

Division B—-Military Construction
Authorizations

Entitled Military Construction Authorization for
Fiscal Year 2012, did not include any material of
significant security cooperation interest.

Division C-Department of Energy National
Security Authorizations and Other
Authorizations

Did not include any material of significant
security cooperation interest.

Division D-Funding Tables

Includes funding tables specifying dollar amounts
authorized for a project, program, or activity. The
obligation and expenditure of the specified dollar
amount for the project, program, or activity is
hereby authorized, subject to the availability of
appropriations.



Title XLI-Procurement

e Section 4101-Procurement
e Section 4102—Procurement for Overseas
Contingency Operations

Title XLIl-Research, Development, Test, and
Evaluation

e Section 4201-Research, Development, Test, and
Evaluation

e Section 4202—Research, Development, Test, and
Evaluation for Overseas Contingency Operations

Title XLII-Operation and Maintenance

e Section 4301-Operation and Maintenance
e Section 4302-Operation and Maintenance for
Overseas Contingency Operations

Title XLIV-Military Personnel

e Section 4401-Military Personnel
e Section 4402-Military Personnel for Overseas
Contingency Operations

Title XLV-Other Authorizations

¢ Section 4501-Other authorizations
¢ Section 4502—Other Authorizations for Overseas
Contingency Operations

Title XLVI-Military Construction
* Section 4601-Military Construction

Title XLVII-Department of Energy National
Security Programs

e Section 4701-Department of Energy National
Security Programs

* Division E-SBIR and STTR Reauthorization

e Entitled SBIR/STTR Reauthorization Act of
2011. Did not include any material of significant
security cooperation interest.
¢ SBIR is Small Business Innovation Research.
¢ STTR is Small Business Technology Transfer

Research.

Conclusion

This article for FY2012 included a summary
of three pieces of legislation that impacted US
international programs especially those of security
assistance and security cooperation. Any funding
allocations were taken from the State Department
provided congressional budget justifications for FY
2013 which included country and program funding
levels for FY2011 and FY2012. Both the S/FOAA
and the DOD appropriations act incorporated the use

of Overseas Contingency Operation (OCO) to fund
global counterterrorism operations, and operations
and assistance in Southwest Asia.

The S/FOAA funding for FY2012 security
assistance remained at a high level to be extended
into FY2013 at a similar level. The congressional
requirement for pre-consultation, determinations,
certifications and reporting remain ever presentation
especially with the congressional appropriations
committees. The three significant items in the FY2012
S/FOAA were the authorized use of FMFP funding
for security forces, the funding and reestablishment
of the special defense acquisition fund (SDAF),
and redesignating the “Limitation on Assistance to
Security Forces” to now section 620M, FAA .

DOD appropriations for FY2012 likewise
continued at a high level but with no additional
funding for the Iraq Security Forces Fund (ISFF).
However, $524,000,000 in Air Force O&M is
identified to support the operations and activities of
the new Office of Security Cooperation in Iraq.

The NDAA for FY2012 extended and funded
most security cooperation programs into FY2012 or
beyond. The act also established three new temporary
programs:

e Support of forces participating in operations to
disarm the Lord’s Resistance Army (LRA).

e The joint DOD/D)S managed and funded Global
Security Contingency Fund (GSCF) to also
include a FY2012 transitional program until
GSCF is determined operational.

* Provision for the assignment of DOD civilians to
duties as advisors to foreign country ministries
of defense.

About the Author

Ken Martin has been at DISAM for over twenty
years as an associate professor for the management of
security assistance. In addition to teaching, his duties
include being the legislation and policy functional
manager and a contributing author for the annually
republished DISAM “Greenbook,” The Management
of Security Assistance. He is a retired US Navy
surface warfare officer. His education includes an
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a master’s degree in administration from Central
Michigan University.
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Security Cooperation
Initiatives

By Greg Sutton

Defense Institute of Security Assistance Management

By now, many of you are likely well aware
that the training of the Department of Defense’s
security cooperation and security assistance
workforce has drawn attention at the highest levels
of the US Government (USG). A Memorandum
from the Executive Office of the President, Office
of Management and Budget (OMB), to all USG
Departments and Agencies stated in part:

Over the next several months, OMB will work
with Congress, interagency management councils,
experts in Federal management policy, Federal
employees, and other key stakeholders to craft a
broad management and performance framework that
will achieve near term priorities and overcome long
standing management challenges. This effort will
include addressing the high-priority performance
goals [of each USG Agency].and will impact budget
decisions.

Though this was an Executive Office
Memorandum, when the DOD identified security
cooperation training as one of their high priority
performance goals, it matched very well with the
current Quadrennial Defense Review.

The above, plus a synopsis of the Quadrennial
Defense Review (QDR) Report, February 2010, was
provided to the community about a year ago in our
DISAM Online Journal. So...

Where are we Today?

The information provided above was drafted
in December of 2010 and since that time, DSCA/
DISAM has collected position, personnel, and training
information on over 10,000 security cooperation
billets and personnel in both US and OCONUS
organizations (SCOs and GCCs). This data is
contained in the the Security Cooperation Workforce
Database (SCWD), maintained by organizational
administrators and originally designed to provide
a “measuring stick” on progress from a workforce
initially measured in the 50-60 percent “trained”

category to the DOD goal of 95percent trained by the
end of FY 2011. The goal was met in September 2011
with over 97 percent of the SC workforce determined
to be trained to the desired level established by
their organizations. To say this was a monumental
achievement may be an understatement. DISAM, as
the DSCA executive agent for the effort, could build
a database—a combination of assigned personnel
and contractor support—but it took the MILDEPS
and combatant commands to provide positional,
incumbent, training level requirements and other
requisite information to populate the system. DISAM
course managers/directors needed to evaluate training
capacities to ensure adequate training opportunities
were available once those personnel deficient in
training were identified. Also, they were tasked with
determining the optimal training methodology and
courses to meet their needs—online, in residence, and
at off campus venues. In the roughly two years effort,
DISAM trained over 22,000 students in resident, on-
site, and distance learning venues. Recall, many of
our SC workforce members were determined by their
organizations to need more than one or two courses
to meet their desired training level —hence why the
number of students trained exceeds the number of
personnel in SC billets. We also needed to account
for the new entries to our security cooperation
community and the additional effort to educate and
train them as they assumed their responsibilities.
After the analysis was complete, DISAM
determined that, at a minimum, we needed to double
the number of training opportunities for our SAM-C
(CONUS) course. So, that’s what we did—in fact, we
nearly quadrupled them — from an average throughput
of approximately 260 students per year to over 950
trained from the last quarter of FY 10 to the end of
FY 11. In order to meet our goal, we restructured
the course from a lecture-based, two-week resident
course, to a forty-hour distance learning (online)
prerequisite combined with a one-week resident
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course utilizing hands-on exercises. Not only were
we able to increase the number of opportunities,
but also, based on student and instructor feedback,
we enhanced the overall learning experience by
getting the facts online and using that knowledge in
the resident component exercises. As a cost-saving
measure, DISAM was also able send three to four
instructors to locations where a large number of
personnel were in need of training—we conducted
twelve SAM-CX classes (X designating onsite at the
student’s facility) with over 650 students graduated.
The CX course also utilized the principle of online
knowledge in conjunction with classroom exercises
and discussion.

We also nearly doubled our throughput of the
Security Cooperation Overseas course (SCM-O).
This course is required by DOD Instruction 5132.13
for all personnel assigned SC positions within our
security cooperation offices overseas. Analysis of
the SCWD data indicated a significant number of
personnel assigned to SC positions in the SCOs had
not received this required training. To remedy that
problem, senior officers became increasingly involved
with GCCS and established working sessions with
the then DSCA Director VADM Wieringa. Soon, we
realized that this involvement created the desired,
albeit challenging result—an onrush of students
attempting to register for the SCM-O course. Class
sizes needed to be nearly doubled to address the
need, so we double taught SCM-O—for each class,
e.g.,SCM-02-11, there was a concurrent SCM-22-11
class. This was the case for more than half of the FY
11 SCM-O courses. DISAM also identified overseas
locations where conducting a SCM-O course could
provide the most “bang for the buck” in terms of
correcting training deficiencies. Working with the
GCCs, DISAM’s faculty and staff were the heroes
of this effort—people took on the extra teaching and
support requirements with a vigor and cooperation
that had not seen in several years. Another challenge
included the significant number of vacant billets in
both the staff and faculty when we first started the
HPPG push. The needs had been identified and our
parent organization DSCA provided the authorization
and funding. As many are aware, the hiring process is
not rapid, nor is transforming a newly hired individual
into a maximally productive employee, or instructor
in this case. Both the “old heads” that did the training
and load carrying, and the “new folks” who jumped
in with both feet made it happen. We could not be
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more proud of our DISAM staff and faculty —just in
case you didn’t notice.

Now That We’ve Met the DOD Goal, What’s
Next?

We intend to keep the database relevant with
enhancements and updates of positional and
incumbent information, and we plan to sustain
the training levels directed by DOD. Shortly after
achieving the DOD goal, we held a meeting of
organizational administrators to map out the way
ahead. We identified and implemented systemic
enhancements desired by users, and we identified
how to avoid returning to the days when so many
workers found themselves without the proper
training for their job. We have recently implemented
the first round of those enhancements to include the
ability for organizational administrators to add new
information data fields to meet the needs of individual
organization, MILDEPs, or GCCs. We have added
columns to track all completed DISAM courses and
dates so the organizations may get a better total picture
of the training specific individuals have completed.
There are more to come, and we will keep you
posted. DISAM has begun to work with other DOD
training activities to validate specific training courses
as meeting a specific SCWD training level. As that
effort grows, we will keep the community advised
via the SCWD administrator’s newsletter, posted
on the DISAM website (www.disam.dsca.mil) and
the DISAM Online Journal: www.disamjournal.org.
Keep up with these efforts and if you have questions,
drop us an e-mail at: hppg.scwd@disam.dsca.mil.

About the Author

Gregory W. Sutton is currently the Director
of Research at the Defense Institute of Security
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Saudi Arabia, and the Air Force ILCO (AFSAC),
while on active duty as an AF Officer. As a contract
FMS advisor, he was involved in several major
international FMS system sales. He joined the faculty
at DISAM in 1994 and was appointed Director of
Research in 2001.



Are You Ready to Kick
Some “ACSA?”

Defense Institute of Security Assistance Management

By Ron Yakkel

Around the globe, US Armed Forces and many
of our allies and partners are taking advantage of the
ever-increasing flexibility offered by Acquisition and
Cross-Servicing Agreements, or ACSAs for short. An
ACSA may also be called a Mutual Logistics Support
Agreement or a Logistics Support Agreement,
depending upon which partner country the agreement
is with.

As Shakespeare once wrote, “A rose by any other
name would smell as sweet.” In other words, the name
of the agreement does not matter (different name
but all the same), just the fact that each represents a
bilateral agreement between our DOD and a foreign
military defense establishment.

So how did ACSAs evolve into what they
are today? During the 1970s, troop reductions
in Europe led to an increased reliance on NATO
forces for logistics support. In 1980 the NATO
Mutual Support Act (NMSA) was passed to provide
simplified authority for acquiring NATO support.
In 1982, NMSA morphed into ACSA and over time
significantly expanded its benefit, making it a tool of
choice for commanders operating around the world.

What’s the big deal? Why is an ACSA important?
First and foremost, it provides our forces with the
“legal authority” to mutually exchange logistics,
support, supplies, and services (LSSS) with partner
forces on a reimbursable basis. Believe it or not,
DOD must have legal authority to engage in mil-to-
mil buying, selling, loaning, and reciprocal provision
of support to another country. An ACSA is comprised
of both Acquisition Authority (allows us to buy
LSSS) and Cross-Servicing Authority (allows us to
provide LSSS on a reciprocal basis), two distinct
legal authorities under 10 U.S.C. subchapter 1 to
chapter 138 (10 U.S.C. 2341 and 10 U.S.C. 2342).
Although US Forces may contract for acquisition of
support under other statutes, the ACSA authorities
provide a simplified acquisition process for LSSS as
a number of contracting requirements do not apply

to ACSA transactions. Similarly, although LSSS
can be provided to partner countries through other
authorities, including authorities in the Arms Export
Control Act and the Foreign Assistance Act, ACSAs
provide a simplified approach to fill discrete LSSS
requirements that can be implemented quickly and at
relatively low levels.

In some cases, Acquisition Authority may be
all the US Commander needs to support a particular
operation. An ACSA is not a prerequisite for this type
of authority and may be attained at the Geographic
Combatant Commander (GCC) level. The
Acquisition Authority provided by 10 U.S.C. 2341
is only used to acquire LSSS to support US Forces
deployed outside the US and is implemented via
contracts or international agreements; however, the
statutory authority provides that certain requirements
of standard DOD contracts do not apply to such
acquisitions (See 10 U.S.C. 2343).

You may be wondering how an ACSA is used.
Simple, the ACSA allows US Forces and Partner
nations to mutually exchange LSSS using one of
three methods of reimbursement: cash, equal value
exchange, or replacement in kind. What sort of LSSS
are we talking about? A broad range of items from
food, transportation, fuel, billeting, security services,
maintenance, port services, to ammunition, loan of
fire-fighting equipment, construction, and laundry
and storage services to name a few. Items that cannot
be provided under an ACSA include major weapon
systems, other major end items, guided missiles/kits,
“initial” spares, and chemical, biological and nuclear
ammunition.

In recent years, section 1202 of the National
Defense Authorization Act for Fiscal Year 2007, as
amended, known as “Enhanced ACSA,” was added
and allows GCC to loan certain Significant Military
Equipment (SME—Ilike MRAPS) for personnel
protection and survivability to coalition partners
in, Afghanistan, and in UN peacekeeping missions
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in which the United States is participating. Section
1203 of the National Defense Authorization Act
for Fiscal Year 2011 was later added to support
coalition partners further by loaning of certain SME
(like MRAPS) for training prior to deployment to
Afghanistan so that partner forces would know how
to use the equipment they would be provided in
combat or for the peacekeeping mission before they
deployed into theater.

Although obtaining an ACSA is not an
overnight process, GCC ACSA Managers are well
equipped to negotiate an agreement and navigate
the approval “waters” that flow through Joint Staff,
OSD, and DOS. The entire process, to include
eligibility determination, Congressional notification,
concluding negotiations, obtaining signatures, and all
the legal reviews, may take up to 120 days. Is it worth
the effort? Yes, and the ninety-six ACSAs shown in
the figure below are a good indicator of their value.

What are the benefits to having one of these
agreements? In short, an ACSA enhances operational
readiness, provides cost effective mutual support
(neither side makes or loses money in a transaction),
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reduces the logistics tail, provides flexibility to the
commander, affords global coverage, and increases
interoperability. While there are numerous examples
of ACSAs paying enormous dividends, one worth
noting is the US-Australia Talisman Sabre Exercise,
where ACSA transactions have grown (over three
iterations of the exercise) from satisfying 5 percent
of the logistics requirements for US Forces to nearly
85 percent, saving tremendous transportation costs
and significantly reducing the logistics tail for the
exercise.

This article was intended to “wet your whistle”
regarding the benefits of having an ACSA with a
Partner Nation. It is also important to note that while
these agreements provide huge benefits, they’re
limited to logistic support, supplies, and services,
and do not provide a “total package approach,” and
therefore are not intended to replace the Foreign
Military Sales Process. For more information on the
benefits of ACSA, visit the Joint Staff ACSA Wiki
Site at https://www.intelink.gov/wiki/Acquisition_
and_Cross-Servicing_Agreements_%28ACSA%?29.
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DSCA Deploys RCPAMS System
to Manage Event and Participation

By Rob Cimperman
Cimperman, LLC

Management

Background

The Defense Security Cooperation Agency
(DSCA) is the central agency that synchronizes the
policy, processes, training and financial management
necessary to execute security cooperation within
the DOD and around the globe. DSCA’s Centers
Management Office manages the five Regional
Centers (RCs), which collectively host security
cooperation events for no less than 159 countries.

Historically,each RC was responsible for tracking
and reporting on similar operational and financial
information about its events, enrollments and
people they interact with using their own standalone
systems. Each RC had to synchronize its participant
and cost data with the Defense Security Assistance
Management System (DSAMS), which was a manual
re-keying effort. Furthermore, each RC responded to
data calls from DSCA, which compiled reports about
DSCA activities for entities such as the US Congress.
The entire process suffered from redundant entry into
multiple systems, lack of standard data definitions,
and lack of standard processes across the RCs.

Solution

DSCA HQ collaborated with the RCs to build the
Regional Centers Person and Activity Management
System (RCPAMS). The rollout to approximately
250 RC users completed in August 2011 following
one year of design and development. All five RCs
now share a single user interface with standardized
terminology and data elements. It eliminates
duplicate manual data entry tasks—now planned
events loaded into DSAMS and participants enrolled
by the Security Cooperation Offices (SCOs) in the
embassies around the world flow into RCPAMS
automatically, and status updates flow back to those
systems. RCPAMS tracks foreign military students
and faculty in the same system, as well as USA
students who are not tracked in DSAMS. It also
holds event activities, such as receptions, field study
trips and breakout sessions, so it covers all of the RCs
operations and reporting needs.
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Figure 1. RCPAMS data model that drives the screens and tabs
in the user interface

This application is based on a configured version
of enterprise-class software called SageCRM. It
is web-based, flexible to configure, and is built
to meet DOD security standards such as login and
authentication based on the Common Access Card.

RCPAMS was completed on time and on budget.
According to Ric Cantu, Chief of Admissions/
Registrar for the George C. Marshall European Center
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for Security Studies, “Folks who were trained felt
that RCPAMS was very user friendly, uncomplicated,
more than exceeded their expectations and very
flexible to our GCMC needs.” Other benefits of the
RCs moving to a shared platform include cutting
the redundant system administration effort and risk
associated with hosting four separate systems (two
of the five RCs shared one system). RCPAMS reports
can be created by one RC and used by all, or can be
run by DSCA directly without any need to reconcile
disparate data from different management systems.
Also, RCPAMS merges participant data from each
RC to build a common profile and history of each
person covering events they attended from all RCs.

While RCPAMS is now the system of record for
events, enrollments, persons, and most operations
and reporting purposes, the RCs still have autonomy
to devise standard operating procedures and
business rules that match their preferred practices.
Furthermore, RCPAMS was built with enough
flexibility to accommodate additional DOD
schoolhouses interested in configuring the system to
meet their functional, reporting and interface needs.

DSCA competed this work among the 8aSTARS
government-wide acquisition contract (GWAC)
vendors; Staff Tech Inc (STI) offered a compliant
and complete proposal that met all the requirements
within the price of the Independent Government
Estimate. STI, as systems integrator, assembled a
small team of senior staff from its partners Tesseraic
(technical architecture lead, data migration, and
systems interfaces), Lexnet (configuration of
the Sage software, custom coding and licensing)
and Cimperman, LLC (project management and
requirements/functional lead). In addition to an expert
staff, STI presented verifiable past performance with
all technical and management aspects of designing
and deploying complex management support IT
systems.

Keys to Success

e Program Management: RCPAMS has a
strong program manager, Suellen Raycraft,
who provided the top-down message that
RCPAMS is to be the system of record, and
to find the right balance between a centralized
system and the appropriate level of RC
ownership, responsibility, input and autonomy
to arrive at a single usable system accepted
by all. Ms. Raycraft kept the “battle rhythm”
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strong and communication channels open
by working with vendor project manager,
Rob Cimperman, and Senior Engineer David
Bergert to co-host weekly meetings with all
RC representatives throughout the one year
scheduled for requirements gathering and
development (despite there being no convenient
time for Hawaii, Germany, and Washington,
DC, participation was consistent). She also
actively promotes collaboration between the
RCs, which now, more than ever, can benefit
from sharing lessons learned, best practices
and improvement ideas.

Requirements: DSCA and the five RCs
collaborated on functional and technical
requirements for the initial vendor solicitation.
The STI team did not simply build to the initial
100+ requirements in the statement of work;
instead, the team visited each RC for a week in
to gain an understanding of the intent of each,
their process context, and all data migration
implications for each RC’s legacy system.
This resulted in nearly 250 documented
requirements for the target system.
Procurement: DSCA commissioned a
feasibility study to narrow down the field
of software products based on the initial
requirements as input to the implementation
contract, but the implementation contract
had the STI team make the final software
selection. This two-step procurement approach
let the STI team perform a detailed product
comparison of the two finalists, SageCRM and
Microsoft Dynamics, after fully understanding
the RCs needs. They found SageCRM best
met functional, security and architectural
requirements, and had the lowest lifecycle cost
and speed of configuration. It also had the most
positive opinions expressed in interviews with
five current public sector customers of each
application.

Development: STI selected LexNet, as an
authorized SAGE reseller and a company with
deep experience in SageCRM. Lexnet used an
iterative development methodology for each
assigned subtask. In addition to the STI team
and DSCA gaining insights into requirements
during the on-site visits to the RCs, they
also built relationships with the numerous
functional experts at each site. They reviewed



the prototype formally with the RCs, and also
communicated openly with the various experts
as questions arose during development and
testing.

A particularly useful feature for describing the
international student population is the dropdown
tables for users to choose from the valid service
branches for 159 countries, and then from about
4500 military ranks associated to each.

e Data Migration: The STI team member
Tesseraic migrated historical data from four
source systems (two RCs shared a system) into
the new RCPAMS system by building four
sets of scripts to translate data and pull it into
a staging table, which then was loaded into
RCPAMS as each RC was ready to go live. Part
of the one-week requirements review involved
walking through every data element requested
to be in RCPAMS with a cross-functional team
of functional and data subject matter experts
to determine whether that data existed in the
previous system and whether historical data
was important to carry forward (e.g., was that
data kept clean enough to be useful? Does it
have value after the event, or is it only needed
while an event is occurring?
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Data Integration: To reduce duplicate entry
of data into multiple systems, Tesseraic built
an interface to pull events, enrollments and
person data into RCPAMS directly from a
system called the Security Assistance Network
(SAN) that is already integrated with DSAMS.
Then RCPAMS sends progress messages back
to the SAN throughout the enrollment lifecycle,
which updates DSAMS. This dataflow avoids
the potential conflicts and update loops
associated with two-way updates. The STI
team also built a table outside of RCPAMS to
present incoming data for users to review and
confirm before any values in RCPAMS get
overwritten by different (possibly outdated)
data from the SAN for the same person. The
STI team is also building an interface to
accept nominations via a form separate from
the SAN interface. This will accommodate
self-nominations, US students and other use
cases that do not involve an SCO entering
nominations through the SAN. Furthermore,
the STI team is collaborating with the team
that supports GlobalNet (formerly known as
Regional International Outreach System),
which enables international outreach and
collaboration among alumni of the students and
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alumni of the RCs, DSCA and the School of
International Graduate Studies. RCPAMS will
share information with GlobalNet to establish
and maintain user profiles and facilitate
nominations for event participation.

Training: The STI team provided instructor-
led on-site training over a one-week period at
each location. The week was broken out into
two sessions of the twelve-hour functional
overview class, plus additional sessions for
administrators and privileged users, and an
executive overview. The training was most
effective when the RCs provided their own
real-world scenarios as the exercises to work
through as cross-functional teamsinclass. [t was
also effective to have some more specialized
groups of users, like Resource Management, to
have their own condensed session tailored to
their unique system functions.

Hosting: During rollout, the presumed home
for the application defined in the request
for proposals left gaps in certification and
accreditation compliance. To close those gaps
DSCA tasked STI with locating a qualified
hosting center. With one month of research
STI recommended a data center a few miles
from DSCA Headquarters that met all C&A
requirements for this application to be grated
interim authority to operate, and full ATO is
anticipated by January 2012.
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This article is not an endorsement by DOD of
the US Federal Government, of Staff Tech, Inc., its
subcontractors or team members, or the products and
processes they employ. The article does not indicate
any preferential treatment for Staff Tech. The views
of individual DOD employees do not necessarily
represent the views of DOD or its components.

About the Author
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For more information about RCPAMS, contact
Suellen Raycraft, DSCA Centers Management Office
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David Bergert or david.bergert@tesseraic.com.
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Figure 4. Screenshot of RCPAMS event summary screen.
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SCWD for SCWDiots

By Dr. Bob Weber

Defense Institute of Security Assistance Management

The Security Cooperation Workforce Database
(SCWD —pronounced “squid™) is a tool created to
monitor the level of training earned by the Security
Cooperation (SC) workforce around the world. The
SCWD is a web-based tool that performs two separate
but interwoven functions. First, it identifies all the
SC-associated positions globally and the required
level of training for each position, and second, it
identifies the personnel occupying the positions and
their current level of training achieved. With these
pieces of information, it is possible to compute the
percentage of people who are trained to the appropriate
level. In addition to these two functions, the SCWD
also provides data to allow the Defense Institute of
Security Assistance Management (DISAM) to better
plan course offerings for the future.

Overview

The Secretary of Defense (SECDEF) identified
several High Priority Performance Goals (HPPGs)
for the Department of Defense, one of which was
to “Enhance the Security Cooperation Workforce.”
The intent of this goal was to determine the required
training level for personnel in the SC community and
to determine if the workforce is sufficiently trained
to that level. The actual goal statement reads, “By
the end of 2011, Department of Defense (DOD) will
increase the percent of incumbents that have been
trained in security cooperation in positions that re-
quire such training to 95 percent or greater.”

Identifying Security Assistance Positions

In order to meet the goal, it is necessary to have
a tool in place that gathers data and determines the
training level of the workforce. DISAM worked
with the Institute for Defense Analyses (IDA) to
create such a tool now known as the SCWD. The
database was ready for initial operational capability
in May 2010, but DISAM and IDA continue to
make improvements to it. After May 2010, DISAM
pushed to populate the SCWD by gathering as much
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position and personnel data as possible. The number
of positions topped off at around 12,000. After some
validation, the number stabilized at about 10,000
positions, but slight growth is expected over the next
couple years.

The SCWD application has three primary tabs
for the majority of its administrators:

1. Add/Edit Workforce—the grid that contains all
the position and personnel data

2. Metric Overview—the grid that shows the
training status of the workforce

3. Requirement Report—the grid that lists the

number of personnel in each organization that
need DISAM courses
Higher level administrators also have two
additional tabs to help manage SCWD users and the
hierarchy of organizations. The information in these
two tabs affects what each user can see and how the
totals roll up for the organizations. These tabs may or
may not be visible to users depending on their level
of permissions.

Identifying Personnel and Training
Achieved

As the positions were added to the Add/Edit
Workforce tab, the personnel occupying them were
also added. Currently, approximately 95 percent of
the more than ten thousand positions are filled. To
enable the calculation of training level achieved, the
architecture of the SCWD includes a data feed from
the DISAM student database that passes all DISAM
training records to the SCWD. The SCWD then
identifies the training level achieved by each person
in the SCWD. Here are some current facts from the
SCWD:

e 7221 (72 percent) persons can be matched to
DISAM student records

e 97.1 percent of security cooperation personnel
are sufficiently trained

* 512 need DISAM resident training

e 268 need DISAM online training
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A recent addition to the SCWD includes the
concept of a “grace” period. As an organization gains
new personnel, it requires some time to train all of
their people, especially for in-residence training. The
SCWD allows new personnel 180 grace days before
it counts them as deficient. This grace period also
includes personnel who move to a higher training-
required position. Currently, there are 501 personnel
within the grace period.

Other Features

The Add/Edit Workforce tab also includes the
following features that are available to SCWD
administrators in each organization:

e L3 trng req’d and L4 trng req’d—These
two columns identify which level 3 or level
4 courses an individual requires for their
position. This helps training managers identify
personnel to register for courses offered by
DISAM, and it helps DISAM project existing
training requirements when they schedule
future course offerings.

*  Registered column—This column lists any
course for which the individual is registered.
Administrators can use this column to quickly
tell who is scheduled for training in their
organization.

e  Remarks—In this column, SCWD
administrators can enter notes about personnel
and positions for everyone to view. This can
help administrators remember pertinent facts
about various personnel and positions.

e Training Report—If a SCWD administrator
wants to know which DISAM classes a person
took, they can click to highlight that person’s
record in the grid, hover over the person’s
name at the bottom of the screen, and click the
button that appears. See figure 1 below.

T il ¥ i by 1 e o ~Er mrre by =] e A

You can also open this information in a PDF file
from the pop-up box. See figure 2 on the following
page.

Note that this is not an official transcript; the
DISAM Registrar is responsible for maintaining
training records and providing official transcripts.
This report provides SCWD administrators detailed
information about the DISAM training recorded in
the SCWD.

The HPPG Metric

The data in the Add/Edit Workforce tab supports
the HPPG metric in the Metric Overview tab. The
Metric Overview lists all organizations and their
statistics including total positions, total personnel,
number of sufficiently trained personnel, number of
deficient personnel, total personnel in a grace period,
and most importantly, the percentage of personnel
sufficiently trained. It also breaks down the deficient
number by those who need online training and those
who need resident training. The Metric Overview tab
also includes subtotals by organization and totals by
funding source.

Planning Course Offerings

As noted above, DISAM schedulers can use
the Requirements Report tab to identify which
courses they need to offer when planning for the
upcoming fiscal year. The table under this tab lists
each organization in the SCWD and their training
requirements by course. Knowing the class size
maximums, DISAM can identify how many offerings
of each course they need in the next fiscal year.

Future of the SCWD

So where does the SCWD go from here? There
are two major additions currently planned for the
SCWD. The first is to enable it for use as a world-
wide roster. The roster is difficult for the Defense
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Figure 1. SCWD Metric Overview tab. After you click the name, a box pops-up that lists any course they have registered for and its
status (C = complete, S = scheduled, and N = not completed). See Figure 2.
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TRAINING REPORT FOR Weber, Robert J X
Course ID Course Title Status '
SAM-0C-0OL-1-08 SAM-Orientation (Onfine) c
SCM-0-5-08 SCM-Overseas c

| As of May 31, 2011, 1:38 pm PDF  Close

Figure 2. Pop-up training report.

Security Cooperation Agency (DSCA) to keep up-
to-date as personnel changes frequently around the
world. With the entire SC workforce listed in the
database, the addition of some data fields can enable
the community to use the SCWD as a world-wide
roster as well as a training tracking tool. SCWD users
could identify certain positions as world-wide roster
billets, and those positions would then appear in a
world-wide roster report. This capability exists, but
the database needs to be updated with the appropriate
information for the world-wide roster.

Secondly, the SCWD will evolve to become
a storehouse of experience information helping
the geographic combatant commands and military
services to identify personnel with the qualifications
to fill certain positions. The SCWD will retain who
filled which positions, and the database will identify
personnel who could fill a particular position based
on their specific skills or experience matching the
requirements of that position.

Summary

The SCWD was created to identify personnel in
the SC workforce and to calculate the percentage of
personnel trained sufficiently. Through the efforts
of people throughout the Department of Defense,
the SCWD does this. In addition, it provides more
information to training managers and enables them
to better slate personnel for training. It also provides
training requirement data to DISAM that enables
them to project course offerings needed for the
upcoming fiscal year.

For more information about HPPG, go to http://
www.disam.dsca.mil/hppg.

For more information about the SCWD, refer to
the SCWD User’s Guide available on the Security
Assistance Network (SAN) at
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https://www.idss.ida.org/san/: After you sign on,
select Libraries, click SCWD, click List Items in
SCWD Library, click the title for the SCWD User’s
Guide, and click the Download link to open the most
recent SCWD User’s Guide.

About the Author

Dr. Bob Weber is an Associate Professor of
Security Cooperation with the Defense Institute
of Security Assistance Management (DISAM).
He is Project Manager for the Security Assistance
Network (SAN), and IT Developer for the Security
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Strengthening Security Cooperation
Through Force Management

By Major Michael DeCicco
United States Army

Vignette

A geographical combatant command (GCC)
country desk officer is asked by the Deputy Chief,
Security Cooperation Office (SCO) Chief assigned
to a United States Embassy for assistance in opening
a medical equipment excess defense article case
to increase medical capabilities of the host nation
during peacekeeping missions. The desk officer, the
command’s medical planners, and the SCO initialize
the case by submitting a host nation-written Letter of
Request (LOR) to the Defense Security Cooperation
Agency (DSCA) and the appropriate military
department (MILDEP). The easy part is done.

What lies ahead are years of coordination to
receive the equipment, integrate it into the host
nation military, and maintain it with a long-term
sustainment cycle. Is the desk officer prepared? Has
the medical staff prepared the host nation military
for this equipment with familiarization and training?
Have any assessments been completed to specifically
identify what capabilities are needed in the country’s
military medical directorate?

The train-integrate-sustain process will subsume
reactive responses as the command prepares its
partner nation to accept the case. An enhanced,
proactive approach would be the GCC analyzing
the foreign medical directorate’s capabilities while
convincing the host country to submit their LOR after
this analysis is complete and long-term execution and
assessment plans are developed. In the interests of
peace, security, and stability, a mutual commitment
to a sustainable year over year engagement plan
addressing existing shortfalls would better serve the
United States (US)— host nation security cooperation
(SC) relationship.

Introduction

SinceWorldWarll,the UShasbeenaninternational
leader in shaping partner nation capabilities and
capacities through security cooperation so partners

can meet their own security challenges. Terrorism,
violent extremist organizations, ungoverned spaces,
illicit trafficking, insufficient economic stability,
humanitarian issues, and undemocratic governance
significantly challenge partner nations to make lasting
contributions towards stability and security. With
the recent resource-conscious US defense guidance
rebalancing the Department of Defense (DOD)
focus from heavy, land-based organizations to leaner
forces, regionalized maritime force projections, and
advanced niche technologies, the means to oppose
such challenges are becoming constrained in places
such as Africa, Latin America, and Southwest Asia—
even with the full support and cooperation of our
interagency and traditional international alliances.
As the pace of Joint combat operations in
Asian theaters decrease, the need for security
cooperation is increasing. The Joint Staff (2012)
defines SC as “all Department of Defense [DOD]
interactions with foreign defense establishments
to build defense relationships that promote
specific US security interests, develop allied and
friendly military capabilities for self-defense and
multinational operations, and provide US forces
with peacetime and contingency access to a host
nation” (p. 296). The Secretary of Defense empowers
combatant commanders to invest American
resources in building partner nation institutional
and organizational capabilities to meliorate regional
security and stability. GCCs annually program and
execute hundreds of millions of dollars towards
accomplishing those objectives via diverse SC
engagements, including Security Force Assistance,
Military-to-Military events, and annual training
exercises. Moreover, GCCs widely interact vis-a-
vis the Interagency, synchronizing, assisting, and
influencing programming in DOD agency resources,
namely 1206 and 1207 funding, and even other US
government agency resources, such as International
Military and Education (IMET), Peacekeeping
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Operations (PKO), and Foreign Military Financing
funding. Every investment seeks to limit destabilizing
influences posed by global security challenges.

“The United States
remains the world’s
preeminent power, even
as a growing number of
state and non-state actors
exhibit consequential
influence...There are
global and regional powers
exhibiting nationalism and
assertiveness that tests
our partners’ resilience
and US leadership.”

General Martin Dempsey, Chairman, Joint Chiefs of Staff

Unfortunately,ascurrentfiscal realities necessitate
significant funding and personnel reductions,
our Department of Defense must increasingly
prioritize US military equipment development and
training programs, which will inevitably impact
our abilities to reach out to partner governments
through SC. Therefore, SC managers will be
required to implement more efficient and effective
methods to facilitate engagement that rationally
and systematically analyze partner capabilities and
focus limited resources on prioritized, critical, and
mutually-recognized needs. This article presents one
such method calling for DOD to stand up Security
Cooperation Force Management (SCFM) divisions
within all GCCs. Supporting this presentation, this
article identifies the problem, envisions how to
solve it, describes solution enablers, and prescribes
how the new divisions would achieve the solution.
Further, this article draws upon precedents from
recent operations and proposes other efforts to be
combined for maximizing security cooperation’s
potential effects.
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Problem

The 2011 Budget Control Act obligates DOD
to decrease future departmental expenditures by
approximately $487 billion over the next decade.
FY2013 funding will feel the brunt first as the
department requests $525 billion, compared to nearly
$750 billion in recent years, already $32 billion
less than FY2012. A particular problem will be the
mismatch between tasks and available manpower.
Personnel reductions due to civilian hiring freezes,
temporary duty restrictions and diminished funding,
and service end-strength cuts will all have an impact.
Simultaneously, the weapons systems key to building
capabilities are becoming increasingly complex and
expensive—not only in terms of purchase prices, but
also in terms of initial training, support equipment,
facilities, continuing maintenance, and other costs.
In turn, GCCs must refocus their SC investment
priorities to engage only where US strategic priorities
are tangibly and positively affected. However, this is
possible as long as SC managers have the means to
precisely define requirements and project solutions
into long-term engagement planning.

Vision

A combatant commander must have a cadre with
diverse skill sets. Strategic and planners, foreign
area officers, logisticians, communication specialists,
intelligence analysts, resource managers, and force
management officers are essential to increase the
commander’s range and depth to execute the lines of
effort (LOE) prescribed through the theater campaign
plan. Adding to the GCC a SC Force Management
division staffed with officers and enlisted possessing
the right expertise, education, and skills, would have
tremendous multiplying effects on GCC missions
as they progressively focus more on SC than on
contingency operations. This staff, possessing a mix
of planning or interagency experience coupled with
Level III Defense Institute of Security Assistance
Management (DISAM) education, would perform
long-term capability gap analysis, integrate solutions,
and continually assess international partner capacities
using a DOTMLPF framework. The Doctrine,
Organization, Training, Materiel, Leadership and
Training, and Personnel and Facilities (DOTMLPF)
framework provides a familiar, yet appropriate tool
to drive the development of international partners
just as successfully as it drives the pursuit of US
Joint capabilities introduction, improvement, and
expansion



Enablers

Each GCC staff directorate has a primary function,
and security cooperation is typically planned and
programmed within the J5. The GCCJ5 organizational
construct consists of Strategic Plans, Regional
Engagements, Security Cooperation Programs, and
International Engagements divisions. The J5 also
normally performs direct management of the SC
field-level execution through the assigned Security
Cooperation Organizations (SCO) embedded in US
embassies. Strategic Plans designs and develops the
GCC’s theater campaign plans, regional campaign
plans, and additional contingency plans varying in
length between sixty days to five years. Campaign
plans identify the commander’s theater security
objectives and lines of effort to achieve end states
prescribed in the DoD Guidance for Employment
of the Force (GEF) manuscript. These end states
envision a steady-state where nations align their
progress toward good governance, security, stability,
and professionalism. Nested into these strategic
goals are various regional campaign and country
work plans (CWP). Regional Engagement divisions
(RED) provide information, analysis, guidance, and
recommendations on political-military matters and
policy.They collaborate with SCOs and senior Defense
Attaché Officers in the embassies to devise CWPs
to intertwine investments in operations, exercises,
security cooperation engagements, and interagency
programs focused on campaign plan objectives. The
Security Cooperation Programs division develops
and manages funding lines and authorities used
to support SC activities. Programmers directly
interface with the interagency to push proposals
through the approval process between DoD and the
State Department (DoS). The fundamental security
cooperation lynchpins are the SCOs at the embassies.
They are primary interlocutors between GCC and
DoS (which funds DoD-executed security assistance
programs that are considered security cooperation)
and the partner nations who host them. GCCs rely on
SCOs for their local knowledge and relationships to
acquire permission and access through dialogue with
sovereign institutions in preparation to conduct the
mutually advantageous SC engagements. The SC
enablers consistently present the GCC commander
with ideas to achieve theater security cooperation
objectives and are the principle facilitators to ensure
those ideas come to fruition.
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Why Add A Security Cooperation Force
Management Division (SCFM)

Each US military service performs Force
Management (FM). The Army has professionalized
FM as a career field with over 260 military personnel
assigned. They are distributed throughout GCCs
and Army headquarters to strategically analyze,
organize, build, equip, train, and develop US forces
with the right capabilities needed for accomplishing
national defense priorities. Force Management is the
professional mechanism to transform an organization
into the type its leaders visualize for the missions
leaders assign to it.

The Army might take five years designing and
equipping new infantry brigades to match designated
capabilities, but a GCC might spend less than
twenty percent of that time doing the same thing
for its international partners. Security cooperation
managers are often in a time crunch from the
moment they receive authority to propose a solution
to the expiration of that authority. Thus, for about
a year, the GCC is in a reactive mode, complicated
further by high turnover rates of staff officers who
are often not SC or programming experts, and have
to devote their time to other labor intensive tasks
within the scope of their professional duties. As
leaders consider amounts of money being invested
in partners’ capabilities, particularly as resourcing
is constrained, it would benefit them even more and
bring GCCs closer to their end state to implement
Security Cooperation Force Management divisions
for deliberate and patient capability-based planning
using the DOTMLPF framework.
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Security Cooperation Force Management Division
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How It Works

A SCFM division in each GCC J5 would
perform capability-based planning to identify
suitable solutions for a wide range of challenges and
circumstances, while working within an economic
framework that necessitates hard choices. Upon
analysis of international partner military and defense
institutions through a DOTMLPF framework
in concert with engagement planners, program
managers, and the interagency, SCFM divisions
integrate long-term security cooperation solution
sets into individual country work plans through the
respective country desk officers in the Regional
Engagement divisions (see figure 1). Below are the
division’s five primary functions:

* Prioritize partner nations to engage in analysis
Develop an engagement plan and assessment
criteria for conducting the analysis
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Integrate and manage solution set glidepath into
individual country work plans in accordance
with theater and regional campaign plans.
Assess partner nation improvement
Collaborate with Interagency subject matter
experts including, Immigrations and Customs
Enforcement (ICE), Department of Energy,
Drug Enforcement Administration (DEA),
Department of Treasury, and Federal Bureau
of Investigation (FBI), to acquire improvement
metrics and analysis of non-DoD centric
functions, but require solutions within a
particular nation
In short, these functions attest to selecting nations
to work with based on a number of criteria, namely
the GCC commander’s priorities, making plans to
help build their capabilities, addressing a wider set of
applicable Interagency needs, and assessing results
of investments to ensure the GCC is on the correct
glidepath towards SC objectives.
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Employment of the Security Cooperation Force
Management Division

Guidance

Long Range DOTMLPF

Near Torm Sync

The division is headed by an O-6, preferably
a Foreign Area Officer, for his or her proficiency
in international relations building and cultural
awareness. Under the chief is one deputy O-5 or GS-
14 and two to five regional teams led by an Army O-5
Force Management Officer with skill identifier S0A
(See figure 2). Regional teams comprise a core group
with a senior non-commissioned officer (NCO), who
brings training, NCO development, and advisement
expertise, and a logistics, a communications, an
intelligence, and two operations/training subject
matter experts. For many developing and under-
resourced partner nations whom the US government
engages, particularly in Africa, these core personnel
possess the functional knowledge that DOD seeks
first to build capacity through security cooperation.
Within the SCFM division itself, but not assigned to
a specific regional team, would be other personnel
with human resource, finance, civil affairs, medical,
aviation, special forces, engineer, and military police
skill sets. Excluding the core, the division would
have ten personnel; each core team would consist of
seven. Ranging between two to five teams, a division
can have between twenty-four to forty-five personnel.
Certain skill sets, such as 50A, would require service
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personnel commands to groom more officers into
those positions or transfer them from other billets.
Though this article does not propose from where
each service would assign these billets, the issue
is plaguing because several skill sets represent
high demand, low supply specialties. Overcoming
shortfalls in such personnel situations requires
a greater organizational prioritization, possibly
including growing new billets in those niches, at the
expense of larger group skillsets.

Strengthening the SCFM division also means
ensuring the core personnel are trained in security
cooperation. Attending the three week Defense
Institution for Security Assistance Management
Security Cooperation Overseas Course would be
mandatory. Completing mid-career level command
and staff planning education would also be important.
These professional development pedagogic tools
would successfully prepare these personnel for
missions they would perform within various partner
nations.
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The first step to achieving success is gaining
access into the partner nation’s military structure.
The regional teams need collegial relationships
with each foreign Chief of Defense and/or their
representatives. Diplomacy up front will gain better
access into each organization and functional area the
teams plan to analyze. Once the team is organized,
the second step is to travel on temporary duty orders
for as long is reasonable and cost effective over a
period of one to two years meticulously identifying
the capabilities the GCC needs help with in obtaining
security and stability. For example, if the shortfall is
countering piracy and maritime illicit trafficking, the
team researches how organizations performing those
missions might prevent those activities. Since the
core team does not have a maritime planner, it could
borrow one from either the GCC maritime planning
staff or from the Naval or Marine component
command. The DOTMLPF framework allows the
division to pinpoint where the shortfalls exist.

After thorough analysis, the third step is to
synchronously link capacity building efforts with a
time-phased plan for all the engagements relating
each identified shortcoming according to the function
within the framework. To counter illicit trafficking,
might recommend equipping the partner’s Navy
with a patrol boat unit, a pier, a maintenance facility,
maintenance team with equipment, and appropriate
doctrine. The engagement solutions themselves must
conceptually fit into the GCC’s campaign plan lines
of efforts, and include combinations of military to
military events, foreign military financing projects,
training exercise participation, 1206 train and equip
proposals, region-specific funded train and equipment
packages, and much more. The division works with
the country desk officers to integrate these plans into
country work plans.

From that point, the CDO can realistically
synchronize each engagement inside the partner
nation in the short term, six to twelve months ahead.
The CDO maintains another two years of conceptual
engagement plans, to be validated each year with the
country itself through the SCO. Furthermore, as each
fiscal year defense budget offers special SC funding
authorities, the DOTMLPF analysis and integration
would provide a rational and substantive basis for
the GCC proposals to be forwarded to congress for
approval. The GCC would not have to send ad hoc
teams on immediate deployment to conduct analysis
surveys in hope of trying to gain a good understanding
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of all the partner nation requirements. Under the
SCFM division, whatever capability is needed would
have been researched and vetted over the past year,
followed by a three to five year SCFM integrated
solution set. This powerful combination provides
new desk officers in high turnover environments to
concentrate on short term engagement execution,
while still trying to learn about the job itself.

With SCFM divisions also comes SC engagement
discipline. Recipients of the US government (USG)
SC solutions may not realize all the efforts that go
into planning and distributing just a million dollars
worth of equipment and training. There is a feeling
that if the GCC and country agreed to an engagement
plan last year, it would not be disingenuous to ask
to cancel those capacity development events in
favor of what the country wants this year. Granted,
sovereign nations have full rights to request what
they would like to see in their country, and as
long as the USG continues to offer its services, it
will do its bests to support its partners to the exact
specifications regarded by partners. However, for
USG’s own processes and methods, such as when
congressional notifications are published for support
packages, last minute changes and frequent requests
can disrupt a nested sequential security cooperation
plan. The underpinning foundation for all these
efforts is advancement of US national interests. With
SCFM divisions, GCCs have a supportive structure
to integrate capability development and maintain
discipline needed to keep the organization on track
with appointed objectives.

Security Cooperation, whether in the form of
Mil to Mil, FMF, 1206, should consider the level of
technology, education, training, and facilities within
the targeted host nations. In addition, many partner
nations have much smaller defense budgets, industrial
capacities, and other complex problems affecting
quality development of their armed forces. As US
forces undertake their own new roles harnessing
highly specialized capabilities, (e.g. networked
special operations, cyber domain management, and
Intelligence, Surveillance, and Reconnaissance),
GCCs will have to leverage innovative engagement
ideas so partners are not left behind in collaborative
efforts to improve security and stability. Any other
way would arguably overburden the host nations
with DOTMLPF solutions they cannot absorb.



Precedent

The proposed SC planning method and
organizational concept has precedent in Iraq
during Operations IRAQI FREEDOM and NEW
DAWN. From the earliest phases of security and
stabilization efforts, the US military created ad hoc
and formalized training teams to assess, prioritize,
develop, and integrate basic needs for Iraqi security
forces. A positive result of these efforts is a large pool
of trained, combat-experienced officers and NCOs
skilled in advising and mentoring partner nations
on their stability and security capacity building
activities. Army Force Management Officers are
an institution themselves, having stood up cells at
the highest echelons of theater commands whose
missions were to advise new democratic partners’
militaries how to design and build force structures,
equipment tables, training plans, doctrines, and
ministerial capabilities. Fighting land and maritime-
based insurgents in protracted tactical combat is not a
21st century end state we seek. The US is safer when
it uses its own national security assets to develop
self-sufficient security forces and institutions among
partner nations who have just as much interest in
protecting themselves from the common threats to
peace and stability. Former Secretary of Defense
Robert M. Gates (2010) precisely articulated this
sentiment stating, “Helping other countries better
defend themselves or fight beside us—by providing
equipment, training, or other forms of support—
is something the United States has been doing in
various ways for nearly three-quarters of a century.
It dates back to the period before America entered
World War II, when Winston Churchill famously
said, “give us the tools, and we will finish the job.”

Future

The US remains an international leader to build
capacities and assist where it can, how it can, around
the globe. Each nation’s citizenry, from the Central
African Republic to Turkmenistan to Colombia seek
fair governments engaged in peacefully protecting
their own ways of life, while allowing enough
freedom to feel they can enjoy the fruits of their labor
without the threat of violent conflict. What draws
many nations back into a vicious pattern holding back
their growth is corruption, lack of resources, opaque
governance, and general abuse of power. Geographic
combatant commands, efficiently advancing
American interests in conjunction with partners,

can open the door to larger avenues of change by
integrating other transformational institutions.

One such avenue is DOD’s Ministry of Defense
Advisors (MODA) program. Pairing US senior
defense civilians with partner nation ministry officials,
this program fills gaps in institutional reform that SC
activities could not impact due to the overwhelming
time and manpower requirements requisite in
building military capacity. While a partner nation’s
armed services acquire a brand new equipment fleet
and provide personnel to operate them, if ministerial
bureaucracies cannot budget funding, replace or pay
personnel, or even sustain the hardware investments,
all those SC gains will be lost to continued ineffective
governance. Secretary Gates (2010) addressed the
same issue arguing, "The United States has made
great strides in building up the operational capacity
of its partners by training and equipping troops and
mentoring them in the field. But there has not been
enough attention paid to building the institutional
capacity (such as defense ministries) or the human
capital (including leadership skills and attitudes)
needed to sustain security over the long term."

A second approach for the future is teaming up
with the Defense Security Cooperation Agency’s
(DSCA) program called Defense Institution Reform
Initiative (DIRI). DSCA, a financial management
and synchronization clearinghouse for DOD, DOS,
and GCC engagements must manage and implement
the funding to achieve activity objectives. In 2009,
it tasked the Naval Post Graduate School Global
Center for Security Cooperation (GCSC) creating
DIRI to help partner nations countries evolve
accountable, professional, and transparent defense
institutions to manage, sustain, and employ their
forces and the capabilities developed through US
security cooperation programs. DIRI would make an
invaluable team asset to the GCC security cooperation
repertoire for its complementing phased efforts to
build partner capabilities through the institution
sector.

The US military teachesits ownleaders throughout
their careers about the mission-leveraging effects
from unity of command and economy of effort. For
the future, the USG should consider expanding DIRI
and MODA to enhance GCC security cooperation
programs, especially as the US defense strategy
turns toward smaller scale operations coupled with
resource constraints. Once SCFM divisions operate
and MODA and DIRI expand, GCCs can harvest
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the tripartite to fully engage all aspects of partner
nations’ military capacities.

Conclusion

As GCCs promote engagements to advance US
interests, partners share in those advancements. It is to
each GCC’sadvantage toensure willing and accessible
partners have the capabilities to work alongside the
US and have capacity to sustain themselves in those
efforts. The current security cooperation planning
staff stands to benefit by creating an organization
focused on wholly DOTMLPF analysis and
requirements development. By integrating these
requirements into long term country work plans and
allowing Regional Engagement Divisions to harness
near term execution synergies, GCCs will have a
synchronized and accurate glidepath for building
partner capabilities. As these abilities mature, the
GCCs can take the next step in combining efforts
with new DOD enabling initiatives carrying out
similar objectives.

Defense policy instructs combatant commanders
to treat security cooperation as an important
national security tool and an integral element. The
GCC mandates security cooperation activities to be
planned, programmed, budgeted, and executed with
the same high degree of attention and efficiency as
other integral DOD activities. They must boldly
manage security cooperation to confront the global
security challenges using tools, organizations, and
skill sets available throughout the government and
military. Enhanced, proactive analysis integrated
with long-term engagement planning will increase
the DOD’s ability to positively affect security and
stability and thus, further project the US legacy in
partner nation development.
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Expeditionary Requirements
Generation Teams

By Susan McClure

Defense Institute of Security Assistance Management

Introduction

In today’s dynamic and unpredictable security
environment, the United States must increasingly
rely on partnership and cooperation with our Allies
and other nations. This can pose a dilemma when
our Allies and partners lack the skills and equipment
necessary to effectively meet their security needs,
especially in a coalition environment. By necessity,
US security cooperation objectives evolved from a
traditional peacetime emphasis on “influence and
access” to incorporate a more contingency based
focus that builds capacity of partner country security
forces.

The 2010 Quadrennial Defense Review (QDR)
stresses that the ability to develop alliances and
partnerships is critical to achieving our National
Defense Strategy objectives. In fact, the QDR
identifies building partner capacity as one of the
Departmentof Defense’s (DOD) six key mission areas.
To help address the challenges inherent in building
partner capacity, former Secretary of Defense Gates
established the Security Cooperation Reform Task
Force (SCRTF) in the fourth quarter of FY2010. The
SCRTF was tasked to conductacomprehensive review
of DOD’s internal security cooperation processes
and to provide recommendations conducive to quick
implementation. Though the SCRTF’s Phase I report
to the Secretary of Defense (SECDEF) included
numerous findings and associated recommendations
across the security cooperation spectrum, only those
relevant to Expeditionary Requirements Generation
Teams (ERGTSs) are referenced in this article.

The Issues

Inthe contextofthischanging security cooperation
environment, the Defense Security Cooperation
Agency (DSCA) recognized the need to improve and
manage performance across the entire timeline of a
Foreign Military Sales (FMS) program. A key finding
by the SCRTF was that security cooperation planning

at the country level in the early stages of a program is
mostly reactive and generally initiated in response to
a formal Letter of Request (LOR) from the partner. A
comprehensive LOR that clearly communicates the
partner’s needs is absolutely essential in that it sets
the stage for effective implementation and execution
of a program. DSCA’s schoolhouse, the Defense
Institute of Security Assistance Management
(DISAM) at Wright-Patterson AFB, dedicates a
significant amount of instruction time to discussions
about the LOR. And in coordination with DISAM
and the military departments, DSCA disseminated
a March 2011 memo to all Security Cooperation
Offices (SCOs) informing them of various references
and tools available to assist partners with developing
complete and actionable LORs.

Producing a “good” LOR is a significant
challenge in today’s fluid security cooperation
landscape. Too often requirements definition focuses
on acquiring a specific piece of equipment or weapon
system instead of viewing the potential acquisition
in terms of developing a partner capability that
mutually supports US and partner security objectives.
The additional planning and coordination associated
with capability building efforts, as well as a lack of
experience with the specific equipment or system
to be delivered, makes it difficult for in-country
SCOs to adequately identify and address country
requirements. This adversely impacts the effective
and timely development of partner capabilities and
can result in failure to plan for long term sustainment
requirements.

The SCRTF report also concludes that FMS is
a slow process. It is decentralized in nature with
dependence on numerous key stakeholders and built
in checks and balances that are often cumbersome
in practice. The traditional FMS system is generally
effective in supporting the routine defense
requirements of partner countries. However, the
current processes are just not equipped to respond to
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unplanned urgent requirements that provide partners
with a critical capability in an operational contingency
based security environment. In response, the security
cooperation community is forced to hand massage the
current FMS process or to develop ad hoc procedures,
placing additional stress on resources already taxed
by the dramatic increase in recent years’ FMS sales.

To address these issues, the SCRTF proposed
a two pronged approach. The first prong involves
transitioning the security cooperation system
from a reactive to a more deliberative posture that
emphasizes the pre-LOR planning stage. The second
prong focuses on tweaking current processes or
implementing new processes to help enable quicker
delivery times. In broad terms, what is needed is a
more anticipatory system with fast-track processes
in place that facilitate rapid delivery of defense
articles and services in response to urgent partner
requirements.

The Birth of ERGT

Achieving a more anticipatory posture requires
significant upfront planning. The SCRTF reports that
there are no standard or formal processes in place
for accomplishing “capability package planning”
that takes into account such factors as production
timelines, availability of people and resources,
construction of infrastructure, training requirements,
and  sustainment.  Additionally,  Geographic
Combatant Commands (GCCs) and SCOs may not
always have the in-house resources, experience, or
technical expertise to conduct such an extensive
planning effort. As a result, the SCRTF recommended
the establishment of ERGTs. The intent of an ERGT
is to deploy a DSCA-led team of security cooperation
subject matter experts to a partner country to assist
GCCs and SCOs with quickly defining partner
capability requirements and identifying defense
articles and services that can potentially satisfy those
requirements.

Based on preliminary recommendations from the
SCRTF, DSCA deployed two pilot ERGTs in March
2011, one each to Uzbekistan and Bulgaria. The
Uzbekistan ERGT consisted of fourteen personnel
representing eight agencies across the security
cooperation community, and the Bulgaria ERGT
included thirteen personnel from nine different
organizations. Because every country has different
needs, no two ERGTs will look alike as this will be
tailored to the specific country needs. In general, the
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core team members of an ERGT should be the DSCA
team chief; regional/desk officers from the Office of
the Secretary of Defense (Policy) as well as from the
Department of State; and GCC personnel (to include
component commands if required). To be effective and
credible, an ERGT must also include the right mix of
technical and operational experts accompanying the
core team. Despite disparate country requirements
and unique team compositions, both the Uzbekistan
and Bulgaria ERGTs conducted capability planning
that successfully achieved the same goal —producing
LORs that addressed mutually-agreed upon
objectives that were complete enough for DOD to
prepare a Letter of Offer and Acceptance (LOA)
that accurately reflects the requirements. These two
ERGTs generated a combined total of thirty-three
actionable LORs for country consideration. As of
August, fourteen of those LORs have been officially
submitted for LOA development, of which four have
been implemented.

With the success of the Uzbekistan and Bulgaria
pilot teams, DSCA formally implemented the ERGT
concept in DSCA policy memo 11-18 (31 March
2011), titled “Interim Policy for Deployment of
Expeditionary Requirements Generation Teams
(ERGT) to Augment Geographic Combatant
Commands (GCC) Staff and Security Cooperation
Organizations (SCO).” DSCA will coordinate any
future GCC request for an ERGT with the requesting
GCC, military departments, DOD agencies, and
interagency stakeholders to organize and deploy an
ERGT, as appropriate. ERGTs will focus on assisting
SCOs with partner nation requirements assessment
across the Ministry of Defense or military service
level and developing solutions and options through
comprehensive  “capability package planning”
leading to actionable LORs. Consideration for ERGTs
will focus on: (1) new partners; (2) current partners
seeking a first time major or complex FMS program;
or (3) urgent requirements for coalition partners
engaged in contingency or combat operations. While
DSCA funded the two pilot ERGTs, policy memo
11-18 states that subsequent teams will be funded by
the applicable agencies involved.

DSCA plans to issue a follow on policy directive
that details ERGT request procedures and team
formation and deployment processes. In the interim,
inquiries about ERGT or requests for ERGT support
should be forwarded to the DSCA Principal Director
for Security Cooperation Operations.



Conclusion

On 25 July 2011, SECDEF approved the
SCRTF Phase I report and directed to implement
the report’s recommendations in accordance with
applicable law, regulation, and policy. The SCRTF,
under the direction of the Chairman of the Joint
Chiefs of Staff and the Under Secretary of Defense
for Policy, will oversee the implementation of the
task force recommendations. The ERGT concept,
as one of the key recommendations to come out of
the task force, potentially has far-reaching impacts
across the security cooperation community to include
DISAM. DISAM personnel were afforded the
opportunity to participate in both the Uzbekistan and
Bulgaria pilot ERGTs to reinforce key concepts for
producing complete LORs and to gather data for the
establishment of lessons learned and best practices
database.

Based on the preliminary SCRTF findings and the
two pilot teams, DSCA’s implementation of the ERGT
program in March 2011 represents a significant step
toward establishing the anticipatory posture necessary
to effectively accomplish capability planning to
satisfy partner security requirements. After two
successful pilot ERGTs in March 2011, DSCA is
currently coordinating the deployment of two more
ERGTs within the next few months. To keep up with
developments, DISAM is adapting its curricula by
incorporating information and procedures pertaining
to ERGTs (as well as other recommendations to
come out of the SCRTF) in order to provide the best
possible security cooperation education in today’s
contingency-based coalition environment.
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Foreign Military Sales
Observations in USCENTCOM

By Major James Swift
United States Army

USCENTCOM Security Cooperation Practitioners Require an Enterprise Resource Tool
That Allows True End-to-End Visibility Throughout the Foreign Military Sales Process

Security Cooperation and Security Assistance
initiatives often rely heavily on the capabilities
acquired through the formal Foreign Military Sales
(FMS) process. At the Department of Defense
level, there are a variety of organizations and tools
already in place to manage the FMS process. These
tools include the Security Cooperation Information
Portal (SCIP), the Defense Finance and Accounting
Services (DFAS), the Defense Security Assistance
Management System (DSAMS), the Defense
Integrated Financial System (DIFS), and the Security
Assistance Network (SAN) to name a few. But what is
missing is a responsive common operating picture for
all of the shareholders that depicts the entire process
including: requirements determination, requirements
prioritization, Letter of Request tracking, case
writing milestones, contract award milestones, and
case closure milestones. An enterprise resource
system (ERS) could go a long way in establishing
that common operating picture.

To be fair, some USCENTCOM FMS customers
have mechanisms in place to help see through blind
spots in the current network of information systems.
Two examples of this are the Egyptian Budget
Management Information System (EBMIS), an
information system designed and managed by the
Defense Security Cooperation Agency (DSCA) and
the Letter of Request (LOR) Tracker developed by
the Office of Military Cooperation—Egypt (OMC-E).
EBMIS is a good start in that it is a programmatic tool
used to load all prospective LORs, including planned
Price and Availability requests; into a format that
forecasts payment schedules and other critical case
information. EBMIS also pulls updates from DSAMS
and incorporates manual inputs from DFAS. But
EBMIIS falls short in providing a status of the FMS
case once the US military department Implementing
Agency accepts the LOR and again between the time
the customer signs the Letter of Offer and Acceptance
(LOA) and subsequent contract award. Systems like

the LOR Tracker mentioned earlier are excellent
tools for managing dozens of LORs simultaneously
but lack the functionality to prioritize requirements
and have no connectivity to the larger DOD security
cooperation information network. The salient point
here is that systems like EBMIS and the LOR Tracker
were developed internally out of sheer necessity and
are not DOD solutions. Although FMS customers’
requirements for such systems vary based on their
budget, the fact that these systems were developed at
all highlights the need for better visibility across the
entire FMS process.

Many of the blind spots are hard-wired into the
system; blind spots are most prevalent in the seams
between organizations. The first of five examples
is the seams among the Implementing Agency
(IA), the life-cycle management commands, the
security cooperation activity in the host nation and
the DSCA. The Implementing Agency is organized
geographically around FMS customers. The life-
cycle management commands (TACOM, AMCOM,
NAVSEA, etc) are built around functional hardware
lines such as helicopters, tanks, or ships because they
have to interface with the larger military departments’
supply chains. The security cooperation activity
in the host nation usually reports back through
the Geographic Combatant Commander, which
is organized around geographic considerations.
Although the DSCA has oversight over the entire
process, they are organized by FMS customer—
meaning by country. DSCA relies on the security
cooperation activity (i.e. Offices of Defense/Military
Cooperation) and the IA for much of the information
before the case is implemented. Once a case is
implemented and the contracts have been awarded,
the DSCA and the IA are in the best position to report
on the status of the case, especially the financial status
of the case. The security cooperation activity and the
FMS customer are often the least knowledgeable
about which requisitions have been paid and how
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much money is left on specific lines within an
implemented case because neither has access to
the IA’s financial system. These two organizations
are also the least knowledgeable on the statuses of
amendments and modifications to existing cases
because neither of these organizations has access to
the case development milestones.

The FMS customer receives daily electronic
updates from the military departments from their
respective supply chains via: the Centralized
Integrated System for International Logistics (US
Army), the Management Information System for
International Logistics (US Navy), and the Security
Assistance Management Information System (US
Air Force). FMS customers are often task organized
in a different fashion than their US counterparts (see
figure 1) which only complicates how they interface
with the US agencies (see figure 2).

The second blind spot is cost estimation outside
the formal Price and Availability (P&A) request
process. Requests for P&As are informal pricing
estimates that try to account for future costs based on
a given quantity and have a specified expiration date.
P&As are program office cost estimates and are not
necessarily on specific vendors or sources of supply.

Substantial reductions in cost over time are possible
due to leveraging the timing of other FMS customer
buys of like articles but the reverse is also true.
FMS customers and security cooperation activities
are often forced to estimate future costs in the out
years based on historical expenditures of similar
items and normalized by personal experience. Some
FMS customers can and do use inflation indices to
forecast costs with success but not all FMS customers
demonstrate the sophistication required to accurately
predict costs in the out-years. This not only creates
discrepancies in what programs are budgeted for
in the short term but introduces uncertainty in the
long-term acquisition strategy by using inaccurate
cost estimates for future programs. Using the formal
P&A request is a method worthy of sustaining. It
keeps the FMS customer from diverting valuable
life-cycle management command manpower away
from managing FMS requisitions and requirements
to a potentially endless parade of queries from the
FMS customer. But there has to be a more responsive
way to identify a rough order of magnitude cost for
planning purposes. A formal P&A is typically valid
for about ninety days.

National FMS Customer Task Organization
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Figure I. Notional FMS Customer Task Org Chart
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US Security Cooperation Framework Snapshot
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Figure 2. US Security Cooperation Framework Snapshot

A third blind spot is case writing and case
development milestones. The service security
assistance commands (USASAC, AFSAC, NAVIPO,
etc.) and DSCA write FMS base cases as well as
amendments and modifications. FMS cases vary in
complexity from relatively low-cost straightforward
cases like military uniforms all the way up to very
complex cases costing hundreds of millions of
dollars with countless lines and notes as in the F-16
example. Cases often understandably spend months
in development before the case is offered via the LOA
with no apparent change in status. It is not uncommon
for case development to be stalled awaiting a specific
answer from a subject matter expert only to find out
weeks or months later that the question was never
answered. From the performance metric and critical
path perspectives, there is no clear time to expect
the case writing task to culminate given the broad
range of case complexity mentioned earlier. Adding
an expected case writing completion date to the ERS
would help the developing FMS case stay on track.
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The fourth blind spot in the USCENTCOM FMS
arena is visibility of contract award after an FMS case
has been implemented. An FMS case is essentially
an agreement between the US government and a
US provider of defense articles or services. The US
government (DSCA, USASAC, security cooperation
activity, etc) acts on the FMS customer’s behalf. Once
the LOA has been signed and the case implemented,
there is usually a period for contract award. Based
on the complexity and scope of the requirement,
there can be several contracts spanning billions of
dollars. There is currently no formal mechanism
for any security cooperation activities or the FMS
customer to know when the contracts are awarded.
These contract award data have to be “pulled” by the
FMS customer on a case-by-case basis from CISIL,
MISIL, or SAMIS rather than “pushed” from the
implementing agencies. As with case writing and
case development milestones, contract awards can
be stalled for long periods waiting on additional
information or clarification. Adding contract award
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parameters to the ERS would help make execution
of a new FMS action more efficient by informing
the shareholders when the contract was awarded but
could also flag stalled cases that have exceeded their
planned contract award thresholds.

Not all FMS cases require contracts. If the case
does not require manpower and if the case is for
materiel which is already available in stock, then
a contract may not be necessary. Those cases that
require contracts are often for items that must be
procured through the services’ procurement systems,
both non-standard and otherwise. This is another
reason why visibility on contract awards is so difficult
—each of the three US military departments uses
different procurement automation systems to manage
the necessary procurement actions. Across all three
military departments, there are four common reasons
for delays in awarding the contract: statement of work
incorrect; the contract failed the audit performed by
Defense Contracting Management Agency (DCMA);
protests by contractors; and, using Direct Commercial
Sales verbiage in an FMS contract. These reasons,
coupled with an acute shortage of experienced
contracting officers, often result in lengthy delays in
awarding FMS contracts.

The fifth and final blind spot is political
“releasability.” There is a host of US strategic policy
documents and US law that pertain to security
cooperation. Some of these documents naturally
create inconsistencies when carried to their logical
conclusions. US  presidential administrations
change with a greater frequency than the refresh
rates of some of the policy documents. And many
of the mid-level functionaries in the Defense and
State Departments are not particularly sensitive to
changes in administration. What this means is that
official US departmental positions on arms export
control, technology transfer, or political release
are often more dated than one would think for
countries in the USCENTCOM AOR. And given the
lengthy process and substantial staff work required
to change a position, one can easily see how the
status quo becomes the most tenable bureaucratic
option. Anecdotally, many requests for new defense
capability in the FMS purview tend to be given a
preliminary, informal inter-agency staffing attempt
too often followed by a restatement of the agency’s
last official position. The final decision for release of
US weapon systems rests with the National Security
Agency, which uses the inter-agency staffing process
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to collect the relevant information to make the
decision.

In other words, many prospective FMS cases are
culled without ever having been formally declined.
This assertion is relevant to the matter at hand because
barring the most cutting-edge US defense articles,
there seems to be no readily available information
as to why a weapon system is not releasable to a
particular FMS customer and when that assessment
is expected to change. Adding a rational political
release status, justification, and expected release date
of US defense articles to the ERS would improve the
responsiveness of the security cooperation activities,
codify the results of the inter-agency staffing process,
hopefully entice the inter-agency to examine political
release more regularly, and help the FMS customer
program funds in the appropriate year in anticipation
of a political release.

The Exception to the National Disclosure
Policy (ENDP) process is the deliberate system of
determining whether or not a US defense capability
can be released under the auspices of security
cooperation. Release of weapons systems is acomplex
bureaucratic process involving various elements
of the US government, including the services, the
Office of the Secretary of Defense, the Department of
State and Congress. Not all USCENTCOM countries
use the formal ENDP. The ENDP codifies the results
of the NSA release decision. Some strategic partners
prefer to use the Letter of Request (LOR) process to
determine a weapon system’s political “releasability.”
Using an LOR to request release of a weapon system
is sometimes seen as preferable to the formal ENDP
process. This is because an ENDP decision persists to
a degree that an LOR decision does not. A “no” using
the ENDP process, while more deliberate and well-
documented than the LOR method, is unlikely to be
reversed anytime soon. But a disapproved LOR can
be re-submitted without the same sense of finality an
ENDP decision. It is easy to see why not all countries
want to subject themselves to the ENDP process.

In July 2008, DSCA and the Business
Transformation Agency (BTA) partnered to develop
what has now become known as the Security
Cooperation Enterprise Solution (SCES). If this
solution works as designed, it will go a long way in
reducing the blind spots mentioned earlier. SCES
is currently in the contract award phase. Security
cooperation operators could see SCES online as early
as June 2011.



In closing, it is important to state that the current
system of managing FMS cases in the USCENTCOM
AOR works, in spite of its numerous blind spots. It is
certainly not broken. But it is fraught with convoluted
lines of communication that unnecessarily hinder
synergy. An enterprise resource system that could
help determine and prioritize requirements (LORs);
outline case development milestones; notify the FMS
customer when the contracts have been awarded;
clearly articulate a given weapon system’s political
release status; and provide responsive rough order
of magnitude costing data for planning would
streamline the execution of the FMS process. As
the US shapes its footprints in Iraq and Afghanistan,
responsive security cooperation initiatives could
play an ever-increasing role in our nation’s foreign
policy relative to the USCENTCOM AOR. An FMS
ERS would improve a host nation’s ability to quickly
and efficiently dispense its national funds or Foreign
Military Financing funds toward domestic and
regional security interests.

In today’s context, advocating yet another
“box” to put on one’s desk in the spirit of efficiency
should be viewed with ample skepticism. But that’s
not what is being proposed here. What is being
suggested is access to existing information in ways
that provide timely situational awareness across the
Joint, Interagency, Intergovernmental, Multinational
(JIIM) security cooperation environment. It is a tall
order, but one worth filling if we hope to bring the
security cooperation into the twenty-first century.
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The Impact of Diminishing Manufacturing
Sources on FMS Logsistics Support

By Barton D. Chess

Defense Institute of Security Assistance Management

Our international partners purchase and operate
a variety of weapon systems from the United States
Department of Defense (DOD). Some of those systems
are no longer in the United States DOD inventory, but
our international partners still require support. Some
of that equipment will one day be phased out while
our international partners will continue to operate the
older version of the system. The Security Assistance
Management Manual (SAMM) states:

C4.3.3. Logistics Support. The Department

of Defense considers the support of US

origin defense articles critical to the success

of the Security Assistance program. Systems

in use with US Forces are supported through

the DOD procurement system. Support items

that are stocked, stored, and issued due to

common application with end items in use,

should be provided even though the end

items may have been acquired commercially

or system support buyout is complete.

C4.3.3.1. When a system is to be phased out

of the DOD inventory, countries that have

acquired the system under FMS are given the

opportunity to determine item requirements

and to place final orders designed to maintain

system capability through its service life.

These orders are consolidated to ensure

economic buys.

C4.3.3.2. The Department of Defense shall

take reasonable steps to support systems

that are not used by US Forces including

items that were never adopted by US Forces.

Support is provided for these items when

mutually satisfactory arrangements are made

with the country involved and supply sources

are available. Effort is made to support

non-standard items, whether acquired

commercially or through FMS, when this

effort serves US interests.

Phasing out equipment without notifying our
international partners who still operate that system
could lead to a public relations nightmare and
create mistrust between governments. This begs the
questions of how we make sure our international
partners are still able to get support when we are in an
environment of Diminishing Manufacturing Sources
(DMSMYS) or obsolescence.

You will hear the terms obsolescence and DMSMS
used interchangeably. In fact, obsolescence is the
lack of availability due to statutory changes, process
changes, DMSMS, new designs, etc. DMSMS is the
lack of sources or materials. The problem of DMSMS
affects all categories of materials. These issues
impact not only US forces but also our international
partners who are operating US equipment.

DMSMS can occur in any stage of a product
life cycle, but it has the greatest impact on our
international partners during the phase-out stage, at
which point the US is using a new technology but the
older technology is still in use by our international
partners. It is vital that the US government program
managers are cognizant of the risk associated with
DMSMS and be proactive and have an active risk
management plan in order to continue support
for those FMS purchasers. Some of the keys to a
successful program include a program centered on
having a predictive tool and a knowledgeable team,
bill-of-material (BOM), management commitment,
and ensuring the international partner has the
financial resources available. We must also have
a long range plan for every system that establishes
when and what will be replaced or redesigned in
order to forestall future problems. DMSMS cannot
be done in a vacuum, as both sides have a major role.
Working together, we have to conduct an operations
impact analysis to determine what effect DMSMS
will have on a country’s operational readiness, the
failure and replacements rates of components, and
number of spares in a system, for example.
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There are a number of guidance and reference
sources that can steer a DMSMS program in the right
direction. A good place to start is the DMSMS Center
of Excellence website, www.dmsms.org, which is
sponsored by the DOD. Additional sources include
but are not limited to (1) the Defense Supply Center
Columbus, www.DSCC.dla.mil, which is a gateway
for technical assistance with access to specifications,
drawings, and qualified lists and (2) the Government
Industry Data Exchange Program, www.GIDEP.
org, which has an outstanding library and links with
weekly listings of discontinued parts.

Probably the most important resource is the
Diminishing Manufacturing Sources and Material
Shortages (DMSMS) Guidebook. This DOD
guidebook is a compilation of the best proactive
practices from across DOD services and agencies
for managing the risk of obsolescence. With material
extracted from various DOD DMSMS management
documents, the guidebook provides the DMSMS
program manager (PM) with a central repository
of best practices. Additionally, it identifies assorted
measurement tools that may be useful in analyzing
and tracking the effectiveness of DMSMS Programs.

There are numerous logistic tools available, both
government-owned and commercial. They include
WebCATS,  http://www.dscr.dla.mil/procurement/
CATS/cri.html, which retrieves supply data on
Defense Logistics Agency (DLA) aviation managed
items and provides a snapshot of logistics posture of
a DLA managed item of supply, and Haystack, http://
www.ihs.com/products/product-design-sourcing/
component-supplier-data/haystack-military-
government.aspx which provides data from over
forty sources and updates quarterly.

There are also subscription based tools such as
Q-Star, (https://www.qtec.us/) which can assist in
determining the status of parts on your BOM and
other features such as life cycle projections, lifetime
buy notices, availability predictions from eight to
twenty years (depending on which website you use),
and information on potential substitute parts. The
website, Windchill Quality Solutions (formerlyRelex)
(http://www.ptc.com/products/windchill/quality/
index-v2.htm), can assist in determining component
reliability and mean time between failure. Of course,
the program manager’s first stop should be the DOD
DMSMS Center of Excellence (http://www.dmsms.
org/).
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The program manager is guided by certain laws
and regulations when dealing with DMSMS and
support to our international partners. US Code Title
10, chapter 131, section 2213 prohibits buying more
stock than will be consumed in two years. Air Force
Policy Directive (AFPD) 23-1, Requirements and
Stockage of Material, implements DOD 4140.1-R
and serves as a bridge to AFCMI 23-103. AFMCI
23-103, Diminishing Manufacturing Sources and
Material Shortages Program, lists the DMSMS
responsibilities and appoints AFMC as single
manager. Army Material Command Pamphlet
(AMCP) 5-23, Diminishing Manufacturing Sources
and Material Shortages, implements DOD 4140.1-R
and describes the Army program. Navy Supply
(NAVSUP) Instruction 4800.6A, Diminishing
Manufacturing Sources and Material Shortages,
states Navy Supply Systems Command (Code 05)
has the lead responsibility.

There a various barriers in providing support
to our international partners in an environment
of DMSMS and obsolescence, including short
deadlines, lack of communication from vendors and
original equipment manufacturers, and issues of
releasability of information. The bottom line is that
our international partners use platforms long after the
United States Government has retired them. When
the Letter of Offer and Acceptance is signed, they
expect a certain level of commitment from the US in
terms of service and support.
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A Primer for the United States Air Force:
International Engine Management Program

By Forrest Smith and Barbara Beaty-Johnson
Oklahoma City Air Logistics Center

“Total Package Approach (TPA). A TPA ensures
that FMS purchasers can obtain support articles and
services required to introduce and sustain equipment.
The complete sustainability package must be
offered to the purchaser when preparing Price and
Availability (P&A) data or LOAs. In addition to
the system itself, other items to consider in a total
package include: training, technical assistance,
initial support, ammunition, follow-on support, etc.”
(SAMM C4.5.4)

This article provides a long overdue discussion
on the workings of the International Engine
Management Program (IEMP) and the Component
Improvement Program (CIP). It is designed to answer
queries by our students and international partners
who must work with extremely complex engine
maintenance issues on a daily basis. The information
presented in this article is the result of the combined
effort of the Fighter and Specialty IEMP Chiefs, their
staffs, and AFSAC/XPO, the United States Air Force
(USAF) TCP/IEMP Coordinator. (Editor’s Note:
Formerly two terms were used, the International
Engine Management Group (IEMG) and the IEMP.
With the 15 February 2011 revision of AFMAN 16-
101 International Affairs and Security Assistance
Management, the term IEMG was discontinued).
This article reflects the organizations as they were
structured on 1 March 2011.

Introduction

Tinker Air Force Base, an
Air Force Materiel Command
base located in Oklahoma, is | \
home to many operational and /g“\ &\
support missions, with the | s
Oklahoma City Air Logistics
Center OC-ALC) serving as
the host organization.

The center is the worldwide manager for a
wide range of aircraft, engines, missiles, software,

avionics, and other components to support the B-1,
B-2, B-52, C/KC-135, E-3, and 25 other Contractor
Logistic Support aircraft. The center manages over
23,000 jet engines that range from Korean conflict
vintage to state of the art. Many of these engines
are in the inventories of our international partners.
Both the Fighter and Specialty Engine International
Engine Management Program offices are located on
Tinker AFB.

For the United States, “Foreign policy is a
complicated tapestry whose intricate pattern is woven
with US goals, ideals, needs, and aspirations.”,
“One of the primary methods used to carry out US
foreign and national security policy has been, and
still remains, the transfer of defense articles, defense
services, military training, and economic assistance.””
The IEMP is a separate organization dedicated
exclusively to the service of the foreign purchasers of
military engines. Engine technology has come a long
way since the Wright Flyer’s four cylinder model
was built in 6 weeks by Charles Taylor in 1903. The
Fighter Engine IEMP manages the F110 and F100
engines, while the Specialty Engine IEMP manages
the T56, 185, J69, TF33, J79, and F108. Combined
member engine inventories today total more than
8,900 engines, and maintaining these engines requires
a great deal of technical expertise. The current IEMP
mission is supported by specialized engineering,
technical, and related logistics support organizations
at Tinker AFB.

The Wright engine was a little crude, even
by the standards of the day, but it was designed to
fulfill a specific purpose and nothing more. It had
four horizontal inline cylinders. The 4-inch bore,
4-inch stroke, cast-iron cylinders fitted into a cast
aluminium crankcase that extended outward to form
a water jacket around the cylinder barrels. The engine
was cooled by water from a narrow vertical water
reservoir mounted on a forward wing strut.
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Source: http//www.griffwason.com/ wright_flyer_engine-info.htm

Currently, forty-one countries are members of
the IEMP including Australia, Austria, Bahrain,
Belgium, Botswana, Brazil, Canada, Chile, Colombia,
Denmark, Egypt, France, Germany, Greece,
Indonesia, Iraq, Israel, Italy, Japan, Jordan, Kenya,
Malaysia, Netherlands, New Zealand, Norway,
Oman, Pakistan, Poland, Portugal, Republic of
Korea, Saudi Arabia, Singapore, South Africa, Spain,
Switzerland, Taiwan, Thailand, Tunisia, Turkey,
United Arab Emirates and the United Kingdom.

Formation of the First International Engine
Management Group

In 1984, the original IEMPs were established at
the twoengine Air Logistics Centers, Tinker AFB,OK,
and Kelly AFB, TX, under the respective Propulsion
Division leadership of Mr. George Davis and Mr. Don
McFall at Tinker, and Col. Jim Peterka and Mr. A.
Bruce Richter at Kelly. The Tinker IEMP, identified
organizationally as OC-ALC/MMPMA, was located
within the Propulsion Operations Branch and headed
by Ms. Joyce Woods. Mr. Jim Kirk was the original
IEMP chief at Kelly, where the organization was a
branch of the Propulsion Division known as SA-
ALC/MMPI. Mr. Ed Brewer of Kelly AFB added the
“I”” in the office symbol, representing “International,”
and that naming convention continues.

As a result of a 1995 Defense Base Realignment
and Closure Commission (BRAC) decision, Kelly
AFB was closed and the Kelly AFB IEMP moved
to Tinker AFB in September 2000. At that time
the two IEMPs were realigned, placing the fighter
engines and specialty engines together. The current
Fighter Engine Chief is Mr. Gregory Broardt, OC-
ALC/GKGIA and the Specialty Engine Chief is Ms.
Barbara Beaty-Johnson, OC-ALC/GKGIC.
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Sourcehttp://en.wikipedia.org/wiki/Allison_T56

The T56 military turboprop and its commercial
version, the 501-D, are the leading large turboprop
engines in the world with over 18,000 engines
produced and more than 200 million flying hours.
The engine has been in production since 1954 and
operates in nearly seventy countries worldwide.
The success of the T56 engine is unrivalled and it is
anticipated that operation will continue beyond 2020.

Benefits of IEMP Membership

The IEMP is a unique cost-sharing program
that applies to AF-managed engines and to partner
countries that choose to participate in the program.
Funded entirely by member countries, the IEMP
works exclusively for the international partners,
and provides no service to USAF or non-member
partners, with the exception of safety notifications.

The IEMP provides a single point of contact
(POC) on all engine related issues and acts as
intermediary between the FMS partners, USAF, other
DOD agencies, and contractors. FMS partners have
direct and frequent contact with their respective IEMP
POCs. The IEMP has direct access and interface
to the US supply system, bases, depots, support
contractors, and management personnel. The IEMP
also provides repair and return service upon request.

The IEMP does not provide the following
functions or services:

* Increased basic engine performance
beyond that found in the engine model
specification (for example, thrust, specific fuel
consumption, and weight)
Labor beyond that necessary for CIP service
evaluation testing, unless specifically funded
in the LOA
Engineering support for the engine production
process
Data necessary for the manufacture of engines
or changes to them



International Engine Management Program CIP Conference, 9
May 2011, Lynn, MA. Courtesy of OC-ALC/OC-ALC/GKGIC

* Inspection activities of any kind

e Training requirements

e CIP data for non-IEMP members

e TO status information

The Component Improvement Program (CIP), a
contract between the USAF and the original engine
manufacturer (OEM), funds follow-on engineering
efforts to improve engine safety, reliability,
maintainability, and serviceability. CIP benefits are
available only to IEMP members. The cost is shared
between the USAF and all IEMP member countries
based on an engine fair share rate. Annual CIP
conferences provide members with an opportunity
to present their issues and attend briefings related to
maintaining and supporting their engines. General
meetings allow for the discussion of items of
interest to all. Side meetings on specific topics are
held between individual country representatives,
the IEMP, and USAF/OEM technical and
engineering personnel. These conferences provide
forums for direct communication/interaction with
representatives from other member countries, USAF,
OEM, Navy, and multiple other agencies that impact
the entire engine community. The most recent T56
IEMP/CIP Conference was held December 2010
in Indianapolis, Indiana in conjunction with Rolls
Royce, and the J85/J69 Conference sponsored by
General Electric (GE), occurred May 2011 in Lynn,
Massachusetts. The F110 CIP Conference was held
March 2011 in Evendale, Ohio in conjunction with
GE. Tinker AFB along with Pratt & Whitney hosted
the F100 Conference in May 2011.

IEMP Reviews

Two types of program reviews are available to
IEMP members. CONUS (within the continental
United States) reviews include CIP conferences,
Logistic Management Reviews (LMRs), and Program
Management Reviews (PMRs). All members are
invited to attend USG-sponsored reviews. LMRs and
PMRs are conducted based on partner requirement/
request. (AFMAN 16-101, para.7.4.11)

In-Country Reviews (ICRs) are held in the
partner's country when requested. The ICR includes
a review of the member’s program, case financial
status, common technical problems, and potential
improvements. IEMP personnel provide information
on current and upcoming engine issues and any
new engine developments such as proposed engine
modifications and upgrades. Any country-specific
problems or concerns are addressed, and the IEMP
technical personnel are available to troubleshoot
engine problems.

Photo provided by IEMP Fall 2010

IEMP personnel discussing T56 and FIOO/FI 10 issues with
partner representatives at OC-ALC—front row left to Right
are Mr. Larry Waite [EMP J79/TF33 Program Manager, Ms. Diane
Carkhuff IEMP T56 Program Manager, Mr. Terry Stine IEMP F100
Program Manager, Ms. Consuelo (Connie) Contero IEMP T56
Program Manager, Mr. Luis Camacho IEMPTF33/F108/J85 Program
Manager. Back row left to right Capt. Torstein Bjora'/Norway EPG,
Capt. Erik De Wael/Belgian EPG, Adjutant Erik Van Gaal/Belgian
EPG, Mr. Fernando Zepeda IEMP FI 10 Program Manager, Capt.
Elvis Pinto Teixeira/Netherlands EPG, and Mr. Manford Thompson
IEMP F100 Technical Lead.
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IEMP Home Page

Members of the IEMP gain access to the IEMP
website by contacting the IEMP Program Manager or
by filling out the on line User Request Format https://
apps.tinker.af.mil/iemp/. The website is an essential
communication tool in providing users with program
and engine related information.

FMS Cases In Support of the IEMP

Membership in the IEMP is for a minimum of
three (3) years. As noted earlier, the IEMP is a cost
sharing program; therefore, membership must be
stable to ensure maximum benefits to all members.
Furthermore, multi-year memberships ensure
uninterrupted support. The Letter of Offer and
Acceptance (LOA) for participation in the IEMP is
typically a Technical Service (G) case. However,
these services may be provided as line items on other
types of cases such as a Major Aircraft System Sale (S)
case or Specialized Follow-on Sustainment Support
(Q) case. The LOA is prepared with the assistance of
the IEMP, and is implemented and administered by
the Air Force Security Assistance Center (AFSAC).

The IEMP provides services to our international
partners through the following LOA implemented
lines:

¢ Line 001-Contractor Services
¢ Component Improvement Program services
e Line 002-Internal Services:
¢ IEMP Salaries
¢ Supplies and Equipment
¢ Benefits and CONUS Travel
* Engine Working Group Establishment
* Key Personnel participation
(Maintenance, Operations & Budget)
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* USAF expertise/best practices
(engineering/technical, MPWG,
budgeting for maintenance
requirements, etc.)

USAF managed repair contracts

IEMP Website

Forum for technical distribution
(ITCTOs, RACs, OEM/USAF Position
Papers, Maintenance Awareness
Messages, etc.)

* Conference Opportunities (Worldwide/
CIP Conferences)

* Expedite critical item requisitions/kit
deliveries

* Represent members’ concerns and
priorities

e Line 003: Overseas Travel (Optional):
¢ Funds travel for the IEMP member to
and from the country to conduct engine
business, e.g., IEMP reviews in country
e Line 004: Contract Services (Optional):
¢ Engineering or technical assistance that
exceed the IEMP internal capability, which
may include contractor travel to technically
augment the [EMP
¢ Services such as engineering or technical
investigation
¢ Printing and reproduction of data may also
be funded under this line

OC-ALC/GKG personnel and Republic of Korea officers
after taking a scheduled tour of OC-ALC Maintenance area. Left
to right Mr. Greg Broardt, Section Chief GKGIA, Mr. David Haas,
Branch Chief GKGI, Mr. Greg Hughes former Division Chief GKG,
Brigadier General Sung Ryong Hong, Republic of Korea Air Force,
Major Alex Hong, Republic of Korea Air Force, Major Mansik Hur,
Republic of Korea Air Force, Mr. Steve Goss, J85 IEMP Program
Manager. Photo provided by I[EMP Date unknown.
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Final Thoughts

For nearly twenty-seven years, the IEMP and
USAF have been supporting Foreign Military Sales
(FMS) and Security Assistance (SA) programs. The
International Engine Management Program fulfills a
vital role in supporting our international partners, as
a member’s single point of contact for technical and
logistical sustainment support.

Powers the F-15 Aircraft*

F-110-PW-229 Engine?
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Technology Acquisition Policy and Value
Efficiency Analysis on Offsets in Defense Trade

By Choon-Joo Lee, Korea National Defense University
Won-Joon Jang, Korea Institute for Industrial Economics and Trade
Bong-Kyoo Yoon, Korea National Defense University

Introduction

“Defense offset” is a form of defense
procurement and it provides the recipient with some
degree of industrial involvement to establish the
channel of technology transfer, R&D, and production
of the system being procured. It has been growing
in practice as a common feature of international
arms trade since the Cold War came to an end in the
early 1990s with the Berlin Wall dismantling and the
former Soviet Union collapse.

Offset is pursued when a buyer negotiates
primary contracts of defense articles to exploit some
sort of leverage to obtain compensatory benefits in
the case of high value off-shore purchases by forcing
the seller to undertake well-designated activities for
international cooperation and parts export that can
promote the infrastructure in appropriate domestic
sectors.'

It is estimated that offsets and related forms of
counter-trade constitute 5 to 30 percent of global trade,
and more than one hundred countries use the offsets
in their arms contracts.” Business and trade analysts
put the exact volume of defense offsets at a global
level of over $5 billion each year.* Since offsets are
pursued while the contractual arrangements of arms
trade are negotiated, the large arms exporters like the
US, France, and Italy are obviously big providers
of offsets. In 2007, the United States signed nearly
$3.76 billion worth of offset contracts with more
than eighteen companies located in thirty different
countries. The actual value of the offset transactions
from 1993-2007 was $45.73 billion.*?

The environment of the US defense market is
characterized by near monopolistic hegemony, which
was created through the Ministry of Defense policy
and political pressure for defense firms to consolidate
in response to post-Cold War economic realities.®
Offsets are defined in several terms depending
on market size and the scope of offset. The main
purposes of buyer-through-offsets arrangements are

to ensure competitiveness of technology for domestic
industry, promote exports, and build infrastructure.
In addition, sellers want to exploit further chances of
business interests.”®’ Thus the definition of an offset
is different for sellers and buyers of defense articles
and services.

Even though there are a number of different
definitions and practices for offsets depending
on the amount of trade, offsets can be considered
the opportunity of industrial development and
international cooperation accompanying defense
trade. Considering that the type of offsets includes
mandatory  coproduction, licensed production,
subcontractor production, technology transfer,
countertrade, and foreign investment in defense
offsets, these may provide potentially more flexible
freedom for the importers to pursue their future
opportunities as exporters in the world’s defense
markets. 0!

Figure 1 shows the classification of offset
transaction categories. Offsets are subdivided into
direct offsets and indirect offsets. Direct offsets are
offset transactions that are directly related to the
defense items or services exported by the defense
firm. These are usually in the form of subcontracting,
coproduction, technology transfer, overseas
investment, licensed production, counter trade,
training, and miscellaneous other forms. Indirect
offsets are offset transactions that are not directly
related to the defense items or services exported by
the defense firm. Indirect offsets include purchases,
technology transfer, overseas investment, licensed
production, counter trade, training, and miscellaneous
other offsets. Therefore, the common type of offsets
that work for direct and indirect categories includes
technology transfer, overseas investment, licensed
production, counter trade, training, and miscellaneous
other offsets.
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Figure 1. Classification of Offsets Transaction Categories

Defense technology acquisition through offsets
is important in terms of strategic context for the trade
contractual arrangement, defense economics, and
management of technology. First, it is strategically
viable in trying to acquire the core technologies
through offsets using the leveraging power of primary
contracts. Core technology is prohibited or controlled
through various regulations or appropriability such
as MTCR, ITAR, EAR99 or Intellectual Property.
Even if the buyer wants to pay for the technology
and is actually prepared for the payment, the core
technology will be denied transfer.'? As noticed from
the statistics of US provided offsets, each nation
considers offsets when negotiating defense contracts
on a regular basis. Therefore, offsets are considered
a means to obtain core technologies through the
purchasing power of defense contracts.

In addition, as an exception of the WTO
government procurement article to the general
prohibition of offsets, it should be noted that
exceptions from the obligations of the Agreement
are also allowed for developing countries in certain
situations (Article V) and for non-economic reasons
such as to protect national security interests; improve
public morals; provide public order or safety;
improve human, animal or plant life or health; or
protect intellectual property.!* As a country advances
to the major defense exporters’ group, it is required
to be prepared for offset arrangements not only as a
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recipient but also as a provider. Almost every nation
systematically considers offsets in the acquisition
decision making process.

Second, the market size of offsets in defense
trade was as large as 4 percent of world GDP in
2008. The economic dimension of offsets in defense
trade suggests that offsets become more important
as defense trade grows. For example, the defense
budget for Korea shares 18 percent of the national
fiscal year budget. Around 50 percent of the defense
budget is allocated to defense force capability
building programs. When defense decision makers
are constrained by procurement time and the limited
technology development infrastructure, direct buying
from advanced countries is the only option that
they can choose. In fact, this is true for developing
countries including the Republic of Korea. It is
ranked sixth among major importers in the world
defense market as of 2008 and considers offsets as an
important channel for defense trade and international
cooperation.

Third, in the aspect of technology acquisition,
offsets provide the opportunity to obtain high-
technology because the defense industry of advanced
countries is wusually categorized as the high-
technology industry, such as the aerospace industry,
engineering and electronics. The developing
countries confront this with a lack of technology
and experience, political barriers, and a high risk of



investment to enter the high tech area. Also, various
offset programs like bank credit, coproduction, and
FDI can provide some bridging measures to cope
with the valley of death and cross the sea of Darwin
to reach a market.

The roles of offsets can be categorized into
the following major issue areas."* First, they
provide opportunities to contribute to both national
security building and to economic development
at the same time. Second, they are a mechanism to
promote international exports and cooperation of
the defense industry under the exceeding openness
and competitive environment. Third, they are a
channel to acquire the high-technology of advanced,
complex systems of defense equipment in the
situation where the advanced countries prohibit
core technology transfer. Fourth, they provide
incentives for defense firms to invest in R&D in
order to achieve the technological advancement in
the technology based acquisition system. Fifth, they
promote the development of indigenous defense
research, development and production capabilities
for self-defense. Sixth, they enhance the long-term
international relationship among nations that share
common security, economic, and strategic interests.
Finally, they open new paradigms of innovation,
as they allow countries to cross the nations’ and
firms’ managerial boundaries in terms of products,
technology, services, intellectual property, banking
credits, and know-how through the various types of
offsets transactions.

This paper unfolds as follows. The next section
describes the world trends of defense offsets.
Section 3 explains the defense offset policy and
the importance of value efficiency for the major
countries in the world. Section 4 measures the offset

efficiency performance with DEA and derives some
policy implications on defense offset management
followed by conclusions.

World Trends Of Defense Offsets

Offsets As A Regular Procurement Process

It is worthwhile to review the offsets trend
provided by the US considering that there is no
comprehensive data source of offsets statistics, and
the US provides the largest number of offsets. Figure
2 shows the US offset trend in terms of actual offset
value and number of countries that participated from
1993 to 2007. It is estimated that the actual offset
value has averaged 45 billion dollars since 2003."

According to US DOC,in 2007 ,eighteen US firms
finished 589 offset transactions in thirty countries, and
in 2006, fifteen US defense contractors reported 653
offset transactions in twenty-nine countries. During
1993-2007, a total of fifty-three US firms reported
9,249 offset transactions in forty-eight countries. The
offset transactions from 1993-2007 have increased
as defense trade increased, on an average, from 34.3
percent in 1993 to nearly 125 percent in 2003, before
decreasing to some 71 percent in 2006.'¢

The use of offsets in international trade is
widespread, and more than 130 countries practice
it in different forms. Offsets and related forms of
countertrade account for about 5 to 30 percent of
world trade. The volume of offsets and its greater
percentage applicability in arms contracts is quite
large."” Table 1 summarizes the title of offsets
policy, the designated agency, and the status of
offset decisions in formal procurement procedures
of the major offset countries.'®! Most countries
accept the offsets decision as a formal procurement
decision procedure and apply policies codified by the
designated agency.
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Figure 2. US Offset Trends in its Actual Offsets Value and Number of Countries (1993-2007)
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Table | Offsets Decision as a Formal Procurement Decision Procedure

q q q . Formal Procurement AT
Countries Title of Policy Agency Designated Decision Procedure Multipliers
. Australia Industry Department of Defense, Yes, for military ves .
Australia . o (none in
Involvement Programme | Defense Material Organization procurement policy)
. . Yes
Industrial & Regional Industry Canada under the .
Canada ; - Yes (none in
Benefits Policy Ministry of Industry .
policy)
National Agency for Enterprise
. . . Yes
Industrial Cooperation and Construction, under the .
Denmark L . Yes (none in
Program Ministry of Economic olicy)
and Business Affairs poticy
Hellenic Ministry of National
Greece Policy of Offsets Benefits | Defense/General Armaments Yes Max 10
Directorate, Division of Offsets
lsrael Industry Cooperation Indl'JsjcrlaI Cooperation Authority, Yes 15
Program Ministry of Trade and Industry
Italy Not Codified NatlonaI.Armament Directorate, Yes (Armed Services) Max 3
Ministry of Defense
Industrial Benefits and Ministry ,Of Ecsonomlc A'ffalrs— 1-5,5-10,
Netherlands . Commissariat for Military Yes
Offsets Policy ) 10-30
Production
Establishment and
Implementation of Ministry of Economic Affairs—
Norway Offsets in Connection Commissariat for Military Yes 0-5
with Defense Production
Procurements
Republic of | Korean Defense Offset Defense Acquisition Program Yes .
Korea Program Administration ves (Determined
g by DAPA)
Ministry of Defense—General
Spain Policy of Armament and Direction of Armaments and Yes 25
P Material Agency Material; Industrial Cooperation
Agency of Spain
Switzerland Swiss Offset Policy Armasuisse Yes Max 2-3
Taiwan Industrial Cooperation Ministry of Economic Affairs No 1-10
Program
Industrial Participation / Undersecretariat for Defense
Turkey e . Yes -5
Offset Directive Industries
United el el e Industrial Part|C|pat|on.Un|t, Ye.:s .(No
Kinedom Polic Defense Export Services No multipliers for
g Y Organization, MoD IP credit)

that the technology itself is not the ultimate purpose of
the procurement. That is, the technology acquired by
offset trade should be applied to products, business,
or technology transfer for promotion of economic
and strategic performance. Therefore, the agency
for defense technology acquisition is responsible

Offset trade is negotiated in terms of valuation.?
This puts both buyer and seller in a complicated
situation. Naturally, the value gap between offset
providers and recipients makes it troublesome to
negotiate offset transactions. Technology acquisition
is different from product procurement in the sense
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for establishing the system for the identification,
valuation, implementation, and absorption of
core technologies that are acquired by offsets. In
this manner, offsets provide the options of offset
transactions like technology finance and products
commercialization, for the defense procurement
agency to pursue technology acquisition. Most
advanced nations establish the information system
that provides the technical information, like DTiMS
in Korea, and Internet information access service
available (except for Italy among the countries
considered in table 1).?!

Offset minimum value and multiplier work as
the leverage for offsets value gaps between provider
and recipient. The buyer side has different utility on
offsets. Defense Acquisition Program Administration
(DAPA), Republic of Korea, recently revised the key
performance indicators to manage the absorption
capability of offsets and promote the offset execution
level as shown below in table 2.

Offset participants pursue open innovation
to incorporate these different positions in terms
of technology management. Scopes of offsets are
different in each county. However, they tend to be
more flexible and open to the civilian sector. For
example, Korea formally accepted the defense sector
for offsets, but allowed the products of the mid-
sized firms and widened the scope of the FDI offsets
in 2009 aiming to achieve the key performance
indicators as shown in table 2.2 Defense sector
offsets are accepted by Korea, Australia, Italy, and
UK and both defense and civil sectors are accepted
by the US, Canada, Israel, the Netherlands, Norway,
Taiwan, Spain, Switzerland, and Turkey.

Korea is transitioning from the unbalanced
consumer to potential provider of offsets. Korea
is preparing to get ready to provide offsets as the
defense trade balance becomes positive in the future

because there will be increasing pressure for the
compensating actions to exporting defense goods.
This will force every participant in defense market to
open the sectors of technology, industry, and service.

There have been changes other than just a
position change. For example, today China can buy
defense equipment from the EU or NATO countries,
and Korea buys equipment from Russia, the EU, and
the US. This complex market requires managing the
defense programs in the open innovation manner.
That is, in the case of Korea, it is required to
encompass the offsets trade with more flexible and
wider windows to promote the international defense
cooperation and defense exports. India allows private
firms to fully participate in the defense sectors and
raised the FDI ceiling from 26 percent to 49 percent
starting in 2009.

Asthelargestoffset provider,the US offers various
types of offsets including coproduction, purchase,
FDI, technology transfer, and subcontractors, and it
is noticeable that the transactions in coproduction,
FDI, and purchase have increased for the last ten
years in offsets trade. The recipient countries set
offset priorities and reveal their utility by means
of multipliers. Multipliers are determined by
the procurement authorities who care about the
defense acquisition program. It is noticeable that
most countries allow multipliers within some range
depending on the bottom line and the ceiling.

A multiplier is defined as a factor applied to the
actual value of certain offset transactions to calculate
the offset credit value.?** Foreign governments use
multipliers to provide firms with incentives to offer
offsets in targeted areas of economic growth.

Table 2 Korea’s Key Performance Indicators of Offsets

Offsets Type

Key Performance Indicators

Common Indicators

R&D Technology

Parts Export

Logistics Support

Upgrade the level of technology,
technology and equipment to help
developments

Operation hours, input manpower,
technology and equipment to help
developments

Logistics support frequency,
performance upgrade

Technology Network, Technology
Report, Future area of applications

Technology Network, Technology
Report, Future area of applications

Technology Network, Technology
Report, Future area of applications

107

The DISAM Annual, May 2012




Defense Offsets Policy And Value Of
Defense Offsets

Defense Offsets Policy

Table 3 shows offset policies of the major
offset countries in terms of minimum value of
contract, offset sector, minimum offset of contract
value, multiplier, and main focus.”® Israel requires
the minimum threshold of offset value for defense
contracts be US $0.5 million and is well below that of
the major offset countries. In Europe, the relatively
advanced and industrialized countries such as the

UK, Denmark, and Italy prefer only defense related
offsets. These countries tend to set the minimum
offsets level high. As for the minimum offset level on
contractual arrangements, Israel, Korea, Taiwan, and
Turkey set it around 40 percent, and other countries
like Canada, Denmark, Greece, the Netherlands, and
the UK set the minimum near 100 percent. Australia,
Denmark, Israel, Switzerland, and UK countries
focus on international cooperation and others on
promotion of high-tech development as shown in
Table 3.

Table 3 Offsets Policies of the Major offset

Focus

. Min. Value Min. Offset
Countries Contract Offset Sector %)
Australia $3.75 million Defense No specification
Canada $1.7 million | Defense, Civilian 100
Denmark €3.3 million Defense 100
Greece $10 million Defense 100
Israel $.5 million Defense, Civilian 35
Italy €5 million Defense, Civilian 70-100
Netherlands €5 million Defense, Civilian 100
Norway $6.7 million | Defense, Civilian 100
Republic of |10 million | Defense, Civilian 30-50
Korea
Spain N/A Defense, Civilian 100, vary
Switzerland $17 million Defense, Civilian 100
Taiwan $10 million Defense, Civilian Min. 40
Turkey $10 million | Defense, Civilian 50
UK $17.2 million Defense N (Target 100)

Long-term partnership with an emphasis
on operational requirements, life support
systems, and R&D—all defense related

Investment in high-tech sectors of economy

Enhance tech. level, market access and coop.
with foreign suppliers

Upgrade production and technology
infrastructure, reinforce armed forces, reduce
procurement costs

Development of close, long-term working
relationship

Provide export opportunities for Italian
defense companies

Tech. innovaton, marketing support for
innovative products

Strengthen and maintain the technical
capability of Norwegian Defense Industry

Defense core technology, parts production,
logistics support

Technology similar to product purchased,
improve armed forces and defense-related
industry, increase R&D, increase employment

Swiss manufacturing industries,technology
transfer; and cooperation with universities

Upgrade industries and industrial
infrastructure, stimulation for domestic
investment, introduce high-tech and core
technologies, support export growth

Increase Turkish defense exports, compensate
deficit of balance of payments, strengthen
defense industrial infrastructure, expand
investment and R&D cooperation

Competitive and leading-edge domestic
industry and added overseas business

The DISAM Annual, May 2012

108




Value matters in Defense Offsets

Defense offset valuation becomes important
when sellers and buyers negotiate the offset trade.
Figure 3 shows that transactions with multipliers are
kept well under 20 percent of total transactions and
are not the usual US provided offsets trade.

Training, 111

Techmolo gy
Transfer, 258

Subcontract,
149

/

It is interesting that there was a great increase in
transactions with multipliers in the periods of 1993—

1994, right after the Cold War ended, 1997-2001
after economic crises, and again starting in 2007.

Production, 9

Figure 3. Trends of US Offsets Transactions with Multipliers (1993-2007).
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Figure 4. Number of US Offered Offsets with Multipliers (1993-2007).

Figure 4 displays the number of US offered
offsets with multipliers between 1993 and 2007.
Purchases, technology transfer, and subcontracts
occupy the largest portion of the transactions. Buying
nations either put their weight on purchases for the
first priority or utilize it as the most prevalent offset
practice among buying nations as well as selling
countries.

Figure 5 illustrates the trends for multipliers
applied to US offset transactions between 1993 and
2007, and the multipliers for indirect and unspecified

transactions are, on average, higher than the direct
transactions. This means that offset transactions not
directly related to the defense items or services are
well accepted by the buying countries as well as the
sellers. The kinds of offsets that may be considered
indirect include purchases, technology transfer,
overseas investment, licensed production, counter
trade, training, and miscellaneous other offsets. This
matches with the status of US offered offsets with
multipliers as shown in figure 4.
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Figure 5. Trends of Multipliers for US Offsets Transactions (1993-2007).

Offsets Efficiency Performance Measures

Data and Terms

Table 4 shows the data set used to estimate the
value efficiency of offset trade for the major offset
countries. Offset data are officially available only
from US DOC.?* Therefore, countries presented
in Table 4 represents part of the offset trade market
players. Even though most developing countries
and Asian countries are not included in this list, it
is meaningful to analyze the data of the major offset
countries because the number of transactions of the
major offset countries occupies more than half of the
offset trade.

The data represents the aggregated amount of
offset value in US$ from 1993 to 2007. Contract
award is the value of a defense trade contract that
is required to consider the offset arrangement.
And offset agreement is a contract specifying what
percentage of the total sale is to be offset, the forms
of industrial compensation required, the duration of
the agreement, and the penalty clauses, if any.? When
offset agreements are executed actually, the market
value of the offset transaction measured in US dollars
is called the actual value of offset transactions. Credit
value of offset transactions is the value credited for
the offset transaction by application of a multiplier or
other methods. Therefore, the credit value can vary
from the actual value of the offset.
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Table 4 Offsets Data of the Major offset Countries

Country Contracts Award ($) | Offset Agreement ($) | Actual Value ($) Credit Value ($)
Australia 3,499,462,000 1,603,885,000 1,641,061,283 1,693,122,110
Canada 4,627,362,694 4,488,332,872 1,986,149,155 1,956,089,447

Denmark 874,619,000 874,629,000 628,353,693 764,035,467

Greece 7,464,342,343 8,522,872,271 2,311,057,718 4,610,889,808
Israel 4,356,730,606 2,102,176,627 4,203,586,252 4,356,583,424
Italy 2,680,257,000 2,515,257,000 2,423,539,035 2,443,539,287
Netherlands 2,149,566,176 2,522,126,176 2,335,085,015 2,641,820,923
Norway 1,347,751,824 1,372,651,824 1,002,126,424 1,289,495,728
Republic of Korea 9,215,188,892 5,386,723,454 2,841,206,220 3,155,189,170
Spain 1,955,992,588 1,743,813,004 1,237,986,175 1,484,175,543
Switzerland 2,557,612,040 2,017,612,040 1,381,467,504 1,387,122,885
Taiwan 11,391,270,700 2,510,242,030 [,115,984,683 2,033,425,228
Turkey 3,860,043,000 1,837,850,000 1,128,587,322 1,189,401,253
United Kingdom 12,812,901,286 10,509,292,643 7,247,637,813 7,114,246,409

Value Efficiency Measures

There are two typical types of methods that can
be used to incorporate value judgments in DEA.
One is to apply restrictions on the DEA weights,
called weights restrictions, and the other is to change
implicitly the comparative set of DMUs. If the unit
price of output is known, the revenue model gives the
same results as with the weights restrictions method.*
The revenue DEA model, assuming constant returns
to scale, can be driven as follows:?!

First, obtain the optimal solution | .2)| from
equation (1).

Py’ =max py

S.t.

where vector in |¥.). 4| in |R" space,
|p=(p-p:-p=--p,]|

the common unit price vector for the output EX
Second, obtain revenue efficiency by calculating

enue Efficiency = P ;

™o 2)

This equation is applicable for constant returns
to scale; however, variable returns to scale can be
easily considered by adding the additional constraint
to (1), where a row vector with all elements equal
to 1. Though measuring value efficiency is the
objective of this paper, technical efficiency measures
can be useful substitutes for it because prices are not
available to make good use of technical efficiency. In
offset trade, the multiplier is the only measure of the
willingness to pay for the offset goods available in
public. The basic DEA models are readily available
from the textbook level references.*

Table 5 defines the input-output variables. The
aggregated data of inputs and outputs are used due to
the non-availability of quantities of inputs and outputs
and their prices, and also to the contract award and
offset agreement as input variables with net actual
value for the output variable. The multiplier is used
as a proxy for output unit price considering that it
is the revealed preference of offset recipient, and
credit value is based on it. Value efficiency measured
by revenue efficiency is considered in terms of two
cases as shown in table 5. An offset’s contractual
value efficiency (VE1) is estimated with contract
award as input and actual value as output. An offset’s
execution value efficiency (VE2) is estimated with
offset agreements as input and actual value as output.
The multiplier represents unit output price.
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Table 5 Definition of Efficiency Estimates

Eff|OC|ency Definition Data Input Data Output | Unit Output Price
Estimates
VEI Offsets Cont'ractual Contract Award Actual Value Multiplier
Value Efficiency
VE2 Offsets Exe'cut|on Offset Agreement Actual Value Multiplier
Value Efficiency
TEI Technical Efficiency Contract Award Offset Agreement N/A
TE2 Technical Efficiency Offset Agreement Actual Value N/A
TE3 Technical Efficiency Actual Value Credit Value N/A
TE4 Technical Efficiency Offset Agreement Credit Value N/A

Table 6 shows the possible determinants of
efficiency gaps considered. S&T infra stands for the
science and technology infrastructure index by the
IMD 2009 world competitiveness yearbook. The
World Economic Forum (WEF) provides the data
for the Global Competitiveness Index (GCI) and
Technological Readiness Index (TRI) as of 2009.

S&T infra, GCI, and TRI are considered proxy
variables for the absorption ability of offset
transactions. NATO membership is considered
because often defense contracts are decided under the
strong influence of political considerations. Offset
percent and offset scopes are the policy options
of offset recipient countries and can rule as the
determinants of efficiency gaps between competitive
countries.

Table 6 Possible Determinants of Efficiency Gaps Consideration

Countries S&T Infra | GCI TRI | NATO | Offset Percent | Offset Scope | Offset Focus
Australia 19.71694 5.15 5.39 No 0.60 Defense Cooperation
Canada 23.09689 5.33 5.63 Yes 1.00 Defense, civilian | Tech Transfer
Denmark 19.85346 5.46 5.92 Yes 1.00 Defense Cooperation
Greece 7.196802 4.04 3.86 Yes 1.00 Defense Tech Transfer
Israel 24.39729 4.8 5.11 No 35 Defense, civilian | Cooperation
Italy 7.98906 431 4.5 Yes 1.00 Defense Tech Transfer
Netherlands 20.00935 5.32 6.02 Yes 1.00 Defense, civilian | Tech Transfer
Norway 14.81757 5.17 5.8l Yes 1.00 Defense Tech Transfer
Republic of Korea | 17.24659 5 5.5 No .30 Defense, civilian | Tech Transfer
Spain 9.3681 | 4.59 4.77 Yes 1.00 Defense, civilian | Tech Transfer
Switzerland 22.96472 5.6 6.01 No 1.00 Defense, civilian | Cooperation
Taiwan 20.92689 52 5.43 No 40 Defense, civilian | Tech Transfer
Turkey 6.133007 4.16 3.83 Yes .50 Defense, civilian | Tech Transfer
United Kingdom 19.57196 5.19 5.79 Yes 1.0 Defense Cooperation
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Results

Figure 6 shows the technical efficiency estimates
of the major offset countries. First, TE1 measures the
relative level of the achievement of offset agreements
from international defense contracts. The higher the
level of offset agreement, the more efficient under the
condition that the offset arrangement is considered
as the normal procedure in the regular procurement
process. Second, TE2 compares the market value
obtained from the offset agreement. A high level of
efficiency score means that the offset agreement is
well conducted after the offset trade was agreed upon
between both sides. Third, TE3 compares the levels
of satisfaction of the offset recipients. Therefore,
the matches of offset goods with the recipient’s
preference will determine the efficiency score.
Finally, TE4 measures the efficiency of the whole
process of offset activities from offset arrangement
to credit value accounting. The Netherlands has
placed highest in the technical efficiency measure.
Israel shows good performance in TE2 as much
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Figure 6. Technical Efficiency Estimates of the Major offset countries
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as it influences the overall rank shown at the TE4
score. Greece shows poor performance in TE2, but
is excellent at obtaining the credit value among the
actual value.

Figure 7 shows the efficiency scores that are
calculated in terms of offset contractual value
efficiency and execution value efficiency for the
aggregated data of offset transactions provided by the
US from 1993 t0 2006. The trends for efficiency scores
measured over countries look consistently steady for
VEI1 and VE2, with some fluctuations for Greece,
Australia, and the Netherlands, i.e. the Netherlands
ranked at 1st place for VE1 and at 4th place for VE2,
Australia jumped up to 2nd place for VE2 from 9th
place for the VEI score, and Greece moved down
to 14th place from 11th place. Further analysis was
conducted to see the differences between groups of
S&T infra, offset percentage, and offset scope shown
in Table 6. Rank-sum statistics on value efficiency
scores showed no difference between groups with 10
percent significance level.
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Figure 7. Value Efficiency Estimates of the Major offset Countries

Conclusions

This paper reviews the offset trends of the major
offset countries and measures the technical and value
efficiencies of offsets with the use of DEA. The
paper also provides an analysis on the efficiency gaps
among nations to derive policy implications.

First, the paper is meaningful for analyzing the
offset technical and value efficiencies using the Data
Envelope Analysis (DEA) technique which has been
accepted as an efficiency index for the first time in
offset fields. With the current offset dataset from US
DOC, the value of efficiency is different among the
major countries in the world, and this could affect
their offset policies and priorities in the near future.

Second, it also shows the offset trends in the
world today with some concrete datasets. It also
presents the importance of offset values between the
buyer and seller, and the value is crucial to trade-
offs between two bodies. The buyer should consider
his offset value, not only the credited value but
also the performance value, with its smart usages
in his country. The seller should also understand its
importance as a leverage tool to increase his main
contract acquisition. Finally, it contributes to the
wise use of defense offset policy and its processes
with some meaningful quantitative performances and
outcomes.
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There are limitations of the study that need to be
acknowledged and addressed. With the shortage of
datasets, there are limited countries which deal with
the defense offset as their mandatory prerequisite for
the acquisition of weapon systems. Especially many
of the non-European countries are not considered in
this study mainly for the same reason. Also, the use of
the aggregated data for the efficiency measures could
dampen the effect of environmental changes, e.g. off-
sets policy changes in offset percent and scope.
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A Perspective on FMS
System Acquisition

By Greg Sutton

Defense Institute of Security Assistance Management

The significant growth of Foreign Military Sales
(FMS) over the last several years has accounted for a
growinginterface betweenourAcquisitioncommunity
and our FMS/Security Cooperation community. This
interface has provided our International partners with
significant benefits in terms of capability and has
been equally supportive of US foreign policy. Each
community is staffed by dedicated professionals, but
many have little experience working in the other’s
areas of expertise. A graphical display would show
our unique workforces as circles with an intersection
where both communities play a cooperative role to
meet mission requirements.

As with the functional areas of finance, logistics,
training, and nearly all areas where the USG and
specifically DOD is involved in providing goods
and services for international partners, acquisition of
major weapons systems does not provide a separate
workforce or infrastructure, but rather utilizes the
efficiencies gained by already in-place and functioning
DOD acquisition processes—contracting by USG
personnel in accordance with the FAR and DFARs,
assignment of specific program managers within a
System Program Office (SPO) already established
with technical expertise available, etc. Acquisition as
a topical area is so broad encompassing local or “in-
theatre” contracting, acquisition of follow on support
and services, cooperative acquisition (such as the
JTF/E-35), that a treatise that attempted the “cover
the waterfront” could easily become a life’s work and
comprise volumes—much like the FAR. The purpose
of this treatise is much narrower and will focus upon
some of the recent lessons learned in major weapons
systems acquisitions of in-production end items for
the international partner.

The days of old (more than ten to fifteen years
ago) when international customer involvement in
systems acquisitions was minimal, generally, tell the
USG/DOD what it is you want, provide the funding,
and then sit back and let us “drive the train” is no

longer viable for a number of reasons and led to
problems of communication between the ultimate
user, the USG/DOD and the contractors involved in
producing the end items. When DSCA introduced
the concept of “transparency” and provided the
customers a much more active role in source selection,
program determination, and progress reporting; this
was viewed with some degree of skepticism and
downright resistance from some members of both
the acquisition and security assistance/cooperation
communities. It has evolved from resistance, to
grudging acceptance, to an acknowledgement that
there are many more positive results than problems
associated with a fully knowledgeable partnership
between the DOD and international purchaser.

This has resulted in not only improved
international cooperation, but also a more robust
interaction between the Acquisition Community
where policy and training are primarily provided by
DOD-AT&L and DAU respectively, and the SC/SA
community where policy and training are primary
functions of DSCA and DISAM. The collaboration
by the two policy makers and the two “schoolhouses”
has resulted in numerous joint efforts to the benefit of
all concerned —acquisition and SC/SA communities
and our international partners. Just to mention a
few of these collaborations—DSCA, DISAM,
AT&L, and DAU jointly collaborate on policy and
training issues via both a steering and working
group structure, which allows for coordinated policy
issuance and training activities. At the working group
level, DAU and DISAM have been collaborating on
course material for both communities for several
years now —the DAWIA structure now includes
“Core+” training requirements for SPO personnel
involved in acquisition in support of an international
customer. This training, often conducted jointly with
DAU and DISAM faculty, acknowledges the need
for a greater understanding of unique aspects as they
apply to agreements (generally, the Letter of Offer
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and Acceptance [LOA]), and the standard terms
and conditions of those LOAs. Conversely, DAU
faculty members with a plethora of knowledge and
experience in the aspects of acquisition—program
management, contracting, initial establishment
of logistics capabilities, etc.—provide input in
curriculum development and guest lecturers to
DISAM courses. These efforts have been developing
for nearly ten years, with increasing cross-flow of
information and personnel every year since. So, what
motivated this “cooperative environment” in the first
place?

As is often the case, the impetus to begin
came about from a recognition by the parent
organizations—DSCA and AT &L —that a significant
blunder in a major acquisition in support of an FMS
sale demanded a greater level of understanding
between the two communities. We needed to ensure
the participants knew what was required to achieve
the goals of each. Since the effort was modest at
first, there continued to be blunders (let’s call them
Lessons Learned as a more acceptable/polite term)
but with lesser frequency and consequence. Just
as DISAM and our collaborators at DAU were
beginning to congratulate ourselves for how far we
had progressed, we got a reminder that there is still a
way to go in the effort.

For the purposes of this writing, suffice it to say
that our most recent Lesson Learned pointed out that
members of the acquisition and security assistance/
security cooperation community did not adequately
consider and communicate the relationship of
activities by one group acting independently upon the
other to the detriment of the international purchaser.
The good news is that the problem was solvable.
The bad news is that it required unprecedented
involvement and actions at the senior DOD level
(to read General/ Flag Officer and Undersecretary
Level) to solve. More good news—this activity
helped spur the establishment of a Lessons Learned/
Best Practices data base—brought online via the
Security Cooperation Information Portal (SCIP) to
all USG CAC holders with a SCIP account. Further,
this Lesson Learned is being incorporated in the
curriculum of both educational institutes to further
the training environment of both communities.
Within the next few weeks, a team research project,
spanning more than four months and delineating
the entire issue alluded to above, will be published
on that Lessons Learned/Best Practices data base
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within SCIP. So, if you have a CAC but do not have
a SCIP account yet and you want the details, go to:
https://www.scportal.us/home/registrationInfo.asp
and establish a SCIP account. The LL/BP database
is accessible on both the “Corporate” and “SCO/
COCOM” community pages. Not only will you be
able to access the subject LL, but you also may find
the numerous other entries helpful to avoid problems
in your current and future professional activities.
Look forward to more information of this nature in
the DISAM Online Journal [www.disamjournal.org]
and DISAM Annual articles—these are available in
the public domain and require only knowledge of
the URL to get there. It is our fervent hope that this
information will prove to be not only of interest, but
of benefit as you pursue your career aspirations.
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In SAARMS’ Way

By Dr. Bob Weber

Defense Institute of Security Assistance Management

Overview

The Security Assistance Automated Resource
Management Suite (SAARMS) is a set of three
applications designed to enable Security Assistance
personnel to manage their budgets and property.
Budgets are managed through the Budget Preparation
and Budget Execution applications, and the Property
Management application is an automated form of the
Army Property Book. Getting “in SAARMS’ way”
is a great way to keep track of all security assistance
resources.

Budget Preparation

The Security Cooperation Organization (SCO)
uses the SAARMS Budget Preparation application,
hereafter referred to as Budget Prep, to submit their
requirements to their geographic combatant command
(GCC). Budget Prep is a web-based application,
accessible through the Security Assistance Network
(SAN) portal website (https://www.idss.ida.org/
san/). This allows for all budget submissions to be
available to the GCC and the Defense Security
Cooperation Agency (DSCA) as soon as the SCOs
save their data.

The application is broken into five major sections:

1. Set-up—provides the capability of uploading a
commander’s statement. This statement should
delineate the major issues in the budget and not
each individual line item.

2. Direct charges—provides entry screens for
each object class in the SCO’s budget. This
is the portion of the budget submission over
which the SCO will have execution authority.

3. Indirect charges—provides entry screens for
additional budget items that are not included in
the SCO’s budget for execution, but that will
be monitored by the SCO during the execution
year. These items are paid for out of DSCA’s
budget and include International Cooperative
Administrative Support Services (ICASS),
Foreign Service National Separation Trust pay,
and Enhanced End-Use Monitoring (EEUM).

4. Special exhibits—provides additional items
that are of interest to the SCO, but paid for by
DSCA. The SCO has no mandatory entries in
these exhibits.

5. Reports—provides ten reports for the
SCO, including budget reports, unfunded
requirements, and vehicle and computer
inventories.

Each GCC is given a funding target ceiling,
which is broken down into targets for each of the
SCOs within the GCC. This target is the basis for
the direct charges portion of the budget. This target,
when the budget is finally approved, becomes the
annual funding program total in the execution of the
budget.

Budget Execution

The resource management application for
executing the Security Assistance (SA) portion of
the SCO budget is SAARMS Budget Execution,
hereafter referred to as Execution. This application
must be used by the SCO to track SA funds but can
also be used to track non-SA fund types.

Each fiscal year, the SCO creates a new SA
funds account. The appropriate GCC then assigns
a portion of their SA funds to each SCO’s account.
This allowance is loaded into Execution either by
the SCO or the GCC, and is the SCO’s Obligation
Authority/Funds Certification Authority (OA/FCA),
the SA funds ceiling for obligation documents for
the SCO. The GCCs provide OA/FCA on a quarterly
basis with interim adjustments provided on an as-
needed/if-available basis. The OA/FCA amount
is further distributed within Execution to one or
more management categories (MGTCAT) that are
specified by the GCC. To prevent Anti-Deficiency
Act violations, Execution does not allow the SCO
to obligate more funds than are available at the time
of obligation. The SCO then creates obligations
and records payments in Execution for local
management of the funds; obligations will then be
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passed to the official accounting system, known as
“BQ”, which is located at the Defense Finance and
Accounting Service-Indianapolis Center (DFAS-IN)
in Indianapolis, Indiana.

As a feeder system to the DFAS-IN, SAARMS
Budget Execution is a resource management
information system; BQ is the official accounting
system. Execution currently passes obligation data to
BQ via a twice-weekly update process started by the
Defense Institute of Security Assistance Management
(DISAM) and completed by DFAS-IN. Processes on
SAARMS compile the obligation data and format it
for transfer to DFAS-IN via the Security Assistance
Network (SAN). DFAS-IN retrieves the data file
and then pushes it to BQ for processing. The next
day, DFAS-IN compiles an Open Document Listing
(ODL), which is posted to the SAN, where the data
is available to SAARMS for reconciliation purposes.
The ODL contains dollar totals for both obligations
and disbursement (payments) for each open document
in Execution. A special code is assigned to Defense
Travel System (DTS) obligations, which allows
Execution to not pass these records to BQ, since they
are passed directly to BQ from DTS.

It is important to note that payments are entered
into Execution by the SCO as soon as the data for
the payment is available. This information is not

passed to the BQ system, since it is coming from
other feeder systems, primarily the Department of
State (DOS) Momentum accounting system. When
the SCO enters an obligation, the paperwork is
usually given to the Embassy accounting office, to
allow them to disburse funds to pay for the goods and
services for which the obligation was created. The
Embassy accounting system then passes a request for
reimbursement to the BQ system and BQ creates the
reimbursement. This information is then recorded in
the ODL and passed to SAARMS in the ODL.

Two applications are available to the SCO
to check the status of obligation documents, the
Consolidated Overseas Accountability Support
Toolbox (COAST) and the Commander's Resource
Integration System (CRIS). COAST is a State
Department application that allows users to query
the DOS Momentum accounting system and retrieve
the vouchers that were created from the input of their
obligations in the Momentum system. CRIS is a
DOD system used to run queries on the BQ data, as
mentioned above. SCOs can contact the Embassy’s
Financial Management Office for access to COAST,
and can contact their GCC to request access to CRIS.

Figure 1 shows the interaction among the various
IT systems.

* *  COAST
SCO
= * CRIS (State)
¥ (DFAS-IN) b
F |
DTS : .
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SAARMS | > BQ Momentum
(IDA) (DFAS-IN) (State)
Figure I. Interaction among various [T systems
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Property

The SAARMS Property module is a stand-alone
Microsoft Access-based database, modeled after
the Army Property Book. The application can track
property purchased with different funds, maintain
Table of Allowance authorizations, record property
held in multiple physical locations, and print hand
receipts. It also contains reports on nearly all data
fields.

Future of SAARMS

Over the next couple years, the SAARMS
Budget Execution and Budget Preparation
applications are being rewritten to improve their
performance, enhance their usability, and improve
their maintainability. During this time, SCOs should
feel free to inform their GCCs of any changes they
would like to see made to these applications.

Summary

The web-based applications, Execution and
Budget Prep, can be accessed via the SAN, provided
the GCC has granted the SCO member SAARMS
access. The Property module and installation
instructions can be downloaded from the SAN
Budget Library. In regards to resource management,
SAARMS is a valuable suite of resource management
applications, all designed to make the SCO’s life
easier.
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“So, you’re going to be a SCO
Director of Training...”

By Roger Scott

Defense Institute of Security Assistance Management

Background

The United States military offers tremendous
education and training not only for US military and
civilian personnel, but also for our international
partners. After working for a year with our friends
in the Bandarian Air Force (BAF), I have a few
observations and lessons to share about international
training management.

Teamwork

First, you can’t do this job in a vacuum. The
outstanding training I received at the Defense Institute
of Security Assistance Management (DISAM)
(especially the Training track in the third week of
the SCM-O [overseas] course) in March 2008 set me
up for success. Second, the two outstanding USAF
noncommissioned officers working with me provided
fantastic on-the-job training, which amplified what I
was taught at DISAM. Third, the Air Force Security
Assistance Training (AFSAT) squadron was our
main ‘“headquarters” organization within the Air
Force implementing agency, and I talked to them
every single day. Their guidance and support was
phenomenal. I couldn’t have done the job without
them. Fourth, my Bandarian counterparts also worked
extremely hard to try to get as many BAF members
trained as possible. I worked about five hours every
day downtown at the BAF HQ with a Maj Gen (BAF/
Director of AF Training [BAF/DAFT] for the entire
country of Bandaria), a Major, a Captain, and two
civilians, and then I would come back to base to work
another eight hours typing invitational travel orders
(ITOs) and amendments and answering a plethora
of questions and e-mails. The weekends were also a
great time to get caught up on ITOs and amendments,
because I did not have to travel downtown to the BAF
HQ on those days.

Mission

I'worked as the Director of Training for the SCO’s
Air Force Division. Although it seems obvious, it was
crucial to remember that we worked for the Chief of
the Air Force Division and for the Chief of the SCO.
We worked for the US government to advise and
assist BAF, providing them customer service, but not
at the expense of our rules, regulations, instructions,
or policies. Our main job was to help BAF get their
members qualified (English Comprehension-Level
[ECL] testing, medical/dental exams, visas, etc.) to go
to the United States for formal training. We advised
and assisted them in filling their quotas for US classes
and avoiding class cancellations if at all possible.
We sent them to many different types of training,
including pilot, navigator, leader development,
enlisted technical, officer-management-related, and
in-country training. Was the position rewarding
professionally? Yes, definitely! I think I taught my
counterparts how to be more organized, how to work
harder, how to be professional, and I represented how
kind and professional Americans can be. Also, this
position is considered a strategic relationship by our
President, the State Department, and Congress, which
illustrates its importance. I had a sense of satisfaction
every day. I also knew that every Bandarian I sent
to the States would become a friend of the US; they
loved going to the US, and they returned praising
America and Americans. The BAF members I
interacted with were all just trying to do their best
for their countrymen and train as many individuals
as possible. This is what I was trying to do as well.

Specific Focus and Tasks

Some of my primary goals as the Director of
Air Force Training were to improve BAF members’
English-language skills; assist BAF with their long-
range planning and execution, thereby decreasing
class cancellations; continuously improve our
strategic partnership and BAF-USAF relationship;
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produce hundreds of amendments and Invitational
Travel Orders (ITOs) in a timely manner; administer
an English language test to 1,500 BAF members a
year, and process and deliver approximately 800 visa
applications to the US embassy.

The Process

I would pore over the Standardized Training
List (STL) and testing roster every day to help BAF
determine whom to test first. Then, we would take
those who scored the highest and turn in their visa
applications to the US embassy. While waiting for
their visas to come back, we would get their security,
medical, and dental clearances from BAF. Once
we had their visas, BAF would give us their flight
itineraries, and we would produce the final ITOs and
send an arrival message to DLI.

In September, we would remind BAF to contact
the bases throughout Bandaria to find out what type of
training they would need for the next two upcoming
fiscal years. Around 1 December, we would receive
their training plan and scrub it to ensure they were
asking for legitimate, necessary courses that were
in fact listed in the Training Military Articles and
Services List (T-MASL).

In early January, I would submit a Combined
Education and Training Program Plan (CETPP) to
AFSAT. In March or April, one of our NCOs would go
to the Security Cooperation Education and Training
Working Group (SCETWG—formerly known as
Training Program Management Review [TPMR])
in Tampa FL, and he, along with the representative
from the AFSAT Bandaria team, would attempt to get
all of the classes requested in our CETPP and other
documents.

In late July or early August, we received the
STL of classes that BAF received for the upcoming
fiscal year. We gave a hard copy of the STL to BAF
every two weeks. We also gave them a list of which
Worksheet Control Numbers (WCNs—used to track
a student assigned to a course or courses) to test first
because of the soonest upcoming courses. We always
tried to test everyone 105 days before their first class
report date (couldn’t test them any earlier than that,
or their ECL test would expire), giving us plenty of
time to get their visas back.

After they tested, we checked the Defense
Language Institute—English Language Center
(DLIELC) wheel, the number of weeks of English
they had programmed on the STL, and determined if
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they scored high enough to fill the WCN. I did this
with one of my main BAF counterparts. We found a
quiet room at BAF where we wouldn’t be disturbed,
and we went through every single test score to see
if the BAF member scored high enough to go to
training.

For instance, on 8 September 08, they could have
tested seventy-five people but only fifty arrived for
testing. Of those fifty, only twenty-seven scored high
enough to be submitted for the WCN. That no-show
rate and the poor ECL test scores were two of the
reasons why they had cancellations, and I am sure
many non-English speaking countries face the same
challenge. I gave a letter to the BAF/DAFT showing
the testing results each time.

A Closer Look at SCO Training

Itwas very hectic; we had to keep up with hundreds
of planning ITOs, final ITOs, and amendments—all
while talking to a multitude of people each day and
answering an endless number of questions, often
while handling many other hot issues. I did not have
time to get any reports, letters, ITOs, amendments,
or e-mail answers done downtown at BAF HQ. I was
too busy engaging with about ten people every day,
not to mention the other twenty or so who would stop
me in the hall or office to ask me a question about
training, visas, etc.

Downloading the Training Management System
STL and T-MASL took nearly an hour every day, due
to the slow Internet connection. Also, on days we
had testing, three of us (the two NCOs and I) went
downtown to manage that huge event—setting up,
administering, grading, importing into excel, and
sharing the results with BAF/DAFT.

Testing

Per, DLI, we could only test twice a month, and
testing had to take place on certain days. On test
day, we tested at 0800, 0915, and 1030 —twenty-five
people in each session, seventy-five people total —a
different test version for each of the three sessions.
They had to be on the list provided to us by DAFT
in order to be tested. Of course, we had to ensure
we never left a booklet or answer sheet unsecure,
which would have resulted in a test compromise.
Once again, after they tested, we had to determine if
they scored high enough to go to training, and if so,
DAFT would provide visa applications and security
clearances for them so we could cut their planning



ITOs. If they did not score high enough, they had to
wait thirty days to test again using a different version
of the test.

Visas

Unfortunately, we somehow got roped into the
visa business. This only added time and frustration
to the process—adding an unnecessary middleman.
I think a previous SCO thought it would be a great
customer service for us to take visa applications
to the US embassy for the Bandarians and that we
could possibly help hustle the embassy along. I think
the idea was good in theory. However, in practice,
we had no clout with the embassy, even though
BAF members thought we did. We would tell BAF
members that they needed to submit visa applications
three months prior to the formal training, and if they
did that, they had a 95+ percent chance of getting
their visa in time. If they submitted it in less than that
time, they had no one to blame but themselves. We
were just the couriers; we took the applications to the
embassy, and when the embassy was done with them,
we brought the passports with visas back to BAF/
DAFT. BAF members were constantly complaining
about how long it took for them to get a visa, and I
understood their pain; however, once again, we were
just the messengers.

Reports

When DLI sent their monthly report of how the
hundreds of BAF students were doing in English-
language training at DLI, I would share these reports
with BAF/DAFT. He would have his Major call any
student who was stagnating or regressing in their
scores and tell them to shape up and study harder or
he was going to bring them home and cancel their
follow-on training. I really respected him for holding
his students accountable like that. I would have
done the same thing in his position. He also wanted
a weekly report on every single one of his students
in the States. However, our training centers weren’t
staffed to provide weekly reports on 300+ students
(not to mention the thousands of students from other
countries, t0o).

Cancellations

We worked tirelessly and endlessly to help BAF
bring down their cancellations by ensuring that they
tested people 105 days before class report date, by
confirming that they turned in visa applications after
testing (if they scored well enough), and then once

they received their visas, by having BAF submit
their medical clearances and flight itineraries so we
could cut the final ITOs. We kept track, throughout
the year, of which WCNs had been cancelled and
why. The overwhelming majority of the cancellations
were because they couldn’t find someone to go to the
class, couldn’t get someone to score high enough on
the ECL, or submitted visa applications too late. With
our help, though, they did a great job of dramatically
reducing cancellations.

Take-Aways

Planning, planning, and more planning is
crucial. It is vitally important to use the STL daily
to determine who needs to test next, to test 105
days in advance, and to fill up all of the WCNs as
soon as possible to minimize cancellations. It is
also important to have your counterparts use the
STL daily. You and your counterparts have to do a
training gap analysis to anticipate what training will
be needed and how to fill it. “Flexibility is the key
to airpower”: while the Joint Security Cooperation
Education and Training publication states that SCO
training managers are supposed to send arrival
messages to the International Military Student
Officers (IMSOs) in the US schoolhouses sixteen
days before the student is going to arrive (or thirty
days prior if the student is bringing his or her family),
sometimes we don’t receive the visas until one or
two days before the report date. We are working
our tails off to get this done much sooner, but only
so much is in our control. Another lesson learned:
lean heavily on the outstanding people at AFSAT,
NETSAFA, SATFA, SATMO, MCSCG, CG-DCO-I,
and DLI. They have a plethora of experience and are
extremely helpful. Make sure you attend DISAM
before you arrive in—country. Otherwise, you will
have an extremely difficult time understanding what
is going on, what you are supposed to do, and where
you fit in. Remember, you work for and represent the
US government. Work well with your international
counterparts and remember that building and
improving upon that strategic relationship is one of
the most important goals for your job.

Author’s Update

It has been several months now since I wrote
this article, and I wanted to revisit it to ensure it was
still applicable. The good news is the information is
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still on target and helpful to you, as SCO Training
Managers (TMs). While 1 have this opportunity
though, I’d like to add a few more important points.
First, I have added a checklist to help you do your
job more effectively. Second, I wanted to remind you
to complete the mandatory Leahy vetting, which can
be coordinated through your embassy in-country.
Third, I’d like to remind you not to send dependents
to schools unless they are listed in SAMM, Table
C10.T3. This is because those other schools and
their respective bases and posts are not set up to
handle dependents (e.g., there isn’t enough billeting).
Fourth, please ensure you review the medical and
dental forms turned in to you, so the country isn’t
sending a student to the US with active tuberculosis,
etc. Fifth, you need to give a thorough pre-departure
briefing to the students so they are well-prepared
when they arrive at the schoolhouse. Sixth, since
this article was originally published, we have gone
to TMS 8, which is a web-based version of TMS.
As a result, you no longer have to download TMS to
your desktop and then upload it at the end of the day.
This will save you a lot of time and frustration. In
summary, there are a multitude of steps to complete
each day as a SCO TM, and it is an extremely hectic
job. Please ensure you do not skip any steps, or it
can cause major problems when students arrive to the
schoolhouse, and people in the US, and the students,
have to suffer the repercussions.

About the Author
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Training Process Checklist

September:As the SCO Training Manage (SCO/TM), you advise your host nation (HN) to identify
training they will need for the next two years; they may use the T-MASL in I-SANweb (if they have
access to |I-SAN) to determine courses available.Also, you ask your HN for any inputs you need to

complete the Combined Education and Training Program Plan (CETPP), which you will input using
the SCO-T web

| January: HN turns that list of training needs and also CETPP inputs in to you (SCO/TM).

| February:After analyzing/scrubbing the list, complete the CETPP and submit to the COCOM.Also,
identify course requests to the MILDEP trng organization (i.e., AFSAT, SATFA, NETSAFA, SCETC, or
CG-DCO-I) counterparts/country program managers to be programmed into the STL.

March—June: You attend Security Cooperation Education and Training Working Group (SCETWG)
that your COCOM hosts.At the SCETWG, you will discuss the requested courses with the MILDEPs,
DSCA, and State Department. Also, invitational courses (e.g., Army War College) requested in the
CETPP will be discussed and justifications made.

After the SCETWG and throughout the year, the MILDEPs will adjust training line status in the STL
as needed.

Throughout the year: HN requests courses, as needs arise, in addition to what they already have
on the STL.

You send the request to the MILDEP with the T-MASL number, quarter/year desired, and funding
source (e.g., IMET, FMFP, CTFP, or FMS)

MILDEP puts the class on the STL (Programmed [P] or Scheduled [S] status) and requests the class
from the schoolhouse

Once the schoolhouse confirms that your country has a seat, the MILDEP marks the training as
confirmed (C) on the STL and puts dates of the class on the STL (However, you can’t cut a final ITO
yet, until the MILDEP loads funds against it/gives you the ITO Line Authorization).

Once dates of the class are on the STL, ask the HN to identify a student for the class

English comprehension level (ECL) test the student 105 days or less prior to the class start date—
give yourself plenty of time to complete human rights vetting, visa, etc.

Have the student fill out the visa application forms, and they should turn their visa applications in
to the US Embassy right away.

Type up the planning ITO in TMS (you may even have to submit this with the vetting request)

The HN gives you a security clearance letter and the medical and dental forms. Pre-departure
medical examinations (conducted within three months preceding the departure of the IMS and
authorized accompanying or joining dependents) are required prior to issuance of the ITO.Required
medical examinations will be recorded in English on DD Forms 2808 and 2807-1.
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L1 If the student is going to a course that requires it, give them a physical fitness test

L1 When you have the security clearance, medical/dental,an ECL score of 55 or more, student vetting
results, and a copy of the student’s passport and visa, make the flight arrangements, if IMET or CT.
If FMS, the country makes their own flight reservations for the student and gives you a copy of the
flight itinerary. If a Regional Center is paying for the training (i.e., case ID | |C), contact them to
determine who mabkes flight arrangements.

L1 Cut the final ITO and arrival message (both are in TMS) and upload to the SAN.

[l Do pre-departure briefing with the student and give them printout of the location information for
the schools they will be attending, as well as Course Description and International Notes.

L1 While student is in training, if you get any academic progress reports on them, you may want to
share with HN. For example, if the student is struggling or slacking, you may want to let your HN
know, so they can tell him to shape up and work harder, or he’s going to get pulled from the training
by the HN.

L1 When they return from training:

[J Give them the retainable instructional materials (RIM—e.g., books) that the schoolhouses shipped
back to you

L] Get feedback from the student on how they did, what they liked, what they didn’t like, what could
have been better about the whole process

[ Check their utilization (i.e., are they applying/using their training)

I If IMET or CT, file the travel voucher
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Advancing Security Cooperation Training
Through Technology and Advanced
Instructional Strategies

By Christopher Burns

Defense Institute of Security Assistance Management

Introduction

DISAM has had a long standing reputation of
having a talented cadre of instructors and dedicated
leadership with vision for the training needs of
security cooperation professionals across the
government. DISAM has been working tirelessly to
address the growing needs of the security cooperation
community by harnessing leading edge technologies
and advanced instructional strategies to provide the
most effective training for our students. This article
will outline where we have come from and where we
are headed in terms of instructional enhancements.

DISAM started offering courses in 1977 with 95
students in the first year and has grown to over 12,500
students in FY 11. We began offering online classes in
2002 with just over 200 students and have grown to
accommodate 8685 online students in FY11. Figure
1 below depicts the steady growth in both online and
resident student numbers over the years.

Because of the influx of individuals requiring
security cooperation (SC) training, limited classroom
space, and the requirements for specific types of
SC training, DISAM has had to look beyond the
classroom for ways to meet the training needs of
the SC community. In the last five years at DISAM,
there has been a gradual shift toward enrollment
in courses delivered online. Although DISAM has
offered online training since 2002, it is now looking
to expand the ways in which it uses the Internet and
other advanced technologies to disseminate training,
education, and provide performance support.
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Current Research and Industry Trends

DISAM has been closely monitoring current
research and industry trends to prepare a five-year
strategic plan for distance learning and instructional
technology. Some of the more interesting research
provides insight into the effectiveness of new
technologies and trends in:

* Mobile Learning (mLearning)

e Performance Support Tools

e Implementing Simulations and Games

e Integrating Scenario-Based Training

e Implementation Strategies for Synchronous
eLearning (live-online)

e Rapid eLearning Authoring Tools

e Learning Management Systems

e Blended Learning (hybrids of classroom and
online asynchronous and/or synchronous)

Some industry leading experts have said that the
World Wide Web has caused the biggest change in
education and learning since the advent of the printed
book. Government and business leaders understand
that change is happening faster than ever before and
new information is flowing at a much faster rate than
can be consumed. Skills and knowledge required
for consistent performance are changing rapidly.
There is a continuous but steady shift from training
to performance. Newer methods that encourage

learning in the workplace are increasingly gaining
traction. The early days of instructional design for
the military followed the format of:
e Introduction—*“tell them what we are going to
tell them”
e Content/Lecture—*“tell them”
e Summary—“tell them what we told them”
Although this strategy is still sound design in
some respects, there are additional instructional
strategies that can be integrated to build upon this
foundation which can greatly improve learning
retention. With the recent SECDEEF goals for training
the Security Cooperation Workforce, there has been
increased emphasis to ensure that our personnel have
SC professional development and training. DISAM
is not only meeting and exceeding the SECDEF goals
but focusing on improved retention of the knowledge
gained in the courses. Educational research shows
that learning retention can be greatly diminished after
two weeks of the training session. The instructional
strategies being used in the design of a course directly
impact the learning retention of the student. The
diagram of Edgar Dale’s “Cone of Learning” in figure
2 illustrates the fact that we retain more of what we
experience or do within “active learning” strategies
and retain less of what we learn through “passive
learning” strategies such as reading or lectures. For

Cone of Learning
(Edgar Dale)

After 2 Weeks
we tend to remamber

Nature of Involvement

10%: of what we READ

/7 Reading ‘.

Verbal Receiving

20% of what we HEAR  // Hearing Words ",

Watching a Movie

B0% of what we
HEAR & SEE

Looking at an Exhibit
Watching a Demonstration

Seeing it Done on Location

70% of what
we SAY

90% of what
we SAY & DO
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this reason DISAM is actively working to integrate
more experiential learning exercises across the
entire curriculum that will provide opportunities
for students to apply new knowledge gained in our
courses. We are doing this by integrating advanced
instructional strategies such as:

e Scenario-based exercises

e Immersive learning simulations

e Game-based learning

e Problem-based learning

e Engaging vignettes

Each of these instructional methods is on the
leading edge of whatindustry leaders are incorporating
into their training and education programs.

There is an increasing interest in delivery
methods that provide live, online, just-in-time
learning opportunities and performance support.
DISAM is analyzing how such solutions can help the
SC community, what options are available, and how
the use of these technologies can aid us in delivering
effective learning and support in the workplace.

Online Courseware Fidelity Enhancements

DISAM is working diligently to wupgrade
the overall fidelity of its online courseware. The
courseware enhancements that we are implementing
are evident in several areas. The whole interface has
undergone a facelift and we have integrated more
synchronized audio with multimedia animations that
improves comprehension of the content. The courses
will now include much more interactivity, more
variations in assessment types, and more media types
being utilized within the courseware. There has also
been increased emphasis on incorporating immersive
learning simulations and complex scenarios in which
to apply new knowledge gained within the course.

If you're new to the field of security cooperation,

1his course will be your first step in understanding U.S. Securily
Coaperation effors and its significance in schieing foreign
policy and ratonal securty abjectives.
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These enhancements have been implemented in the
new Security Cooperation Familiarization course
scheduled to be online March 2012. DISAM is also
beginning experimentation to deliver all online
courses through alternative devices such and tablets,
phones, and televisions.

Blended Learning Initiatives

Traditional blended learning combines face
to face classroom instructional methods with
computer mediated instruction to form an integrated
instructional approach. Blended learning approaches
can combine teaching
strategies as well as
delivery media. Essentially,
blended learning seeks an
approach to course design
to will leverage that which
is best done in person in
combination with that which
can be more -effectively
done online. DISAM has
experimented with blended
learning for a few years but
has more recently utilized it
in a larger scale. The new
SAM-C (CONUS) course uses a blended approach
to shorten the required classroom time for students
that work in CONUS. The original two week resident
course was redesigned to have two components: one
week of web-based training and one week of resident
classroom training. During the week of online
training students build core knowledge of security
cooperation before attending the resident portion of
the course. The classroom component of the course
is designed to be very hands-on with extensive use
of exercises, scenarios, learning games, and the like.
This approach to active, experiential learning is
extremely popular with the students and is achieving
better results. This strategy also allowed DISAM
to effectively quadruple (from about 270 students
in FY09 to 970 in FY11) the number of SAM-C
students between resident and on-site offerings
with our existing staff and classroom facilities. This
approach proved to be a key element in facilitating
the achievement of the High Performance Priority
Goal (HPPG) of having 95 percent of the Security
Cooperation workforce trained by FY2012, as
directed by the Deputy Secretary of Defense. In the
future, this restructure will enhance DISAM’s ability
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to use its calendar more effectively as additional
courses are added to the schedule. It will also allow
DISAM to better accommodate the expansion of the
SCM-O course which is now four, vice three, weeks
in duration as we began FY12.

DISAM is implementing a hybrid blended
learning approach within the new four-week SCM-O
(Overseas) course to include the integration of
immersive learning simulations as well as web-
based training modules. The course now contains a
three-week core followed by a one-week group of
tracks that students attend based on the need of their
positions overseas (some do not stay into week four).
This blended learning approach utilizes a different
strategy from the traditional blended approach. The
goal of this new approach is merge the best aspects of
both classroom and computer mediated instruction.
Students of the new SCM-O course will receive
traditional classroom training during their three to
four weeks at DISAM. However, the course will also
include complex multimedia scenarios that may be
experienced in three different modes: individually, in
small groups, or as a class (figure 5). The scenarios
will allow students to go through experiential learning
activities that will engage students, provide simulated
experience, generate meaningful discussions,
improve knowledge retention, and allow students to
actively apply new knowledge gained in the course.
This approach falls in line with the concepts outlined
in Edgar Dale’s “Cone of Learning” summarized
earlier in this article.

Another hybrid blended learning approach that
DISAM is beginning to experiment with is the blend
of synchronous learning or Webinar technology with
either classroom training or traditional asynchronous
web-based training. In this case synchronous webinar

Individual

Small Group
r

The DISAM Annual, May 2012

132

sessions can occur before during or after classroom
or web-based training sessions. This option can
help enhance DISAM’s course delivery options by
enabling the following possibilities:

e Allow instructors or guest speakers to present
to classroom students without traveling to
DISAM
Allow DISAM instructors to provide advanced
training sessions to students after attending
DISAM resident training
Blend “live” online sessions within traditional
web-based training curriculum
Research has shown that some of the advantages
of implementing blended learning can be very
beneficial to learner experiences to include:
Increase student flexibility and training options
Access to materials while retaining a sense of

community

e Cost efficiency of delivering and receiving
training

* Reduced “seat time” in resident classroom
setting

Eases facility issues—limited classroom space
Early evidence of positive impact on learning
outcomes
The reality is that we all live and operate in a
blended environment consisting of a face-to face
world and an online world so why shouldn’t our
learning strategies include the same mix?

Performance Support

One definition of performance support states
that it is a repository of information, processes,
and perspectives that can be easily accessed to aid
workers in performing a specific task or function more
efficiently. The idea behind performance support is
that valuable information and training is available at
the “point of need” of the student. This point of need
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is when the individual needs to “apply” knowledge
that they may no longer have access to in the recesses
of their memory. This is when refresher training or
just-in-time training is extremely valuable. Security
Cooperation is a field that often requires specific
training in an area of specialization. Some important
tasks occur only once a year and may need refresher
training. DISAM is working to provide innovative
performance support tools for our students to aid
them at their moment of need when they need to
perform critical tasks. We plan to broaden our
approach from the traditional classroom and online
training to include other formal or informal training
methods that can help our students to improve their
overall performance on the job. Performance support
tools can provide additional informal learning paths
to compliment our more traditional learning paths
or courses. In our efforts to integrate performance
support into our overall learning strategy, you will
see new tools offered by DISAM that could take the
form of mLearning applications, webinars, online
refresher training, and job aids.

Mobile Learning (mLearning): Landscape
and Trends

DISAM is working on an mLearning Strategy,
which will articulate how we plan to integrate mobile
learning within our overall curriculum and learning
architecture. Our position is that although mLearning
is not yet a mainstream mechanism for training
delivery, it is definitely coming fast and is possible
now. Since companies like Google are now designing
their products to be primarily deliverable for mobile
devices first, we believe that it is crucial that we
include mobile learning as part of our strategic plan
to play a part in future training and performance
support. DISAM is analyzing how our culture is using
mobile devices and how we can best leverage the
massive growth that is occurring in this technology
field. mLearning encapsulates not only mobile
phones but the influx of many others mobile devices
such as eReaders, (Kindle, Nook, etc.), media players
(iPod, etc.), tablets (iPad, Android, etc), and gaming
platforms (Xbox, Playstation, and Nintendo). Many
of these devices are very sophisticated and have
expanded capabilities such as GPS, cameras, web
cams, video capture, and PDA capabilities as well as
countless apps that may also run on these devices.
In addition, many of these devices have expanded
connectivity and access to multiple networks such as

133

Bluetooth, Wi-Fi, and mobile networks GSM/CDMA
(Verizon, Sprint, etc.).

Mobile learning should not be considered a
replacement for traditional web-based training.
Rather, it should augment and enhance other forms of
training delivery and performance support. As such,
DISAM is beginning experimentation for future
deployment of mLearning applications.

Current Accomplishments and Future Plans

The five-year strategic plan for Distance Learning
and Instructional Technology was developed to
create a vision and blueprint for distance education
and instructional technologies at DISAM. Its purpose
is to realize the potential institutional growth that
exists by continued investment in the distance
education, curriculum design, and professional
development programs at DISAM. The strategic
plan was developed after a careful analysis of how
industry leaders are using leading edge technologies
and advanced instructional strategies to provide
meaningful learning experiences for the workforce.
The analysis also took into consideration the training
and performance support needs of the SC community.

DISAM’s distance learning mission is to provide
robust online training solutions to supplement
DISAM’s traditional classroom training in order to
meet the expanding security cooperation training
needs of the Department of Defense (DOD). Another
goal of the strategic plan is to identify potential
solutions that extend the reach of DISAM beyond
existing boundaries.

During the execution of the first year for the
strategic plan (FY11), DISAM accomplished the
following initiatives:

Customized the Blackboard Learning
Management System to accommodate
the specific needs of DISAM and the SC
Community

¢ Customized the LMS user interfaces

¢ Enabled CAC login

¢ Created interfaces between Blackboard
databases and the DISAM student
database
Improved distribution of course
completion certificates to students
Upgraded courseware fidelity and overall
quality of our online courses

¢ Developed a courseware style guide

The DISAM Annual, May 2012



¢ Established standards for interactivity,
usability, interfaces, and graphical
treatments

¢ Developed new assessment strategies to

enhance learning retention
Established the capability to deliver
synchronous “live online” webinars

¢ Explored the potential of delivering

advanced topic webinars
Procured advance authoring tools and
templates to develop interactive courseware
Developed and integrated new Instructional
Systems Design (ISD) processes
Developed the capability to easily record
classroom presentations to be delivered across
the web
During the second year of the strategic plan
(current/FY12) DISAM is focused on:

e Continuing to upgrade our online curriculum
with the new format and enhancements
established in FY11.

Developing blended learning applications for
the SCM-O course, specific lessons include:

¢ Computer based training covering
“Civilian Diplomatic Attire” basics
Computer based training covering
“Protocol”
Developing individual, small group, and large
group scenarios for the SCM-O course
Integrating more Game-Based Learning into
the DISAM classroom courses to provide
engaging assessments and lesson summaries
Integrating an Audience Response System
into DISAM classroom in order to poll
students and monitor learning progress
Experimenting with delivering computer
based training, reference materials, text books,
and manuals on android tablet devices for the
SCM-O course
Developing advanced topic webinars/course
to be delivered “live online”
Making online refresher training available to
DISAM students
Expanding the use of blended learning
techniques
Exploring the development of SC functional
area portals on the DISAM corporate website
Exploring offering subscriptions to functional
area newsletters and/or blogs
Experimenting with mLearning applications
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Curriculum Review 2012

During DISAM’s recent annual Curriculum
Review, several new instructional technologies
were unveiled along with other future initiatives that
have been outlined earlier in this paper. In addition,
attendees were provided a “sneak peek” of the new
Civilian Diplomatic Attire CBT and participated in
an evaluation of the new SC Familiarization CBT
(figure 6). Further discussions with attendees focused
on a synergy of efforts and resources with other DOD
schoolhouses who are conducting training relevant to
Security Cooperation. As a result of these discussions,
DISAM made a number of its Security Cooperation
courseware initiatives available to the Defense
Acquisition University in support of an effort to
incorporate Security Cooperation lessons into a new
online course for the acquisition workforce.

DISAM is actively working to build relationships
with other organizations that could benefit from
DISAM’s curriculum and faculty expertise. DISAM is
encouraging close dialogue with these organizations
to provide assistance in developing SC training and to
ensure that both the instructional content and media
are kept up to date and accurate. DISAM regularly
sends its faculty members to other organizations as
guest speakers and provides expertise in conducting
formal curriculum reviews of instructional content
used by these other organizations. We certainly
believe that in these times of financial constraints,
organizations should be pooling their talent and
resources to avoid “reinventing the wheel.”



Conclusion

DISAM is working on several fronts to ensure that
it is keeping up with industry leading trends but more
importantly, DISAM is carefully selecting advanced
instructional strategies that can extend its reach to
more students, more often, and best accommodate
the needs of the SC community. Our aim is to reach
out to students on a regular basis using various forms
of formal and informal training to provide continuous
educational opportunities for our students throughout
their SC careers. For more information on DISAM’s
courses and the approaches to each in terms of
distance and resident learning, information on all of
our courses and module is available at our website at
http://www.disam.dsca.mil/.
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DISAM Expands Curriculum and
Courses for the SC Community

By Gary Taphorn

Defense Institute of Security Assistance Management

In October 2011, DISAM took an unprecedented
step in broadening its curriculum with the introduction
of an expanded “overseas course,” formally known
as Security Cooperation Management-Overseas
(SCM-0). This initiative, which was coordinated
carefully with DSCA and the geographic combatant
commands (GCCs), was the result of the increased
importance of the security cooperation (SC) mission
and the role of SC organizations (SCOs) over the
last few years. The era of SCOs (formerly security
assistance offices or SAQOs) focusing primarily
on security assistance programs such as Foreign
Military Financing is increasingly outdated. The
advent of numerous new authorities and funding
streams to DOD since 2001 has required that SCO
personnel become familiar with a much broader
suite of “tools” beyond those in traditional security
assistance. Additionally, the requirements articulated
in the “Guidance for Employment of the Force”
(GEF) are driving the GCCs and SCOs toward
a more comprehensive, efficient, and integrated
approach to security cooperation planning. The
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stand-up in 2008 of United States Africa Command,
with its many partner nations reliant on US security
cooperation support, has also been a factor. Finally,
the SECDEF approval in July 2011 of the Security
Cooperation Reform Phase 1 Report Force mandated
improvements in DOD “training, education, and
workforce development” across the board.

DISAM has seen the need for an expanded
“overseas” curriculum for a number of years. At
its annual curriculum reviews in 2009 and 2010, a
broadened SCM-O curriculum was a major topic.
Perhaps the major limiting factor was DISAM’s lack
of instructor staffing (and/or expertise) to develop
new areas of curriculum. This was exacerbated by a
dramatic surge in through-put (compare 237 resident
students in 2001 with 660 in 2011), which caused
DISAM to split, or “double-teach” about half of the
annual offerings in recent years. However, in early
FY 2011, DISAM received the authority and O&M
funding to hire five instructors who would focus
on the security cooperation mission, as opposed
to traditional security assistance, starting with the
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Figure I. Note the surge in SCM-O students beginning in 2008, which is a function of several factors, primarily
the establishment and growth of SCOs in Iraq and Afghanistan.The entry for FY 2012 represents only input to date.
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SCM-O course. As part of the overall hiring scheme,
each new hire has come with regional experience
which qualifies the new instructors to manage one of
DISAM’s five regional seminars. As this article goes
to press, four of the five new instructors (Europe,
Asia-Pacific, Middle East, and Africa) are on board
and the fifth (Latin America) is expected by summer
2012. Already, these instructors are making an impact
by both improving the quality of regional seminars
and helping develop new blocks of instruction.

The expansion of the overseas course entails
the addition of one week of mandatory curriculum,
increasing the former two-week core by a third full
week. The optional “specialized training” for SCO
personnel, previously offered during the third week, is
still offered following the end of the core curriculum,
thereby making SCM-O a four-week course on the
DISAM calendar. Students still receive a thorough
grounding in Foreign Military Sales (FMS), logistics,
finance, acquisition, international training, and
several other subjects. However, the curriculum has
broadened in several areas. No area has received
more attention than security cooperation planning.
The previous curriculum, consisting of a 1.5 hour
overview,has been expanded to a suite of four blocks of
instruction totaling seven hours and including a small
group practical exercise. Students are introduced to
the planning process through the block of instruction
entitled “National Guidance Documents,” from the
president’s National Security Strategy down through
the GEF. Then, in “SCO Planning Tools,” students
see the four planning processes available to them
at the SCO level and their upward submission and
coordination through both State and DOD channels.
Additionally, this block incorporates and juxtaposes
the two annual forecasting documents required by
Congress: the Javits and FMS Forecasting Reports.
In the third block, “Capabilities-Based Planning,”
DISAM presents a methodology for executing the
planning process at the country level, consistent with
current doctrine and other DOD guidance, which
itself is still evolving. Finally, a practical exercise
entitled “Country Needs Assessment” places student
groups in a notional SCO, complete with overarching
guidance such as a country campaign plan, an
embassy mission strategic resource plan, etc. Given
a scenario involving an emergent threat to the host
nation, the students must use existing guidance,
resources, and the planning process to identify
tasks, activities and funding sources to address the
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problem. This suite of planning blocks is DISAM’s
interim answer to the major deficiency identified
by the Security Cooperation Reform Task Force in
2011, when it noted that “DOD...does not assess,
anticipate, prioritize or address partner requirements
as well as it should.” In the four iterations of the
expanded course to date, this exercise has been well
received by students and it continues to evolve as
more “sets of eyes” examine the problem.

A second area of new emphasis is the use of
DSCA’s Security Cooperation Information Portal
(SCIP). The previous single practical exercise, in
which students accessed only the Case Information
Community within SCIP, has now been expanded to
three exercises. The additional blocks of instruction
expose students to four other communities of value
to SCO personnel — SCO/COCOM, case execution,
SCMS, and end-use monitoring. Additionally,
personnel assigned to SCOs are now receiving their
permanent SCIP accounts while in residence at
DISAM. Previously, the SCIP accounts issued by the
Defense Security Assistance Development Center
(DSADC) to SCM-O students were temporary,
expiring upon their departure from DISAM. This
necessitated SCO personnel having to apply for SCIP
accounts essentially “from scratch” upon arrival in
their country of assignment. As SCIP users are well
aware, the registration process is both laborious
and complicated. With the streamlined procedures
recently developed jointly by DSADC and DISAM,
SCO access has become significantly easier and
faster.

SCM-O now also addresses in much more detail
a number of well-recognized challenges related to the
execution of FMS. For example, DSCA has recently
placed more emphasis on the importance of receiving
complete letters of request (LORs) from partner
nations. To this end, DISAM has created a new block
entitled “Actionable LORs.” In this lesson, students
learn about the various tools available to ensure
a “total package approach” and they also critique
a number of sample LORs for completeness. On a
parallel track, DISAM has begun to introduce the
“pseudo” FMS process for title 10 appropriations
within a separate block of instruction, rather than as
an “add-on” to traditional FMS. This new approach,
combined with requirements in the SCIP practical
exercises, is helping students to better understand the
differences between normal and “pseudo” FMS and
how the role of the SCO changes accordingly.



The expanded course also offers a suite of blocks
totaling six hours on the topics of Humanitarian
Assistance and Disaster Relief (HA/DR). Although
this has been a core DSCA mission for many years, the
overseas course had previously given it only minimal
attention, due to lack of time and instructor expertise.
The new blocks utilize a holistic approach and
address the role of non-DOD entities, especially the
United States Agency for International Development
(USAID) and even non-USG entities, particularly
non-governmental organizations (NGOs). Ongoing
consultation with DSCA and USAID should make
the HA/DR curriculum stronger and more relevant in
the coming months.

Also offered for the first time in SCM-O are
a number blocks related to the operational and
administrative environment of the SCO. As examples,
the students now receive lessons on the management
of DOD visitors, embassy crisis action, SCO ethics,
and protocol. These blocks were coordinated with
DISAM’s sister institution, the Joint Military Attaché
School (JMAS). Finally, two blocks of instruction
specifically related to traditional GCC programs have
been added —one on the combined exercise program
and a second on military-to-military engagement
programs.

Not all the changes in the overseas course are
related to formal academic blocks in the classroom.
One change of significance is that, effective with
the start of FY 2012, locally employed staff (LES)
of SCOs are no longer in attendance. To better
accommodate their training needs, DISAM has
developed and initiated a two-week course specially
tailored for them, entitled the Security Cooperation
Management-Locally Employed Staff Orientation
Course (SCM-LO). The absence of LES personnel
(or foreign service nationals, to use their traditional
name) from the overseas course also allows for a
greater degree of candid discussion among the US
students and their instructors.

A second non-academic change, prompted by
DSCA, was the incorporation of “Consultations
and Briefings” (or C’s and B’s) into the course. This
consists of a series of video teleconferences (VTCs),
organized by theater and country, between DISAM
students and their various desk officers in the National
Capitol Region. Coordinated on the Washington
end by the DSCA Strategy Directorate, all DISAM
students a period of time to become acquainted with
both desk officers and major issues pertaining to their

country. Participating organizations include OSD, the
Joint Staff, the military departments, State PM and,
of course, the appropriate DSCA country director.
The C’s and B’s are currently being executed during
the students’ lunch and study hall period at mid-day.
Although they require an extraordinary amount of
coordination, they are being generally well received
by students.

The guest speaker program is also enhanced
with the new course. The traditional guest speaker
program, not including speakers for specific regional
seminars, has been comprised of five blocks:

e The Defense Attaché Office, presented by DIA
or the Joint Military Attache School (JMAS)

e Human Rights, presented by the Defense
Institute of International Legal Studies (DIILS)

e The Vendor Perspective, presented by a
representative of a major defense contractor
through the American League of Exports and
Security Assistance (ALESA)

e The SCO Perspective, presented by a sitting or
recently departed SCO chief or SDO/DATT

e The Executive Perspective, presented by a
senior military officer or USG civilian typically
representing a DOD organization, such as a
combatant command or a military department.

These five speakers have now been augmented
by three others, which have helped to expand the
scope of the course. They include:

e State Political-Military Affairs, presenting
an orientation of how State Department
complements the DOD role in security
assistance and integrates it into foreign policy.

e Defense Threat Reduction Agency (DTRA),
presenting information on the Small Arms/Light
Weapons (SA/LW) program which is applicable
and beneficial to most SCOs around the world.

e Finally, United States Special Operations
Command (USSOCOM), which provides an
orientation on how SCOs can benefit from the
variety of authorities and funding unique to the
special operations community.

As a final point, the expanded curriculum is
being developed with a new emphasis toward on-line
learning. Although SCM-O, as currently presented,
is still almost entirely instructor-led, plans are well
underway to transition some blocks of instruction to
computer-based training (CBT). The first candidate
block is Civilian Diplomat Attire, which should
transition to CBT status in the next few months.
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Other blocks will follow and a particular emphasis
is being placed on a security cooperation planning
scenario to be presented at least partly through the
CBT approach.

As mentioned above, the unique training
requirements of locally employed staff within the
SCOs has driven DISAM to create a course specific
to their needs. Likewise, DISAM has seen the need
to generate a second new course targeted at security
cooperation “action officers,” primarily field grade
officers in the joint world such as GCCs and their
component commands. This course, entitled Security
Cooperation Management-Action Officer (or SCM-
AO) is now in development and prototyping and will
be fully available in FY 13. The requirement to develop
the SCM-AO course is another result of the SCRTF
Phase 1 report which specifically recommended
that “DSCA develop training/education programs
that enable DOD to grow expertise in security
cooperation/security assistance authorities, funding,
and roles of DOD and DOS.”

The SCM-AO course will be one week in length
and will be offered six times annually—once at
each GCC headquarters (less NORTHCOM) and
once in the NCR. It will be open to DOD personnel
assigned to OSD, JS, MILDEP Headquarters, GCCs,
DOD component commands, other DOD entities
(includes training and education institutions),
and other USG interagency staffs who have a
role and/or responsibility in security cooperation/
security assistance. The course will focus on
providing action officers a functional knowledge of
security cooperation/security assistance planning
considerations, authorities, funding and roles of
the DOD, DOS, and other members of the USG
interagency. As can be imagined, it will draw heavily
from the newly developed SCM-O curriculum.
SCM-AO will also rely on GCC/HQ staffs to provide
practical application narratives and/or presentations
specific to the organization hosting the class. The
course will not include regional seminars, nor will
it present detailed instruction on the traditional
security assistance processes (FMS, logistics, and
finance) or SCO responsibilities. DISAM is currently
in discussions with the GCCs and other organizations
to refine requirements and scheduling.

In summary, DISAM has significantly expanded
the scope and relevance of training for SCOs and
other security cooperation personnel with the
advent of the new overseas course and its two new
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companion courses. Other changes will follow, the
most important of which is the transition of SCO
classrooms into a classified environment (expected
by FY 2014) which will allow greatly facilitated
access to a variety of sensitive documents and data.
DISAM looks forward to continued collaboration
with DSCA, the geographic combatant commands,
and other organizations to maintain a first-rate
training product for security cooperation personnel.
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2011 Distance Learning
Survey Results

By Joanne B. Hawkins, PhD

Defense Institute of Security Assistance Management

If you completed an online course with DISAM
between October 2010 and July 2011, you may have
received an invitation from me to participate in an
online survey of your distance learning preferences.
The survey was part of a larger study on distance
learning effectiveness in workforce development,
and distance learning acceptance by learners in the
workplace. The study was an independent doctoral
research study, not commissioned by DISAM or
any other defense organization. DISAM graciously
permitted me to contact students enrolled in a
distance learning course during that ten-month period
to assess learner acceptance of distance learning, and
their learning preferences. This article reveals the
findings of that survey.

The Purpose of the Survey

The focus of the study was the civilian workforce
engaged in Security Cooperation (SC) activities.
The SC workforce consists of approximately
10,000 people (DISAM, 2011). There are nearly
7,200 civilian employees and nearly 2,000 military
personnel from the Army, Navy, Air Force, and
Marine Corps. The workforce is supported by over
800 civilian support contractors who also must be
trained in SC concepts and programs. According to
a 2011 Department of Defense Civilian Personnel
Management Service report, the level of education
among civilian employees varies widely, with many
employees having only a high school education.
The average age of the DOD civilian employee
is fifty-eight, and nearly one-third of the civilian
workforce is eligible to retire this year (CPMS, 2011;
GAO, 2009; GAO, 2007).

In 2009, the Secretary of Defense mandated an
immediate improvement in SC workforce education
and training by the end of fiscal year 2011. To meet
the needs of an increased number of learners, DISAM
reorganized its introductory two-week resident
CONUS course (SAM-C) into a two-phased hybrid

course. Since February 2011, the SAM-C course
consists of the Security Cooperation Orientation
Course (SCM-OC) done through computer-based
training (CBT), followed by five days of classroom
instruction. The classroom discussions and practical
exercises reinforce the basic education from the CBT,
to develop a deeper understanding of SC programs
and procedures. The SCM-OC also serves to educate
SC civilian, military and contractor personnel whose
position requires only basic knowledge of security
cooperation programs and procedures. DISAM’s
computer-based training products helped fill the
training shortfall and completed the requirement to
have 95 percent of the SC workforce trained by the
end of September 2011 (DISAM, 2011). DISAM
continues to develop computer-based training
courses and learning modules for various areas
of specialization that are exportable to a growing
workforce.

As a course developer and instructor, I
questioned the effectiveness of computer-based
training in preparing employees in basic skills and
concepts necessary for effective job performance.
My skepticism of learning effectiveness stemmed
from numerous negative comments DISAM students
provided in discussions and in course surveys about
course design and content. One of my reasons
for wanting to research the acceptance of CBT in
workforce development was the frequent complaint
from DISAM students that they were uncomfortable
learning through the computer. Numerous research
studies have pointed out that comfort with the
method of delivery, and comfort with the learning
environment, significantly impacts on the ability of
the adult learner to absorb and retain information
(Brown, 2001; Calvin and Freeburg, 2010; DeTure,
2004; Frankola, 2001; Hairston, 2007; Hornik,
Johnson and Wu, 2007; Moore, 1997; Saade and
Kira, 2007). 1 was curious if younger civilian
employees were more receptive to learning through
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a computer than older adults, and whether one’s
level of education had any impact on acceptance
of self-paced computer-based training. One of my
hypotheses was that older adults would be less
willing to engage in computer-based training because
distance learning requires a change in study habits
and adaptation to a new learning environment. A
second hypothesis was that employees with less than
a college education would not perform as well with
self-paced computer-based training because they had
not had the opportunity to develop study habits that
are necessary to be successful in distance learning.

The data from the survey did not support either
hypothesis. There was no significant difference in
attitude toward distance learning based on age or
level of education. However, the survey data revealed
that employees in general lacked organizational
support for distance learning. Employees were often
pressured to complete their training on their own
time because their work environment did not provide
the time or resources to engage in computer-based
training for workforce development. This result was
surprising, given that the requirement for completing
the training was mandated by DSCA in support of
the SECDEF’s workforce improvement initiative.
An earlier study by DISAM in 2000 revealed similar
results. At that time, employees complained of a
lack of time for distance learning in the workplace,
and a lack of organizational support to provide
an environment conducive to distance learning
(Hawkins, 2001). In terms of distance learning
support, my recent research shows that little has
changed in a decade within the SC community. This
finding is disappointing because distance learning
has evolved into a major method of workplace skills
development in both government and industry.

In both the private and public sector, it is not
considered time or cost-effective to train employees
more than once to learn basic job skills and
concepts. Corporations and government agencies
have turned to distance learning as a means of
replacing or supplementing traditional classroom
instruction (ASTD, 2011; Brown, 2001; Dobbs,
2000; Dobrovolny, 2006; Hairston, 2007; O’Dell,
2009; O’Lawrence, 2006; Stone, 2007; Strother,
2002). The amount spent on distance learning by
corporations and government agencies in 2010 was
estimated to be around $171.4 billion. In terms of
learning hours, approximately 63 percent of formal
workplace training continues to be conducted
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through face-to-face classroom instruction while the
remaining 37 percent of workplace training is done
through some technology-based delivery system
(ASTD, 2011).

Distance learning is defined as any form
of instruction in which learners and instructors
are separated by space. It ranges from video
teleconferencing, which is delivered synchronously,
and web-based instruction, which may be delivered
synchronously, to asynchronous instruction, in which
learners and instructors are separated by both space
and time. Distance learning also includes instruction
that is delivered by electronic means to one person
at a time. In short, distance learning is a substitute
for traditional classroom learning. One widely used
form of distance learning in academic institutions
is web-based synchronous or asynchronous online
learning in which learners interact with one another
and with an instructor or facilitator. This interactive
form of distance learning usually involves specific
timeframes for online participation, submission of
assignments, and course completion. Another form
of distance learning is instructional content delivered
by computer either through a CD or DVD, or by
a computer network or the Internet. This type of
learning product is often referred to as distributed
learning, computer-based instruction, or computer-
based training (CBT). This self-paced method of
learning provides no course facilitator or instructor,
and allows no interaction between learners. CBT
is often used to provide instruction in a corporate
or government setting. The course content may be
repeated as often as necessary to reinforce learning.
Learning resources are embedded in the courseware
or are accessible from the Internet. Learners evaluate
their own performance through embedded multimedia
content. Most CBT produced today for individualized
self-paced learning includes multimedia elements to
stimulate interest and enhance learning by providing
audio and video in addition to text and graphics.
My study focused on this latter form of distance
learning, CBT, that is, the non-interactive, self-paced
instruction that is delivered by computer network or
digital media.

A limited number of studies have examined the
effectiveness of different types of distance learning
programs in a corporate environment (Dobbs, 2000;
Dobrovolny, 2006; Frankola, 2001; Hairston, 2007;
O’Dell, 2009; O’Lawrence; Stone, 2007; Strother,
2002). Their findings suggest that employees who



have limited computer skills, or those who lack time
and support in the workplace for online learning are
the most disadvantaged by the implementation of
CBT for workforce development. Employees who
are not motivated to learn on their own time are also
disadvantaged. These studies show that older workers
are less receptive to using technology, although their
performance results are as good as those of younger
workers.

My desire to survey the learning preferences
of the SC workforce was driven by the limited
research of the effectiveness of CBT for employee
training. Since research shows that learning styles
are as important to the learning process as are the
environment and method of delivery, I believe it is
important to survey learning preferences before a
large investment of time and manpower is spent to
develop more distance learning products. The survey
portion of this research study examined employees’
attitudes toward computer-based training and
employee characteristics that may contribute to or
limit their ability to learn through CBT.

Survey Participants

Invitations to participate in the survey were sent
to 1,650 individuals. The online survey was hosted
by SurveyMonkey™ , a commercial survey host.
The participants consisted of 306 DOD civilian
employees, 47 military personnel, and 52 civilian
support contractors for a total of 405 respondents
(24.5 percent). Survey responses from military
personnel were excluded from this study because
their demographic data was significantly different
in terms of age, level of education, and distance
learning experience, from the demographic data of
civilian personnel. However, the survey responses of
military personnel are addressed separately at the end
of this article. The survey data were collected between
October 2010 and July 2011from students enrolled in
the Security Assistance Management Online Course
(SAM-OC), the Security Cooperation Management
Orientation Course (online) (SCM-OC), the Security
Cooperation Familiarization Course (online), the
International Programs Security Requirements
Course Online (IPSR-OL), or the Security Assistance
Management Logistics Support Online Refresher
Course (SAM-CS).

Data Collection

The survey consisted of fifty-four questions
in five sections and was based on a combination
of two previously developed instruments used in
educational research. The sections were (a) a notice
of informed consent, (b) employee demographics,
(c) employees’ impressions of the CBT course, (d)
employees’ learning preferences, and (e) employees’
assessment of their work and training environment.
The email invitation provided the participant with
information about the purpose of the survey and it
provided assurance of confidentiality and anonymity.
Informed consent was assumed granted when the
participant chose to take the survey.

The survey was designed so that participants
were required to respond to each item, and no
question could be skipped or left blank. This structure
may account for some rather high percentages of “no
opinion” responses. Participants were able to provide
comments at the end of the survey regarding their
learning experience. This section was not required,
yet 93 participants (26 percent) chose to provide
comments.

Participant Demographics

Data for the study consisted of the responses from
306 DOD civilian employees and 52 civilian support
contractors for a total of 358 respondents. Their age
groups and level of education are shown in tables 1
and 2 respectively. Participants self-disclosed their
occupation or position, shown in table 3.

Table I. Participant Age Groups (N = 358)

Category Frequency Percent
Under 25 18 5%
26 to 34 48 13%
35to 44 50 14%
45 to 54 140 39%
55 to 64 96 27%
65 and over 6 2%
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Table 2. Participant Levels of
Education (N = 358)

Category Frequency | Percent
High school or equivalent 16 4%
Some college, no degree 46 13%
Associate’s Degree 86 24%
Bachelor’s Degree 142 40%
Master’s Degree 65 18%
Doctorate Degree 3 1%
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Table 3. Participant Occupations/Positions (N=358)

Category Frequency | Percent

Country Manager or Country Desk Officer (DSCA, NIPO, SAF/IA, USASAC—Huntsville, other) 23 6%
FMS CASE Manager (ILCO or training activity) 27 8%
Contracting Officer or Contract Administrator 41 11%
Transportation Coordinator or Manager (DCMA, DLA, ILCO, TRANSCOM, SDDC,AMC, Freight 9 3%
Forwarder, Support Contractor or Service |ICP)

Supply Technician or Supply Specialist 39 1%
Foreign Liaison Officer or FMS Customer 5 1%
Overseas Security Cooperation Office, Defense Attaché or Embassy (Military, Civilian, or Locally 3 1%
Employed Staff)

Financial Manager or Financial Analyst 6l 17%
Security Cooperation Policy Analyst 21 6%
Instructor (DISAM, DAU, DLA, Service School, Regional Center) 18 5%
FMS Case Writer (CWD, ILCO or Program Office) 4 1%
IT or Automation Systems Support/Developer 2 1%
Foreign Disclosure Officer, Security Specialist, or Export Licensing Official 22 6%
Other 12 3%

Two-hundred thirty-nine participants (67 percent)
had less than two years of work experience in Security
Cooperation, with the remaining 119 participants (33
percent) having between two and five years’ work
experience in the field. Three hundred and forty
participants (95 percent) were in non-supervisory
positions, while the remaining eighteen participants
(5 percent) indicated they were supervisors. All
participants had completed a required introductory
course through a stand-alone CBT between October
2010 and July 2011.

Of the fifty-four survey questions, the responses
to four survey statements were analyzed in detail with
regard to the respondents’ age and level of education.
The four survey statements are

1. Ienjoy taking courses through the computer.

2. I can learn equally well through computer-
based training as I can in a face-to-face
classroom environment.

3. 1 think learning through the computer is a
frustrating process.

4. Working through the computer-based training
module was an unpleasant experience for me.

The range of scores was 1-5 based upon a Likert
scale. Participants rated each statement on a scale
from 1 = Disagree to 5 = Agree for all questions. The
results are shown in Tables 4 through 7.

For the item “I enjoy taking courses through the
computer,” the mean score was 3.65 (SD = 1.27);
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the median was 4 and the mode was 4. Seventy-one
percent of all participants indicated that they agreed
or somewhat agreed that they enjoyed taking courses
through the computer, regardless of age or education.

Table 4. | enjoy taking courses through the

computer (N=358)
Rating Frequency | Percent
Disagree 34 9%
Somewhat Disagree 43 12%
No Opinion 27 8%
Somewhat Agree 154 43%
Agree 100 28%

For the item “I can learn equally well online or
through computer-based training as I can in a face-
to-face classroom environment,” the mean score was
3.09 (SD=1.42); the median was 4 and the mode
was 4. Participants were almost evenly divided
among those who disagreed or somewhat disagreed
that they could learn equally well with either CBT
or traditional learning (46 percent), with those who
agreed or somewhat agreed (51 percent), regardless
of age or education.



Table 5.1 Can Learn Equally Well Through
Computer-Based Training as | can in a Face-
to-Face Classroom Environment (N = 358).

Category Frequency | Percent
Disagree 59 16%
Somewhat Disagree 106 30%
No Opinion 12 3%
Somewhat Agree 111 31%
Agree 70 20%

For the item “I think learning through the
computer is a frustrating process,” the mean score
was 2.31 (SD = 1.32); the median was 2 and the mode
was 1. The majority of participants (68 percent),
regardless of age or education, responded that they
disagreed or somewhat disagreed that computer-
based learning is a frustrating process.

Table 6. 1 Think Learning Through the
Computer is a Frustrating Process (N = 358)

Category Frequency | Percent
Disagree 136 38%
Somewhat Disagree 107 30%
No Opinion 28 8%
Somewhat Agree 6l 17%
Agree 26 7%

For the item “Working through the computer-
based training module was an unpleasant experience
for me,” the mean score was 2.18 (SD = 1.32);
the median was 2; and the mode was 1. Again, the
majority of participants (67 percent) responded that
they at least somewhat disagreed that their CBT
experience was unpleasant, regardless of age or
education.

Table 7.Working Through the Computer-
Based Training Module was an Unpleasant
Experience for Me (N = 358)

Category Frequency | Percent
Disagree 158 44%
Somewhat Disagree 8l 23%
No Opinion 46 13%
Somewhat Agree 45 13%
Agree 28 8%

I further analyzed the data using a series of one-
way Analysis of Variance (ANOVA) to determine
if there was any relationship between age, level of
education, and participants’ perceptions about their

ability to learn through computer-based training. The
data revealed no significant differences between age
or level of education and willingness to engage in
CBT.

Learning Style Assessment

One portion of the online survey included the
commercial learning style assessment “Is Online
Learning Right for Me?” used by many schools and
universities to help students determine their readiness
to engage in distance learning. The questions
address learner schedules, learning style, and
learner personality. Each question has three possible
responses, with the first response in each category
corresponding to a characteristic most appropriate
for distance learning. The second response is less
desirable for distance learning, but not an indicator of
incompatibility with distance learning, and the third
response reflects a characteristic incompatible with
distance learning. Thus by scoring each response in
the survey with a 1, 2 or 3, learners with an overall
score ranging between 10 and 16 are candidates
who have characteristics that are indicators of good
distance learners, those between 17 and 23 have
some characteristics that are suitable for distance
learning, but those who scored between 24 and 30 are
less likely to be comfortable with distance learning.
Of the 358 participants, 183 (51 percent) scored
between 11 and 16, indicating many characteristics
suitable for distance learning. The remaining 175
participants (49 percent) scored between 17 and 23,
reflecting fewer characteristics of successful distance
learners. No participant scored above 23. This
outcome suggests that regardless of age or level of
education, all of the participants could be successful
distance learners. The ten question survey, however,
is most applicable to distance learning done through
facilitated interactive courses. When I examined
responses to individual questions, three questions
in the areas of learner personality and learning style
reflected a higher preference for social contact in
learning. Sixty-seven percent of survey participants
indicated that feeling that they are part of a class,
engaging with other students, is very important to
them. Seventy-two percent indicated that classroom
discussions are important to them. These two aspects
of social learning are missing in computer-based
training in which the employee learns in isolation, and
could reduce learning effectiveness. Alternatively,
72 percent of survey participants responded that they
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preferred to follow directions on their own and be
responsible for their own learning. Only a minority
of participants (2 percent) expressed an aversion to
using technology, and only 2 percent indicated that
they were slow readers. Good reading skills and the
ability to navigate through various web screens and
computer applications are essential to being able to
learn well through computer-based training.

The Learning Environment

The learning environment impacts the amount
of attention the learner focuses on the topic.
Distractions, interruptions, and lack of time impede
the learning process, as well as a lack of employer
support. Six questions in the survey targeted the
learning environment. These included one question
from the learning style assessment that indicated that
the majority of participants (86 percent) completed
the CBT because it was required for work. The
remaining five questions were

1. My supervisor is interested in my training
needs.

2. My supervisor gives me time at work to take
work-related computer-based training courses.

3. My supervisor has established a training plan
for me and a timetable to follow.

4. IfItry to conduct training at work, I experience
frequent interruptions that make learning
difficult.

5. My work obligations make it difficult for me

to conduct training or continue my education
during work hours.

Nearly 83 percent of participants agreed or
somewhat agreed that their supervisor had an interest
in their training needs. Yet, only 44 percent of survey
participants indicated that their supervisor established
a training plan and timetable for the employee to
follow.

Sixty-eight percent of participants indicated
that their supervisor did not give them time at work
to engage in computer-based training, which is
supported by 53 percent who agreed or somewhat
agreed that their work obligations make it difficult
to conduct training during work hours. Seventy-six
percent of participants agreed or somewhat agreed
that they experienced frequent interruptions while
conducting training at work. Despite this apparently
inadequate learning environment, 73 percent of
survey participants responded that they would like
to take more computer-based training courses to
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use for initial or refresher training in the workplace,
but expressed a preference (56 percent) for taking a
scheduled web-based course which included student
and instructor interaction over self-paced CBT
without student and instructor interaction. Fifty-three
percent of participants agreed or somewhat agreed
that they would be willing to take an online course
which required posting graded assignments to an
instructor.

Lack of time is one of several reasons why
corporate distance learners fail to complete a
computer-based training course (Frankola, 2001).
Many workers have distractions and interruptions by
coworkers and supervisors who insist that a task has
to be done right away. Frankola reported that online
course completion in the corporate environment was
dependent upon whether supervisors and managers
tracked employee progress and whether the employee
received positive reinforcement for the worker’s
participation in the online course. When employees
are pressured to complete an online course without
being given adequate time or the environment to
learn, learning retention decreases. The employee
skips learning tasks to complete the course quickly
or tries to learn in a distracting environment, which
reduces the quality of the learning process and the
learning outcome.

Discussion of Participant Comments

Ninety-three survey participants chose to provide
comments at the end of the survey about their CBT
learning experience. I analyzed these comments
for common themes and key words in a qualitative
research method. Qualitative research is interpretive,
in which the researcher makes a personal assessment
of a situation or occurrence based on interviews,
observations, survey comments or documents.

I grouped the survey comments into four
categories:  Organizational ~ Support, Learner
Interaction, Information Relevance and Technology.
Many participants’ comments fell into more than one
category, so total numbers of responses exceeded 93.

Organizational Support. The largest number
of survey comments fell into this category. Thirty-
two participants responded that their organization
did not give them time at work for computer-based
training. Participants complained that frequent
interruptions at work made it difficult to absorb
and retain information, that they felt rushed if they
attempted to conduct training during business hours.



Many commented that they had to conduct training
outside of work hours or outside the workplace
because of the lack of time or because of a poor
learning environment at the workplace. Several
participants suggested that organizations provide a
training center or a location away from the job site
for employees to conduct training during business
hours. Despite these negative comments concerning
organizational support for computer-based training,
the lack of organizational support appears not to have
made learning through CBT a frustrating experience,
as indicated by the findings in table 6. One comment
seemed to sum up the issues that fell into the category
of organizational support:
If training the workforce is so
important, and organizations are required
to meet a SECDEF workforce development
goal, then why aren’t supervisors giving
time to employees to do the training?
My entire division had to complete two
distance learning courses in a matter of
a few weeks, but none of us were given
time at work to get it done. The training
required at least a couple of hours each
day for two weeks to really understand
the material, but “the mission” was too
important to make the time...Most of us
had to do it at home after work, or stay
late, or come in on the weekend. Then it
was a fire-hose of information and it was
really hard to absorb. I understand training
budgets are getting cut and facilities are
limited for holding classes, so computer
learning is the replacement. But you can’t
expect people to do the training alone on
their own time and get anything out of it.
The recurring themes in this category of
Organizational Support are shown in table 8.

Table 8. Organizational Support

Theme Frequency
No time to train at work 32
Interruptions and distractions 29
Trained during personal time 13
Feeling rushed 6
Prefer training away from job site 5

Learner Interaction. The second category
to receive several comments concerned learner
interaction with others. Participants expressed a
preference to learn by sharing ideas and experiences
with other learners. Some expressed a need for
feedback from an instructor and suggested that
learning in an environment that included study
groups and an ability to meet others was preferential
to the isolated CBT environment. Several participants
acknowledged the costbenefitof delivering instruction
through the computer, but recommended delivering
training through a synchronous or asynchronous
web-based course in which learners had contact with
other people, instead of the static CBT. While several
participants expressed a preference for face-to-face
classroom learning, others enjoyed learning through
the computer as long as they had contact with other
learners. One participant explained:

Classroom learning is still the best. Online
learning is ok if there is contact with an
instructor and other students, and everyone
is required to participate. Self-paced online
learning without contact with an instructor
or other students is tedious and boring. I
have taken online college courses where
everyone was required to post information
and assignments and I enjoyed it a whole lot
more than this. I don't think people should
be expected to learn new requirements by
themselves. It might be ok for reviewing
things you might have forgotten. I learn
a lot from other people, so if I have to
learn through the computer I want to have
contact with other people online.

Table 9 shows the recurring themes in the
comments pertaining to interaction with other
learners. The comments in this category support the
survey responses in which at least half the participants
indicated a preference for online learning involving
other participants.

Table 9. Learner Interaction

Theme Frequency
Need to share ideas and experiences 34
Prefer synchronous/asynchronous 18

CBT feels isolated/impersonal Il
Prefer face-to-face

Need instructor feedback

Enjoy study groups and networking
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Information Relevance. Another area that drew
comments from participants was the relevance of the
training to the employee. Themes that emerged in this
category are shown in table 10. Twelve participants
indicated that the majority of information in the
CBT they took had little or no relevance to their
job, but they were required to take it for certification
or recertification. Alternatively, some participants
expressed appreciation at having helpful information
immediately available. Some commented that the
material was difficult to comprehend, requiring
them to go back and repeat lessons, and they did not
understand how the training was relevant to their job.

Table 10. Information Relevance

Theme Frequency
Training was required but information did 2
not apply
Information was useful/appropriate 16

Information was immediately available

Information was too detailed

Information was learned through experience

Technology. The fourth noteworthy category of
participants’ comments centered on the CBT design
and the technology used to deliver the course. Some
participants experienced difficulty with logging into
the Blackboard™ learning system. Some participants
complained about the slowness of connection speeds
and timing-out while downloading course materials.
A few participants complained of complex layering
and branching of lesson material, and losing track
of where they were within the course lessons.
Others complained that the lessons were tedious and
boring, and time was wasted while clicking through
screens in order to finish quickly. A few participants
appreciated the ability to repeat sections of lessons
to reinforce learning, and several participants
commented that they enjoyed using technology for
self-paced learning. These comments support the
survey data that participants expressed a preference
for online and self-paced training courses for initial
or refresher training.
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Table I 1.Technology

Theme Frequency
Login difficulty 14
Enjoy learning through technology Il
Boring course design 9
Complex course design 6
Appreciate ability to repeat sections 6
Slow connectivity 4

Summary and Discussion of Survey Results

The responses to the survey provided some
interesting data on the learning preferences of
employees and factors that facilitate or inhibit their
participation in distance learning.

The data revealed that neither age nor education
appears to be a factor in the acceptance of CBT in the
workplace. The data support previous educational
research that age or education do not impact on
acceptance of technology and computer anxiety
(Dobrovolny, 2006; Jennings and Onwuegbuzie,
2001; Park and Choi, 2009; Willis, 2006). On the
contrary, only 2 percent of employees participating
in the survey indicated an aversion to learning to use
new technology.

However, organizational support does appear to
be a factor in the acceptance of distance learning in the
workplace. Participants expressed more frustration
with the lack of time their organizations gave them
to engage in compulsory distance learning, than with
the CBT products themselves, or with the style of
learning. Several participants also commented on
experiencing an unfavorable learning environment
when attempting to learn at work. Research shows
that frustration during learning can lower performance
and attitudes toward learning (Bandura, 1986;
DeTure, 2004; Dobrovolny, 2006; Frankola, 2001;
Gagne, 1985; Knowles, 1989; Moore, 1997; Ormrod,
2008; Park and Choi, 2009). An environment that is
not conducive to learning limits both the learning
outcome and knowledge retention.

While most participants appear to accept CBT
for workforce training, a majority of participants
indicated a preference for a form of learning that
includes contact with other learners, either in a
face-to-face classroom environment, or through a
synchronous/ asynchronous online course.

I analyzed the research data to determine if there
was a statistically significant difference in learners’
perceptions concerning their ability to learn through



CBT relative to their age or relative to their level of
education. The result of the data obtained from the
online survey indicated that there were no significant
differences in either category, although learners
without at least a bachelor’s degree were somewhat
more frustrated with the CBT learning process than
those learners with a college degree. These results
support previous educational research that suggests
that age has no bearing on learning outcome, but time
on task and learner attitude has a major impact on
learning outcome (Knowles, 1989; Ormrod, 2008;
Park and Choi, 2009). Park and Choi’s research
revealed that the learning environment was the
greatest factor in online learning completion and
learner satisfaction.

The overall frustration with the CBT learning
process was low (24 percent) among all the survey
participants. The slightly higher frustration level
expressed by learners without a college degree may
be related to limited metacognitive skills that are
often developed through continued education, but
it also may be caused by other factors. Since the
survey did not ask participants to identify what was
frustrating about the CBT learning process, I could
only rely on the comments provided as part of the
survey from those who chose to provide additional
information.

The findings of this research study support
previous studies that age and education have no
bearing on distance learning course completion.
There is a general acceptance of distance learning
for workplace training, although the environment
under which the learning takes place appears to need
improvement. Previous research has shown that
the learning environment has an impact on learner
satisfaction, which contributes to the learning process
and knowledge retention. The learning in this study
was compulsory for most participants. It is unknown
how many employees would not have enrolled in the
CBT or who would have dropped out of the CBT if
they had been given a choice.

Limitations to the Study

There were some limitations to this research
study that may have affected the results. The survey
consisted of closed-end questions and required
participants to select a response. The large number
of “no opinion” responses in several questions
may be due to participants’ lack of experience in
that category, or refusal to disclose their opinion.

It may be beneficial to replicate this study using a
survey with open-ended questions for participants to
identify what it was that caused them frustration or
helped them through the learning process. A further
limitation of the survey was that it was only available
online. Employees who may have experienced
connectivity problems or who had aversions to using
computers may have chosen not to participate for
those reasons. Had they participated, the responses
to many of the survey questions may have resulted in
different levels of satisfaction.

Responses from Military Participants

This study surveyed the civilian Security
Cooperation workforce. This study did not take
into account the survey responses from military
personnel. I excluded military participants’ responses
because the military participants generally had more
experience with various forms of distance learning,
since distance learning is widely used in military
training. Additionally, most military personnel in the
SC community have at least a bachelors’ degree, and
have a more limited age range (25-45). Nevertheless,
the responses of the forty-seven military participants
are noteworthy. All of the military participants had
a college degree, with 89 percent having a master’s
degree. Ninety-one percent of military participants
were in the age range of 35 to 44, and the remaining
9 nine were in the age range of 26 to 34. Overall, the
responses of military survey participants to the four
primary research questions were more positive than
their civilian counterparts.

For the item “I enjoy taking courses through the
computer,” 82 percent of all military participants
indicated that they agreed or somewhat agreed that
they enjoyed taking courses through the computer,
compared to 71 percent of civilian participants.
Ninety-five percent of military participants responded,
“I can learn equally well online or through computer-
based training as I can in a face-to-face classroom
environment,” compared to 51 percent of civilian
participants. This higher preference by military
personnel may be due to their increased experience
with distance learning for their military and civilian
education.

The majority of military participants (87 percent)
responded that they disagreed or somewhat disagreed
that computer-based learning is a frustrating process,
compared to 68 percent of civilian participants.
Ninety-one percent of military participants disagreed
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or somewhat disagreed that working through the
CBT was an unpleasant experience, compared to
67 percent of civilian participants. Nine military
participants expressed a preference for asynchronous
online courses in which they could interact with other
learners and receive instructor feedback.

The Future of Distance Learning

Computer-based training offers numerous
advantages that appeal to corporate and government
organizations. Training can be delivered to
geographically dispersed individuals as needed.
Computer-based training requires no special facilities
or equipment, other than a computer, and perhaps
an Internet connection. There is no requirement to
travel to a training site. Employees conduct training
at times that are convenient to them and learn at their
own pace. For large organizations that have frequent
and standard training requirements, CBT is cheaper
to produce and distribute than is bringing employees
to centralized training locations for face-to-face
instruction.

Several Defense organizations including the
Defense Logistics Agency, the Defense Acquisition
University, the Army Logistics Management College,
and the Air Force Institute of Technology, are
expanding their distance learning course offerings
and products to keep pace with a rapidly changing,
geographically dispersed workforce. To support the
security cooperation community better, DISAM is
considering developing additional CBT modules to
provide just-in-time training on specialized skills, as
well as more online courses. The feedback received
through this online survey indicates that employees
accept distance learning and are willing to use it for
workforce development.

The results of this independent distance learning
online survey may assist DISAM in developing
instruction that meets the learning style preferences
of the SC workforce. However, the educational
products alone will not adequately train the workforce
without improvement of the environment in which
the employee is expected to learn. As distance
learning continues to grow as a method of training
the workforce, so must the organizational support to
the employee to ensure that adequate learning and
knowledge transfer takes place.
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Winning Hearts By Broadening Minds:

Measuring the Impact of International
Military Education Assistance at the National Defense University

By Adam Jungdahl and Paul Lambert
National Defense University

Introduction

The International Fellows (IF) Program at the
National Defense University (NDU) is a one year
fellowship for senior-level military officers and
defense agency officials from around the globe. On
average, some fifty different nations are represented
at two of NDU’s senior Joint Professional Military
Education (JPME) colleges: the Industrial College
of the Armed Forces and the National War College.
The selection process starts with a letter from
the Chairman of the Joints Chiefs of Staff to his
counterpart in invited nations, indicating that
participants should be senior level officers with
significant command experience. Attendees are
then selected by their respective militaries based
on their potential for future advancement and their
desire to continue their academic and professional
studies abroad. Historically, over forty percent of
the Fellows go on to make flag officer or equivalent
rank', including several who go on to fill the highest
positions in their country’s military and civilian
defense agencies, including 42 Ministers of Defense,
Chiefs of Defense, and Service Chiefs.

During their time at NDU, the Fellows receive
a broad, strategic level introduction to national and
international security strategy. The international
students learn side by side with their American
counterparts from the US military and government
agencies. With over fifty military and civilian
organizations represented at NDU, International
Fellows are guaranteed exposure to a wide variety of
perspectives and opinions in the classroom. Outside
the classroom, Fellows are encouraged to meet and
interact with both their American and international
colleagues.

Beyond their academic studies, the Fellows
also participate in outreach and cultural activities.
These activities include a robust travel program
throughout the United States that provides exposure
to many aspects of United States (US) foreign and

domestic policy and American life, including the
US commitment to human rights, American values,
cultural events, American businesses, government
institutions, the American legal system, and most
importantly, exposure to American people. The
blending of academic and cultural experiences is
designed to present a fuller, richer picture of American
society than could otherwise be had in the classroom.
Ultimately, the primary objective of the International
Fellows Program is to build lasting international
partnerships by educating future foreign political and
military leaders.

Background

Inorder to assess how well NDU is accomplishing
the objectives of the International Fellows program,
the NDU Academic Affairs Office and International
Student Management Office 